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“Hardly a Ripple—” 


aes a brand new company is organized with a subscribed 
cash capital of two million, five hundred thousand dollars and 
a million dollars surplus, it creates more than a ripple of interest 
throughout the insurance fraternity. Things like that don’t often 


However, when an old established company 
decides to increase its capital and surplus by equivalent 
amounts, hardly a ripple disturbs the pool. 


The Fidelity-Phenix has announced its capital increase to 
$5,000,000 and an addition of $1,000,000 to its already large surplus 
as an accomplished fact, and the answer is, “Its’ easy for a company 
with the strength and backing like the old Fidelity-Phenix.” 


FIDELITY-PHENIX 
FIRE INSURANCE COMPANY 


HENRY EVANS, Chairman of the Board 
C. R. STREET, President 


Eighty Maiden Lane, New York, N. Y. Cash Capital, $5,000,000.00 
CHICAGO MONTREAL SAN FRANCISCO 
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HICH is the oldest? This 
question has often been asked 
among Glens Falls Agencies. 
There have been many can- 
didates for the honor, but the 
priority under one name seems 
to belong to the Charles G. 
Storms Agency at Dobbs Ferry, New York. 











Dobbs Ferry is a beautiful village on the Hudson 
River—nearly 200 miies south of Glens Falls, 
which also is located on the Hudson River. 


To Dobbs Ferry in 1864 came Mr. R. M. Little, 
founder and first President of the Glens Falls 
Insurance Company. He deemed himself 
fortunate in securing representation by Mr. 
Charles G. Storms, a highly respected citizen 
and one of the ablest insurance men of the 
Hudson valley. Mr. Little was entertained by 
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Mr. Storms in a house that was formerly a 
road-house and the post-office of this section, 
mails being delivered by the stage coach that 
ran from New York to Albany. (Mr. Storms’ 
father was postmaster, having been appointed 
by Andrew Jackson.) 


For fifty-five consecutive years, Mr. Storms was 
the valued representative of the Glens Falls 
Insurance Company. Upon his death in June, 
I9I9, a new agency was formed, Mrs. Storms 
being appointed agent, and the business being 
conducted under the name of the Charles G. 
Storms Agency. It was put under the manage- 
ment of Mr. Storms’ son-in-law, Mr. William 
Howard Losee. 


Here, then, is a Glens Falls Agency that has 
continued in the same family, without interrup- 
tion, for fifty-eight years! 


This Is Believed to Be a Record 
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FIRE LOSSES 
FOR TEN MONTHS 


HE October fire waste again af- 

fords some ray of hope that the 

peak had been passed. That month’s 
figures, embracing losses in the United 
States and Canada, as compiled from 
the daily records of the “Journal of 
Commerce,” reached $40,065,400, as 
compated with $41,515,000 in September 
and $27,955,350 in October a year ago. 
This is the more remarkable wnen It is 
considered a number of large forest 
fires and lumber plant losses, which 
were the result of the prevailing dry 
weather in various sections of the coun- 
try, contributed largely to swell the 
total. 

The fire loss record by months, 
always affords an interesting barom- 
eter, as it unsually keeps in close ac- 
cord with general trade conditions. It 
indicates that some further relief may 
be anticipated during the remaining 
months of the year. 


Figures for the Year 


The monthly figures for the first ten 
months of this and the two preceding 
years together are given in the sub- 
joined table: 

1920 1921 1922 





RR: sounatben $ 37,912,750 $ 35,319,950 $ 38,663,000 
MS nceniesecis 26,631, 500 25,888,850 29,364,300 

Mat. ....0.53. B70 28,581,100 39,910,750 
"Sa 22,108,750 22,178,900 31,009,750 
May ......... 25,440,300 23,956,800 29;868.950 
June ......... 25,743,900 29,000,700 24,102,850 
ee 25,135,825 33,355,750 36,667,750 
eS ee 17,930,800 25,829,000 21,579,500 
Ea 25,630,050 26,502,400 41,515,000 
Oct. .......... 28,331,100 27,955,350 40,015,400 
THA sssckuee $262,372,675 $278,538,800 $332,677,250 


Ten Months Losses Heavy 


The “Journal of Commerce” says: 

“The first ten months’ losses are already so 
far ahead of the previous years’ figures that 
there is no doubt that 1922 will establish a 
record as the heaviest fire loss year except 
1906 when the San Francisco conflagration en- 
larged the total disproportionately. That a 
very considerable part of the 1922 fire losses 
were due to moral hazard conditions is beyond 
question and it is regrettable to note evidences 
that lately moral hazard has again become 
pronounced.” 


Keep Up the Good Work! 


Local agents, local boards and fire preven- 
tion committees everywhere have been per- 
forming a splendid task in advocating the 
principles of fire prevention. The sub- 
joined article gives us some hope that the 
worst is over. But keep up the good fight! 
There is still work to be done. The total 
loss for the first ten months of 1922 will 
reach the astounding sum of $332,677,250. 
A sum that can be reduced considerably 
by the efforts of every local agent. 


It is gratifying to know that many local 
agents sense the seriousness of the enormous 
fire waste. They are intelligently apply- 
ing their abilities in reducing this waste to 
a minimum. 


SPRINGFIELD 


Fire & Marine Insurance Co. 





CHARTERED 1849 


of Springtield, Massachusetts 


HOME OFFICE: SPRINGFIELD, MASS. 
A. W. DAMON, President 





HARDING & LININGER, Managers 


CASH CAPITAL, $2,500,000.00 


WESTERN DEPARTMENT: CHICAGO 
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SOME PROGRESS MADE 
BY THE CONFERENCE 


Acquisition Cost Is a Troublesome 
Question Before the Fire In- 
surance Companies 


NEW YORK MEETING HELD 


Question Has Been Referred Back to 
the Subcommittee That Will Make 
Futher Research 


NEW YORK, Nov. 21.—The meet- 
ings of the general committee ap- 
pointed by fire company organizations 
to study acquisition cost have made 
some progress as was brought out at 
the conference here last week. The 
organizations represented were the 
Eastern Union, Western Union, West- 
ern Insurance Bureau and the South- 
eastern Underwriters Association. The 
biggest problem confronting the com- 
panies is in the eastern territory where 
there is one organization, the Eastern 
Union, and a very formidable array of 
nonaffiliated companies. The Eastern 
Union pays 15, 20, and 25 percent com- 
mission in most of the territory but 
has a number of excepted cities. The 
salaried agency plan has found favor 
in cities like Rochester, N. Y., Wor- 
cester, Mass., and New Haven, Conn. 
These salaried managers come in con- 
flict with the regular commission offi- 
ces. Furthermore, a company, by 
paying a salary forces its associates out 
of an agency where they may have 
been lodged for some time. The East- 
ern Union is confronted with non- 
affiliated competition that has to be 
reckoned with. Chairman Otto E. 
Schaefer, president of the Westchester, 
who presided over the deliberations of 
the acquisition cost committee, invited 
in a delegation from the non-affiliated 
companies in the east but they could 
speak for no one but themselves. 


Subcommittee Was Named 


A subcommittee had been appointed 
to study the troublesome question of 
acquisition cost and make a report to 
the larger body, which it did today. 
The committee. recognizes the fact that 
the criticism as to acquisition cost cen- 
ters about excepted cities. If the com- 
panies can get some plan to readjust 
commissions in these cities they will 
go a long way in eliminating criticism. 
If they are not able to do this they may 
find themselves between the jaws of a 
lion. Insurance Superintendent Stod- 
dard of New York has already stated 
that he believes that acquisition cost is 
an important factor in rates and he 
therefore, takes it upon himself to as- 
sume responsibility for fixing acquisi- 
tion cost. His jurisdiction in this 
matter will be contested in the courts 
by some of the non-affiliated companies 
that take the position that he can set a 
maximum expense for companies, but 
that he has no right to say how this 
expense shall be divided. 

Wells 


Insurance Commissioner of 











FIRE COMPANIES EXPECT FAIR YEAR 








NEW YORK, Nov. 21—Although 
there has been much said, particularly 
during the latter months of the year, 
about acquisition cost, high expenses, 
agency difficulties, reduction in premi- 
ums, and high loss ratio, the fire insur- 
ance companies are, after all, going to 
have a very fair year, At any rate, the 
1922 record is not going to be nearly so 
unfavorable as many might have been 
led to believe. As nearly as can be esti- 
mated from the figures compiled up to 
date, the average fire company is going 
to show for this year a premium income 
about equal to or slightly less than that 
of last year, a loss ratio not in excess of 
the 1922 figures, and an expense ratio of 
from 2 to 4 points below last year’s. 
This will be the experience of the larger 
companies operating over the entire 
country. A number of the smaller com- 
panies confining themselves to a re- 
stricted territory will not, of course, 
reflect the total! average experience. 


Unnecessary Expense Eliminated 


Acquisition and agency expenses 
have been higher all year than the com- 
panies have wanted them to be. There 
has been a great deal of talk about it. 
The unusual amount of attention given 
to this question has resulted in com- 
panies using a fine tooth comb. They 
have, as a class, eliminated every un- 
necessary expense. They have scraped 
off the barnacles. They have trimmed 
both the large and small items. Acqui- 
sition costs have been such a serious 
problem with a majority that the whole 
operating procedure of a number of 
companies has been revised so as to cut 
down the overhead. This concentra- 
tion of effort upon one phase of the 
business has tended to effect a reduc- 
tion with all of the larger companies. 
Some have been more successful than 
others, but practically every large fire 
company in the country will show some 
improvement in its expense ratio for 
the year. The widespread and contin- 
uous discussion of acquisition cost has 
brought this improvement. 


No Improvement as to Losses 


A similar improvement has not been 
made as regards losses. While the 
total premium income will be about 


equal to or somewhat below last year’s: 





figures, the loss ratio has not declined. 
Until only about a month ago losses 
for the whole year were high. No par- 
ticular class of business has been 
noticeably unprofitable but there have 
been numerous fires, both large and 
small. The opinion of most company 
officials now is that moral hazard has 
declined somewhat during each month 
of the year, and is now less of a factor 
than it has been for several years. The 
unfavorable risks morally have already 
presented themselves. The readjust- 
ment process, or at least the more im- 
portant phases of it, have already taken 
place. This is the general verdict. The 
idea seems to prevail that during the 
rest of this year and in 1923 the com- 
panies will sustain a more normal loss 
experience, in that moral hazard will 
play a much less important part. 


Struggle to Hold Up Premiums 


It is in an effort to hold up premiums 
that the companies have made their 
greatest struggle this year. The lead- 
ers have been quite successful. It is 
interesting to discover that while the 
large and aggressive companies have 
held up well during the year a number 
of the medium sized and smaller com- 
panies will show quite a drop in pre- 
miums as compared with 1921. The 
bigger companies have made a strong 
bid for business this year. They have 
done everything possible to maintain 
production. They have made a strong 
drive on the side lines, although the 
total premium receipts from all the side 
lines will not affect the aggregate much 
one way or the other. 

But the big companies have made the 
drive. They have kept after agents, 
have made field men produce, and have 
conducted most vigorous and active 
campaigns for business. As a conse- 
quence their premium record for this 
year does not put them much behind in 
comparison with that of 1921. There 
has been so much pessimistic comment 
in the insurance papers recently, such 
a detailing of the difficulties and woes 
of the fire insurance business, that it is 
encouraging to learn after a first hand 
investigation that 1922 is not going to 
be such a black fire insurance year as 
the current comment on the business 
would indicate. 








Minnesota in a statement has made it 
plain that he is very much opposed to 
companies operating in his state which 
pay excess commissions in other states. 
Minnesota has no excepted cities. It 
would not be surprising to see other 
commissioners follow the line of the 
Minnesota executive and refuse to 
license companies that pay more com- 
missions to agents in other states than 
the agents of their states receive. 


South Not Much Interested 


The question of acquisition cost is 
not a burning one in the south as there 
are no excepted cities in that section, 
all agents being on the same basis. 
The only feature that the south has to 
watch for is that the companies in 
general do not adopt a lower scale than 
it pays. 

The agents throughout the country 
who reside in points outside of excepted 





cities do not regard the question of 
acquisition cost as one in which they 
are primarily interested because the 
guns of the critics are leveled at the 
excepted cities. However, they do 
realize the fact that if the companies 
are not able to control the situation in 
the excepted cities the huge avalanche 
may sweep down the mountain side and 
engulf local agents everywhere. If the 
states assumes jurisdiction and has 
legislation passed giving insurance com- 
missioners authority to regulate com- 
missions then there will be a pretty 
kettle of fish. 


May Settle Western Situation 


It is thought that the Western Union 
and Western Insurance Bureau may be 
able to get together so far as the ex- 
cepted cities in their domain are con- 

(CONTINUED ON PAGE 30) 


HAIL UNDERWRITING 
CHANGES PROPOSED 


Merit System of Rating Has Been 
Worked Out for All Hail 
States 


IMPORTANT SUGGESTIONS 


Meetings of Three Major Hail Bodies 
Being Held in Chicago This 
Week 





This is hail insurance week in Chi- 
cago. Some very important hail in- 
surance conferences are scheduled for 
Thursday and Friday. On Wednesday 
there was a meeting of the advisory 
committee of the Western Hail Asso- 
ciation. James B. Cullison, manager of 
the hail department of the Aetna, North 
America and Springfield, presided as 
chairman. The annual meeting of the 
executive committee of the Hail Asso- 
ciation will be held today (Thursday), 
and the yearly meeting of the Western 
Hail Association will occur on Friday 
with Walter D. Williams, western man- 
ager of the Security of New Haven, in 
charge as president. 

Vital Changes Suggested 


After numerous meetings and an ex- 
tended investigation of the major hail 
insurance problems confronting the 
companies, the advisory committee has 
decided to recommend to the executive 
committee the adoption of these 
changes in the hail business; 

1. The payment of a flat 15 percent 
commission, plus a discount of 10 per- 
cent of the net amount due the com- 
pany (i, e. premium less 15 percent 
commission) if cash accompanies the 
application; or a discount of 5 percent 
of the net due the company, if an ac- 
ceptable bank certificate of deposit is 
sent with the application. 

2. Changes in the maturity dates of 
certificates of deposit. 

3. Abrogation of the 10 percent dif- 
ferential. 

4. Sweeping changes in hail rates, 
providing lower tariffs for the territory 
where the experience has been good, 
and advanced rates (as high as 15 per- 
cent in one section) in territories where 
the losses have been continuously high. 


Merit System of Rating 


For some months it has been recog- 
nized by the principal hail writing com- 
panies that radical changes in the 
method of writing hail business would 
have to be made. The last two years 
have been disastrous ones for the hail 
companies. The hail territory has been 
arbitrarily divided for rating purposes 
without sufficient attention being paid 
to the experience in various sections of 
the state. That is, states have been 
divided into two or three sections, one 
section being designated as six percent 
territory, another eight percent, an- 
other ten percent, etc. Under the plan 





submitted by the advisory committee a 
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merit system of rating will be applied, 
and every county in the state will be 
given a rate justified by the experience 
in that particular county. The results 
of all the hail writing companies cover- 
ing the past eight years were used in 
arriving at the rates proposed by the 
advisory committee. 

The advisory committee is without 
the power to enforce rules. It was 
created to make a thorough survey of 
the hail field for the purpose of recom- 
mending changes that might benefit the 
business as a whole. It was the duty 
of the advisory committee to get at the 
weak spots in the present plan of 
handling hail business. President 
Williams of the Hail Association ap- 
pointed practical hail insurance men to 
serve on the committee. They have 
applied themselves studiously to the 
task of recasting the hail insurance 
underwriting procedure, and have done 
an excellent piece of work. The com- 
mittee is composed of Glenn A. Cava- 
naugh, general agent, Omaha, Neb.; 
Jacob Nelson, manager hail depart- 
ment, Henry Evans companies; L. G. 
Warder, Hartford; John A. Campbell, 
Home; W. C. Lyle, St. Paul F. & M.; 
L. B. VanDeWall, Northwestern F. & 
M.; James B. Cullison and W. D. 
Williams, western manager, Security of 
New Haven and president of the West- 
ern Hail Association, 


What Agent Will Get 


Agents have been unable or unwill- 
ing to enforce the ten percent differen- 
tial, and have been clamoring for a flat 
20 percent commission. If the plan of 
the advisory committee is adopted, the 
agent who transacts his business on a 
cash basis exclusively will receive com- 
missions of 23% percent. Such an 
agent will be paid a flat 15 percent, plus 
an additional 10 percent of the 85% due 
the company after the 15 percent is 
deducted. The agent sending in to his 
company bankable certificates of de- 
posit will receive a flat 15 percent, plus 
5 percent of the 85% due the company 
or a total of 19% percent. Both of 
these figures are calculated on a pre- 
mium of $100. 


To Discuss Adjustments 


One of the important questions to be 
taken up at the meeting of the Hail As- 
sociation is the future of the Western 
Hail & Adjustment Association. At 
last year’s hail association meeting it 
was the opinion that practically all hail 
writing companies would use the West- 
ern Adjustment for the handling of hail 
losses even though the mandatory rule 
was abolished. During the season, a 
number of companies decided to adjust 
their losses themselves. This caused 
some disturbance, and it is now the 
almost universal opinion among _ hail 
underwriters that all companies should 
use the one adjustment organization, or 
it should be decided to disband the 
Western Hail & Adjustment Asssocia- 
tion and permit each company to use 
its own staff of adjusters. In other 
words, all members of the Hail Con- 
ference will either have to get into line 
or decide to discontinue the adjustment 
association entirely. 


To File Kansas Railroad Schedules 


A basis schedule for all railroad fire 
insurance is to be filed in Kansas by the 
companies writing this business. This 
was the agreement reached by the repre- 
sentatives of the railroad insurance com- 
panies and the insurance department at 
the hearing last week. 

In order to file this schedule the com- 
panies must first file an amendment to the 
Dean schedule entirely abrogating the 
basis rates fixed under that schedule. 
Then they will file a distinct .classifica- 
tion for all railroad properties, with de- 
viation schedules for the weak and 
strong lines. The complaint of the Kan- 
sas department has been that the com- 
panies were not following the Dean 
schedule and were actually violating the 
anti-discrimination law by having the 
Dean schedule filed and then not using it. 





WORKING IN HARMONY 
MURPHY EXPLAINS SITUATION 


Refers to Brundage Opinion and Says 
No Friction Between Himself and 
Superintendent Houston 


William A. Murphy, director of trade 
and commerce of Illinois, in a talk be- 
fore the Illinois Association of Insur- 
ance Agents at its banquet in Spring- 
field last week took occasion to refer 
to the recent opinion given by Attorney 
General Brundage, defining the author- 
ity of the insurance superintendent. In 
this opinion, which was printed in THE 
NATIONAL UNDERWRITER, the attorney 
general passed on the authority of the 
insurance superintendent to require the 
Catholic Order of Foresters to sel! its 
Canadian securities and reinvest in 
American securities. The attorney gen- 
eral held that the insurance superintend- 
ent had no authority in this connection, 
as the authority rested in the director 
of trade and commerce, the insurance 
superintendent being a code officer and 
being simply chief of a bureau under 
the director of trade and commerce. 


Relations Harmonious 


Mr. Murphy said that a misunder- 
standing may have been left with the 
insurance people as to this opinion. He 
stated that he and Superintendent Hous- 
ton were working in absolute harmony. 
There was no friction whatever between 
them. He said that he had implicit con- 
fidence in Superintendent Houston and 
believed that he was fair in what he was 
trying to do and that the activities of 
the insurance superintendent’s office 
would go on just as they had under 
the previous director of trade and com- 
merce. He said that he and Superin- 
tendent Houston were honest and sin- 
cere in their efforts to give the right 
kind of service. He said they are work- 
ing in absolute accord with one another. 
The insurance department, he said, will 
function as it has in the past. Mr. 
Houston, he said, will go on with his 
werk without interruption. Mr. Mur- 
phy said that he wanted to clear the at- 
mosphere if it had become murky on 
account of the impression left by the 
attorney general’s opinion. 


WENNSTROM HAS RETURNED 


James M. Wennstrom, United States 
manager of the Svea, the Christiana Gen- 
eral and the Scandinavian-American, and 
president of the Hudson, arrived in New 
York last week after a visit of several 
weeks at the home offices of the three 
foreign companies. 





FIRE PREVENTION TALK 
ROW SPEAKS ON ONE PHASE 


Covers School, Hospital and Church 
Hazards Before Chicago Confer- 
ence of New Department 


The hazards found in schools, hos- 
pitals and churches and a program for 
effectively improving the situation were 
oytlined before the fire prevention con- 
ference of the new fire prevention 
bureau in Chicago this week by F. 
Damon Row, Michigan special agent for 
the Springfield Fire & Marine, who 
gave the only prepared address before 
the two-day session. Mr. Row spoke 
on this particular angle of the problem 
because the Michigan association has 
been particularly active in that connec- 
tion, having brought about many clean- 
ups and even numerous rebuildings as 
a result of local inspections. Recogniz- 
ing the importance of this single field, 
both in dollars and in lives lost, con- 
siderable attention was given to it, with 
a view of eliminating the outstanding 
fre-traps in the state. Mr. Row said 
in part: 


Big Annual Loss 


It is estimated that during an average 
of five hours each day, for 200 days each 
vear, there are 25,000,000 children in the 
schools of the United States. The at- 
‘endance is compulsory and no funda- 
mental educational problem is greater 
than the safety of these children. It is 
also estimated that there are over 
1,000,000 sick, aged, blind, crippled, in- 
sane, orphaned, or otherwise unfortunate 
persons in some 10,000 institutions. The 
estimate of the number of people at- 
tending churches is not available, but 
we know it to be of sufficient size to be 
reckoned with. 

There are fires in five schools, five 
churches, and one hospital each day and 
several times as many fires occur which 
are not of sufficient magnitude to be re- 
corded. The insurance loss on schools 
and hospitals exceeds $6,000,000 per an- 
num for each class, not to mention un- 
insured values. The record for Michi- 
gan in 1921, and as yet unpublished, was 
as follows: One hundred and fourteen 
churches burned, with insurance loss of 
$162,768; 66 schools burned, with insur- 
ance loss of $410,385, and 13 hospitals 
burned, with insurance loss of $2,295. 
Reliable statistics as to the loss of life 
are not available. Occasionally some 
great disaster, such as that of the Col- 
linwood, O., school or the Norman, Okla., 
insane hospital, commands a day of na- 
tion-wide attention, but for the most part 
such fatalities receive only local atten- 
tion. Fire drills save many lives, but 
they must be considered as supplemen- 
tary precaution, not primary; they 
merely reduce the consequence of fires 
that should never have occurred, The 











CONDENSED NEWS OF THE WEEK 








Important changes in hail underwrit- 
ing methods up before meeting of West- 
ern Hail Association in Chicago this 
week. 

* * x 


Superintendent Hyde of Missouri de- 
fends position on expense item. 


* *K * 


Morgan B. Brainard, vice-president of 
the Aetna Life, has been elected president 
of the Aetna Life, Aetna Casualty & 
Surety and Automobile. 

* *K * 

Directors of the United States Casualty 
recommend increase in capital stock of 
the company from $500,000 to $1,000,000. 
Missouri State Life and American Na- 
tional Life declare 100 percent stock divi- 
dends. 

ee ee 


The Western Adjustment and Western 
Hail Association in their annual report 
urge a return to the mandatory rule re- 
garding adjustment of hail losses, claim- 
ing that abolition of this rule is respon- 
sible for the many difficulties encoun- 
tered this last season. 

* * x 


United States Supreme Court agrees to 
hear test case to determine limits of lia- 
bility as between war risk and marine in- 
surance, 





New York insurance department is 
probing the salaried agency practice in 
Rochester, N. Y. 

* * * 


William A. Murphy, director of the de- 
partment of trade and commerce of Illi- 
nois, announced at the Illinois local 
agents’ meeting that he and Insurance 
Superintendent Houston were working in 
absolute harmony and there is no friction 
between them. 

* * x* 


Directors of the American of Newark 
recommend increase in capital of the 
company from $2,500,000 to $5,000,000. 


* * * 


The appellate division of the New York 
supreme court has held that the taxicab 
law passed by the last legislature provid- 
ing for an insurance policy or bond of 
$2,500 is valid. 

* * * 


Fire companies find that the subject 
ef acquisition cost is a very vexing one. 
A meeting was held last week in New 
York to discuss the subject. 


* * * 
Casualty companies submit their con- 


clusions as to acquisition costs to Super- 
intendent Stoddard of New York. 





same is true of inside alarm systems. 
This situation presents.a condition which 
should be investigated in its local appli- 
cation by women’s clubs, chambers of 
commerce, Kiwanis, Rotary and Ex- 
change clubs, and other civic organiza- 
tions. The greatest cooperation we have 
received in Michigan is from the women’s 
clubs and we have learned that the 
women usually finish what they start. 


Some Lines of Endeavor 


Fire drills are extremely important 
in schools and hospitals, though imprac- 
tical for churches. They should be held 
twice a month. All hazards of blocked 
or improperly constructed exits, careless 
upkeep or locked doors should be elimi- 
nated. A roll call system following each 
drill, to assure the escape of all, should 
be instituted, the need for this being 
shown in the Wellesley College fire, 
where eight missing girls were found 
asleep and saved. Fire brigades should 
be organized from older pupils, care- 
fully selected and trained under experi- 
enced firemen. Outside fire escapes, in 
which much confidence is placed, should 
be carefully watched for location and 
upkeep, many instances being found of 
practically useless equipment. 


Manual Training Departments 


Manual training has changed the 
school house from an assembly hall to a 
building often containing the combined 
hazards of laundries, garages, bakeries, 
restaurants, machine shops, wood work- 
ers, printing shops, blacksmith shops, 
theaters, in addition to various labora- 
tories. Some of the many hazards to be 
found in schools, hospitals and churches 
are: Oils, paints, polishes and volatile 
liquids; moving picture machines; rags, 
waste and such; waste paper and shav- 
ings; electrical installation; gas light- 
ing and heating; chimney construction; 
heating apparatus. We should urge the 
installation of automatic sprinklers in 
basements and other spots, preferably 
throughout all public buildings; we 
should have soda and acid extinguishers 
installed every 100 feet in halls, one in 
each laboratory, shop kitchen or other 
place of special hazard; the use of floor 
oils, which do not prevent the spread of 
germs, should be prohibited; dependable 
fire alarm systems should be installed; 
at least two independent means of egress 
should be maintained; teams of inspec- 
tors, to work in pairs, should be trained 
and constantly alert for’ service, the 
work to be headed by a conscientious 
member of each fire prevention associa- 
tion. 





HEAR WAR RISK-MARINE CASE 


The United States Supreme Court 
has agreed to determine whether the 
loss of a cargo of a vessel sunk during 
the war, while proceeding under the 
convoy of allied warships, should be 
borne by marine underwriters or war 
risk underwriters. The court has 
granted the petition of the Queen for 
a rehearing of the case against the 
Globe & Rutgers, covering insurance of 
the cargo of the Italian steamship “Nap- 
oli,” sunk in the Mediteranean July 4, 
1918. For the most part the cargo was 
insured against both war and marine 
risks. In the test case before the court 
the Queen insured a shipment against 
marine risk, and the Globe & Rutgers in- 
sured the same shipment against the 
usual war risk. Each company paid 
one-half the amount insured by it, with- 
out prejudice, and took an assignment 
of the interests of the assured against 
the other. 

The lower courts held the loss was not 
the result of the war, but it is claimed 
by the Queen that to sail in convoy is 
a warlike operation and that the colli- 
sion which caused the loss was a proxi- 
mate and direct result of the prosecu- 
tion of hostilities between belligerent 
nations and due to the method of navi- 
gation prescribed by the naval authori- 
ties as an essential of the conduct of 
the war. 


New Canadian Arson Bureau 


MONTREAL, CAN., Nov. 21.—The 
Canadian Fire Underwriters Association 
has organized an arson bureau to inves- 
tigate all suspicious blazes. This action 
followed the discovery of an arson ring 
in Montreal and Toronto which had com- 
mercialized the work to such an extent 
that they offered to set fires at the rate 
of $200 each. 
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RAPS PRACTICES SEEN 
IN PAST HAIL SEASON 


Annual Report of Western Adjust- 
ment Sharply Criticizes 
Companies’ Actions 


MANY VEXING PROBLEMS 


Adjustment of Losses Most Serious, 
Abolition of Mandatory Rule Being 
Held Responsible For This 


Sharp criticism of the operations of 
hail writing companies during the past 
season, especially in the handling of losses, 
together with certain recommendations 
for improvement, is contained in the an- 
nual report of the Western Adjustment 
and Western Hail and Adjustment As- 
sociation, just issued and _ distributed 
among members. This report directly 
traces the many curious difficulties en- 
countered during the season to the aboli- 
tion of the mandatory rule relating to 
the reference of all hail to the.adjustment 
bureau. It says that the company settle- 
ment of losses and handling by some in- 
dependent adjusters has resulted in 
serious demoralization of the field and if 
continued will work harm permanently 
into the business. A change in this is 


urged among the other recommendations 
made in the report. 


Vexatious Season 


The report explains that the loss ad- 
justment difficulty is the outstanding fea- 
ture of the past season and to it can be 
credited most of the unfortunate develop- 
ments. It is claimed that during the past 
season ethics were violated, rules of 
practice ignored and sound underwriting 
principles disregarded, echoes of the 1915 
season becoming plainly apparent with 
“competitive adjustments” notable. It is 
said that lack of cooperation on the part 
of the member companies and failure to 
report all losses to the association re- 
sulted in an increase in the average cost 
of adjustment by 25 percent in spite of 
tremendous cuts and drastic measures of 
economy. Many companies reported only 
the scattered business thus giving to the 
association the costly end of the bargain. 


Loss Adjustments Troublesome 


The few experiences outlined in the re- 
pert are varied and disquieting in many 
cases. The association reports that it has 
néver been confronted with the manifold 
difficulties that were evident last year. 
The reference of difficult losses to the 
association, while those of easy access 
were retained for personal attention, was 
only one phase of the difficulty encount- 
ered. These individual losses would be 
disposed of in record breaking fashion by 
company representatives and often over- 
paid, for the purpose of gaining favor 
with the local agents. This resulted in a 
loss of prestige to the association. The 
report states that the idea that rapid fire 
adjustments are advantageous is a bub- 
ble, long since exploded, and that slight 
delay in getting on the field and latter 
deliberation in adjustments makes 
greater satisfaction to all concerned. 
The report further states that one of the 
serious features of the past season was 
the overpaying of losses by independent 
adjusters. In all the association states 
that dangerous precedents are being 
established by the company representa- 
tives and that if persisted in they will 
nullify the efforts of the adjusting 
agency and educate the agents as well 
as claimants to ignore the findings of 
the adjuster with the idea that a more 
favorable award would be made later 
with the company direct. 

Following its usual custom the asso- 


SALARIED AGENCY PLAN 


BEFORE NEW YORK OFFICIAL 





State Insurance Superintendent Is Now 
Investigating the Subject Follow- 
ing Rochester Agents’ Visit 





ROCHESTER, N. Y., Nov. 21.—Rep- 
resentatives of the state insurance de- 
partment are still probing the salaried 
agency question in this city, concern- 
ing which a delegation of local men 
waited on Superintendent Stoddard in 
Albany three weeks ago. When com- 
plete information is laid before the 
superintendent he will take such action 
as seems to him proper in the matter. 
Just why this_city chanced to be the 
center in which salaried agents were 
introduced in the Empire State does 
not appear but the practice, initiated in 
a small way some years ago has become 
increasingly popular. Today there are 
about 30 companies compensating their 
representatives upon a basis of com- 
mission beyond the regulation 15, 20 
and 25 percent with the stipulation that 
they control all business of the offices. 
Companies that have been in agencies 
for over a quarter of a century have 
had their supplies returned them, and 
been forced to seek other connections. 
They sacrificed a line of business 
patiently built up and the renewal of 
which they are fairly entitled to. 


Protest from Agents 


Loyal Eastern Union agents have for 
months been protesting to their com- 
panies against the condition, and have 
been assured that it would be remedied. 
As a matter of fact the Eastern Union 
did instruct its members to conform 
to the rule of the organization in such 
connection, but apparently nothing was 
done. The evil not only continued but 
is more pronounced today than it was 
in mid-summer when the corrective 
order was understood to have been 
issued, 

Other eastern cities in which the 
salaried agency practice is creeping in 
include Hartford, New Haven and Wor- 
cester, Mass., but at no point has it 
attained anything like the proportions 
that exist at Rochester, 








dations for the coming hail season. This 
year’s suggestions are as follows: 
Discontinue liability on corn Sept. 1 
and advance rates and eliminate the corn 
leaf rider. _ 

Require a non-resident landlord to 
issue power of attorney to resident in 
vicinity of crop with whom adjustment 
may be made; this authority to become a 
part of application. 

Incorporate in policy provision for ex- 
amination of assured under oath. 

Adopt systematic method of declining 
applications of crooked claimants. 

Recall supplies of unscrupulous agents. 

Prohibit territory known to be persist- 
ently unprofitable or infected with con- 
spiring and unscrupulous claimants. 

Provide special applications and forms 
for tobacco, fruit, and other specialized 
crops more clearly defining liability. 

Discontinue writing hailed crops. 

Give the adjustment bureau supreme 
authority in the disposition of all claims 
entrusted to it, even to the extent of tak- 
ing them into court if necessary. 

In reviewing the season’s experience by 
districts, the report places Nebraska in 
the lead, this division again heading the 
list in number of losses adjusted and in 
the multiplicity of vexatious problems. 
The climatic and crop conditions were ab- 
normal during the past season, a late wet 
spring being followed by a long period of 
dry weather, and burning winds destroy- 
ing thousands of acres of grain. A dry 


grasshoppers, further aggravated the 
situation, adding to the difficulty of ad- 
justment. 





ciation has drawn up a list of recommen- 





hot fall, accompanied by hessian fly and | 


RADICALS MAKE GAINS 





LEAGUE STAGES “COMEBACK” 





Nonpartisan Aggregation Now More 
Powerful in Minnesota Than at 
Any Time Before 





ST. PAUL, MINN., Nov. 21.—Re- 
versing the situation when voters two 
years ago repudiated its candidates, the 
Nonpartisan League arose in new 
strength at the recent election Nov. 7 
last and made much astounding gains 
that it is today more powerful in Min- 
nesota than ever before. 

United States Senator Frank B. Kel- 
logg was defeated by Dr. Henrik Ship- 
stead, who ran as Farmer-Labor party 
candidate—which is one and the same 
thing as representative of the League. 
For a while it even looked as though 
Governor J. A. O. Preus was defeated 
for reelection by Magnus Johnson, 
League member, but it now appears the 
governor is safe by about 20,000 plur- 
ality. 

It is in the legislature the League 
made its greatest gains. It has at least 
25 seats in the state senate—a majority 
being 34. It is feared with combinations 
with radical labor and others, the Non- 
partisans may control the senate. With 
a majority vote they can take away the 
right of committee appointments from 
the lieutenant governor, which would 
permit them speedily to engineer such 
legislation as they favored. In the 
house, the League is credited with some 
35 seats. Though far from a major- 
ity, this gives its partisans a large trad- 
ing vote and will permit them to either 
block or advance much legislation, as 
they desire. 


Radical Legislation Feared 


Thus much radical legislation and 
many bitter contests are predicted tor 
the session in January, doubtless includ- 
ing the usual grist of state fund insur- 
ance measures which the League so 
ardently favors. Among these will prob- 
ably be bills for state hail insurance, 
state fire insurance for public property, 
state bonding insurance, and possibly a 
move to establish a state compensation 
insurance fund under the present in- 
dustrial commission. 

In North Dakota, Governor N. A. 
Nestos, George Schaeffer, commissioner 
of agriculture, and Joseph Kitchen, com- 
missioner of labor, are reelected. They 
are Independents, and the Independent 
control is assured of the state industrial 
commission, hail and compensation in- 
surance fund departments. Independ- 
ents claim control of the lower house of 
the legislature, 57 to 56—so close as 
to leave considerable doubt. Independ- 
ents claim to have regained the senate 
from the Nonpartisan League, by 26 to 
23—also uncomfortably close. 








number of claims handled, though pre- 
senting a clean slate with no holdovers in 
evidence. This division was one of the 
troublesome ones in regard to company 
field men going over the head of the ad- 
justment office in the settlement of ex- 
orbitant claims. 

In the North Dakota division the sea- 
son was more advantageous, the smallest 
volume of claims being handled since the 
bureau was organized. 

The mountain division offered a variety 
of problems, chief among which were the 
large number of isolated claims, excessive 
loss payment by independent adjusters, 
late loss notices and large number of dis- 
astrous storms covering small areas. 

The southern division came through the 
season successfully, which is encouraging 
as the southern division usually presents 
difficult problems. 

The same difficulties were met in the 
Kansas division, though the season was 
successfully closed. In this division there 
was trouble from mutual companies, their 
volume of premiums being somewhat re- 





The northern division comes second in 


PREPARE FOR APPEAL 
IN MISSISSIPPI CASE 


Attorneys Draft Suggestion of 
Error for Presentation to State 
Supreme Court 


LONG SIEGE STILL AHEAD 


May Take Two Years to Dispose of 
Litigation Finally—Judgments 
Against Companies Listed 


JACKSON, MISS., Nov. 22.—Attor- 
neys for the 130 or more fire compa- 
nies, whose conviction in the lower 
court for violation of the anti-trust law 
was upheld by the state supreme court 
in an evenly divided ruling, which car- 
ried with it fines and penalties aggre- 
gating $8,000,000, are now marking time 
preparatory to continuing their fight to 
have this judgment set aside. 

Counsel for the defendant companies 
are now engaged in drawing up a sug- 
gestion of error for the state’s highest 
tribunal, which will be entered about 
Dec. 15, with the possibility, however, 
that the case will not be finally disposed 
of in that court until around the first 
of the year. 


Appeal May Take Two Years 


In event the suggestion of error does 
not benefit the defense in any way—and 
it is the consensus of opinion that the 
supreme court will not change its three- 
three stand on the matter—the litigation 
will be dumped into the federal courts 
and will be fought out in the United 
States Supreme Court, with the proba- 
bility that two years will elapse before 
the case is finally cleared up. In order 
to appeal, it will be necessary for the 
companies to post additional bonds to 
defray all expenses in the federal chan- 
nels, but it is the general belief that the 
insurance companies will meet this 
emergency and fight the matter to a 
standstill. . ; 

While attorneys are preparing their 
suggestion of error for the state su- 
preme court, the clerk of that body has 
been busily engaged since the lower 
court’s ruling was upheld in listing the 
several judgments against the insurance 
companies, with a separate computa- 
tion of approximately 50 of these judg- 
ments, ranging from a maximum of 
$198,000 down to a minimum of $1,300, 
with interest from the date of the lower 
court’s ruling to be added. 


Only Impounded Funds Liable 


The state revenue agent, through his 
“dogfall” victory in the state supreme 
court, stands to collect only about 
$1,000,000 of impounded funds, seized 
from the underwriters by writs of gar- 
nishment, instead of the $8,000,000 in 
fines and penalties, in event, of course, 
that the insurance companies are will- 
ing to allow such a collection to be 
made. Twenty per cent of that amount 
would go to the revenue agent person- 
ally. The million dollars in impounded 
funds is all that he could hope to col- 
lect from the underwriters, however, as 
with the withdrawal of those companies 
from the state following filing of the 
anti-trust suit, no assets of any charac- 
ter were left for possible seizure within 
the commonwealth and it is not likely 
that the state would take a departure 
from its own jurisdiction into the fed- 
eral courts to sue the various compa- 
nies in view of the fact that the latter 
tribunals have repeatedly refused to en- 
force judgments for anti-trust penal- 
bree Find Ground for Appeal 

Attorneys for the underwriters are 
confident that if their fight to set aside 





newed. 


the judgment of the state courts must 
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When You Think of a Fire 
Agency Think “Cleveland” 


Looking back upon the begin- 
nings of many things in the mid- 
dle western country; how short a 
time it is since they were mere’ 
dreams in the minds of men of 
vision and courage. The Cleve- 
land National Fire Insurance Com- 
pany has traveled part of the way 
toward its goal and is going on, 
gathering to itself as it goes men 
of vision in the agency ranks, who 
see the possibilities of a good Ohio 
fire company managed by expe- 
rienced, broad minded men, oper- 
ating in an ever expanding field 
of industrial opportunity. The 
CLEVELAND wishes you to sell 
its protection and will do its part 


to make its name a credit anda 


help to you in your business. 


Ohe 


Cleveland National Fire 


Insurance Company 


Cleveland, Ohio 


E. KIMBALL 


GUY E. WELLS 


Vice-President Ass’t Sec’y-Treas. 


ARCHIBALD KEMP 


President Sec’y-Treas. and Managing Underwriter 


WM. C. DOOLITTLE 














be taken to the United States Supreme 
Court, several clauses to warrant such 
a step can be found to facilitate such 
a procedure. One of them, which is 
particularly stressed, is regarding the 
right of state courts to condemn the 
rate-making, suggestive or otherwise, 
of an outside organization, and as the 
Southeastern Tariff Association re- 
ceived the brunt of the anti-trust suit 
litigation, it is likely that this point will 
be clearly brought out if an appeai is 
made. 
Jackson Paper’s Comment 

In commenting editorially on the state 
supreme court’s decision in the anti-trust 
suit, the Jackson ‘“‘Daily News” says in 
effect that under the sharply divided 
opinion the public must form its own 
conclusion as to the guilt or innocence 
of the defendants. 

“The Daily News,” says the editorial, 
“has heretofore ventured its opinion 
rather freely concerning this celebrated 
litigation, and, after wading through 170 
pages of typewritten manuscripts cover- 
ing the various supreme court opinions, 
we can find no reason whatever for 
changing that opinion. 

“The law may be on the side of the 
state revenue agent, and possibly he suc- 
ceeded in putting up an array of facts 
that was plausible, if not convincing, but 
it is a rotten public policy that makes 
possible litigation of this character.” 

The state is fighting to get a little 
more than $1,000,000, says the News, ‘‘and 
while the battle is raging our common- 


wealth has suffered a damage of untold, 
millions of dollars because of this litiga- 


tion.” 
Judgments Against Companies 


The judgments listed are as follows: 
Amount 











Judg- Dam- Im- 
Company. ment. age s. pounded. 
Be 53 Greta ee ce fe $ 78,375 $3,918 $11,943 
Commonwealth .. 13,175 657 5,733 
Old Colony. .. + 4,625 231 3,170 
eee ee 4,625 231 3,170 
o's i i ee 19,575 978 11,632 
RE oss cases 195,875 St Oe 
MTOM x aes 195,875 9,793 11,943 
BTIGMGE. 6.016% cons 195,875 9,793 11,043 
Amer. Cent... ..... 62,600 3,130 2,000 
American ......-% 151,700 7,585 7,761 
RIES S-6 eb. og hs 195,875 9,793 9,439 
Amer. Alliance... 195,875 9,793 6,117 
Caledonian ...... 195,875 9,793 3,616 
CIE Dae: COs occ. 195,875 9,793 11,564 
Mire BGa'R ... 663s. 195,875 9,793 15,647 
Fireman’s Fund.. 195,875 9,793 17,482 
Great Amer...... 195,875 9,793 16,009 
Manover .... .s.«: 195,875 9,793 4,772 
PreetrOra .....5%.. 95,875 9,793 113,699 
Home 5 9,793 71.566 
ins: Co.,..N. aus 5 9,793 21,620 
Lon. & Dane... 3. 5 9,793 8.001 
Mech: @& Tr.....6.% 5 1,478 18,118 
MAME 65% «eo de 75 9,793 6,814 
MetiOnNal ....-5-. 575 1,478 28,293 
BIOETROrR: «.. 6.53 95.875 9,793 22.042, 
Norwick Un. .... 195,875 9,793 
N. Brit. & Mer... 9,175 Se ages 
Liv. & L. & Gl.. 195,875 9,793 26 
Wat. Liberty..... 195,875 9,793 
Phoenix, Conn... 195,875 9,793 1 
Phoenix Assur... 195,875 9,793 1 
Frov.-Wash. 195,875 9,793 
RCO ee Sea eas S 195,875 9,793 1 
Royal Or me AS 9,793 2 
Scottish Un. & N. 5, 9,793 
Springfield F.&M. 5 9,793 1 
eee SoG eet cess es 9,793 
es | a re 3,197 
Virginia F.&M... 9,793 
Westchester 9,793 
West. Assur. 9,793 
Camden Fire..... a 655 1 
Cennecticut ..... 52,225 2,611 
MOOMONBS 666i. 40.) soe 67 
Giens Palle ..... 58,5 2,925 
PROG 6 eo iidhs since dt 3, 655 
New Zealand..... 655 
PPMOMICE 0s ce cas 22 9,001 : 
PRIRTINO oases es 195,87: 9,793 11,817 
SBherting: 6... 66% iv 67 } 
Ce ence k 1,828 
London Assur.... ¢ 5 1,828 
PPORING icc s 3, 655 4, 
pf a ra 5,27 263 2,679 
VOrikSRine vec s:-.5.5 52.22 2.611 9.107 
Pennsylvania..... 168, 350 8,117 2,280 


Seek Donaldson’s Reappointment 


PHILADELPHIA, PA., Nov. 22.— 
Governor-elect Gifford Pinchot of 
Pennsylvania this morning received a 
delegation of insurance men from the 
Insurance Federation of Pennsylvania, 
representing all insurance interests in 
the state. The committee urged upon 
Mr. Pinchot the advisability of reap- 
pointment of Thomas B. Donaldson as 
insurance commissioner to serve in that 
capacity during Mr. Pinchot’s ad- 
ministration. The nema was com- 
posed of: A. H. Reeve and S. H. Pool 
of Philadelphia; Edward A. “Woods, ue 
H. Immel and N. S. Riviere of Pitts. 
burgh; A. C. McLean of Sharon; J. H. 
Barr of Reading and W. S. Buck of 
Scranton. 








National Underwriter 
Opens Northwest Branch 
At Des Moines, Iowa 


HE NATIONAL ‘UNDER. 

WRITER and “Rough Notes” of 

Indianapolis which operate under a 
joint working agreement are opening 
a branch office in Des Moines, Ia., with 
H. E. Wright in sir as vice-presi- 
dent and J. A. Dempsey as manager. 
The office will cover Iowa, Wisconsin, 
Nebraska, Minnesota, North and South 
Dakota, Colorado and Montana. It is 
being opened to give more effective 
service to insurance men in these states. 

Mr. Wright is the oldest field man of 
the company in point of service and Mr. 
Dempsey has won his spurs by good con- 
sistent work. Previous to connecting 
with THE NaTIONAL UNDERWRITER, Mr. 
Dempsey was sales and advertising man- 
ager for the Specialty Manufacturing 
Company, of Cincinnati. He is a New 
England man by birth, Boston being his 
native city. He has had experience both 
in branch office and advertising work. 
Some years ago he successfully estab- 
lished a branch office for the Goodrich 
Rubber Company at Portland, Me. Since 
taking up insurance work, he has made 
many friends and has acquired a thorough 
knowledge of the insurance publishing 
business. 

Mr. Wright is one of the most inde- 
fatigable and hard-working men in the in- 
surance publication. field. 

We bespeak for the new Des Moines 
office the cordial cooperation of the many 
friends of the two publications in the 
northwest. We hope to extend our serv- 
ice in this important territory. THE Na- 
TIONAL UNDERWRITER office in Des Moines 
will carry a full line of publications and 
supplies that are issued by both Tur Na- 
TIONAL UNDERWRITER and “Rough Notes.” 
The office is located at 208 Security Bldg., 
Des Moines. 


PILFERAGE CLAUSE REVISED 


Decrease in Losses Causes British 
Marine Underwriters to Withdraw 
75 Percent Provision 


WASHINGTON, D. C., Nov. 21.— 
The state department has_ received 
from one of the American consuls in 
London a report to the effect that the 
amount of theft and pilferage, which 
has caused marine underwriters so 
much concern during the past two or 
three years, has decreased consider- 
ably of late. As a result of this situa- 
tion, British underwriters have decided 
to withdraw the pilferage clause which 
they have been accustomed to include 
in their contracts. It will be recalled 
that this clause provided that only 75 
percent of the value of claims for theft 
of goods in the course of transit would 
be paid bv underwriters. A new stand- 
ard clause was adopted recently by 
Lloyds underwriters as follows: 

(a) It is hereby agreed that this pol- 
icy covers the risk of theft and (or) 
pilferage irrespective of percentage, but 
underwriters’ liability in respect of any 
goods so lost not to exceed their ship- 
ping or insured value, whichever is the 
smaller. No liability for loss to attach 
hereto unless notice of survey has been 
given to underwriters’ agents within 10 
days of the expiry of risk under the 
policy. 

(b) It is hereby agreed that this pol- 
icy covers the risk of nondelivery for 
which the liability of the ship owner or 
other carrier is limited, reduced or nega- 
tived by the contract of carriage by rea- 
son of the value of the goods, but under- 
writers’ liability in respect of any goods 
so lost not to exceed their shipping or 
insured value, whichever is the smaller. 

“Shipping value,” as used above, means 
the prime cost of the goods to the as- 
sured by whom or on whose behalf the 
insurance is effected, plus the expenses 
of and incidental to shipping and the 
charges of insurance. Underwriters to 
be entitled to any amount recovered from 
the carriers or others in respect of such 
losses (less cost of recovery, if any) up 
to the amount paid by them in respect 
of the loss. 
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Have You Had This Experience? 


The last few years have brought a noticeable increase in prospects for all 
lines of insurance. Property owners formerly thought only of fire insurance, 
but today they are firm believers in the many side lines that mean protection to 
them and are good revenue producers for local agents. 


Use and occupancy, rent and rental value, are becoming more strongly im- 
pressed on the minds of manufacturers, owners and occupants of property as a 
positive necessity for the protection of their investments. The realization that 
tornado insurance is essential provides golden opportunities to many agents. 


Each agent must be equipped by the representation of a company that has 
the facilities and can give him the service necessary to his customer's needs. 


LINES WRITTEN 


Fire Earthquake Profits 
Automobile Tourists’ Baggage Parcel Post 
Tornado Use and Occupancy Commissions 
Explosion Leasehold Riot and Civil Commotion 
Sprinkler Leakage Rents 
« Known aoe The Mop 
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“LONDON 


we IvVERPROOL»> JONDON? (GLOBE: 
ineowrenee Co. Limited 
S/rAkR. 


INSURANCE COMPANY 


OF: AMERICA, 
“weg cee ae. A, SE ans SS 
NEW YORK BRANCH: CHICAGO BRANCH: NEW ORLEANS BRANCH: SAN FRANCISCO BRANCH 
Executive Offices: Washington Park: Newark, N. J. Insurance Exchange Bldg. Cor. Carondolet and Common Sts. 444 California St. 
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The One-Line 
Prospect 


There are few people today who are prospects 
for only one line of insurance. ‘The dwelling 
owner who usually carries fire insurance is alsoa 
tornado prospect and in most cases an auto- 
mobile prospect. He can also be shown the 
necessity for rental value insurance. And so 
with practically every owner of property in 
any community. There are innumerable 


prospects for all side lines. 


Just a little information about the business 
activities of the people in your community 
will open the way for countless prospects for 
every side line. ‘Trip transit, personal effects 
floater and parcel post insurance are only 
several side lines that build up the income of 


many progressive agencies. 


INSURANCE IN TWO COMPANIES UNDER ONE POLICY 





Two wl gee anak 
mes SS 





PHILADELPHIA UNDERWRITERS DEPARTMENT 


INSURANCE COMPANY OF NORTH AMERICA 
CASH CAPITAL, $5,000,000 


THE FIRE ASSOCIATION OF PHILADELPHIA 


CASH CAPITAL, $1,000,000 


WESTERN DEPARTMENT, 209 W. JACKSON BLVD., CHICAGO, ILL. 




















THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital ‘oo 
a eceene $2,637,109.96 





A Company of Character 














IMPORTANT MEETING 
CALLED BY STODDARD 


New York Insurance Superinten- 
dent Seeks to Get Opinion 
of Companies 


HAVE BROADER COVERAGE 


Attempt Will Be Made to Get More 
Liberal Provisions for the Amer- 
ican Institutions 


NEW YORK, Nov. 21.—Company 
officials and others interested in secur- 
ing broader coverages than may now 
be granted under the present laws of 
the Empire State have been invited by 
Superintendent Stoddard to attend a 
conference at the office of the New 
York insurance department in New 
York City Friday, when the matter can 
be discussed at length. 

Col. Stoddard has made it very clear 
that he does not favor the writing of 
multiple classes of insurance along the 
lines commonly followed by the institu- 
tions of Great Britain, but he does feel 
that the companies of this country 
should be privileged to supply any in- 


surance form of hazard demanded by 
general business interests. 


Injustice to American Companies 


He points out particularly that in 
order to get a coverage equaling that 
supplied by London Lloyds, jewelers, 
for example, would be compelled to take 
out separate fire, marine, theft, bur- 
glary and fidelity policies. Even then 
there would be a question as to whether 
the protection would be as broad as that 
granted by the individual underwriters 
of the British metropolis. 

A perfectly legitimate business risk, 
and yet one of many which American 
companies may not assume because of 
the hampering laws of this state, is dam- 
age caused to valuable jewelry stocks 
through heavy weights falling upon 
them. The inability of the domestic 
institutions to furnish in convenient 
form the same degree of protection as 
is granted very freely by the Lloyds of 
London has resulted in practically all 
of the jewelry interests of this country 
going abroad for their insurance cover- 
age. 
¥ Has a Household Policy 


In like manner London Lloyds issues 
a household policy that indemnified the 
owner for whatever property loss he 
may sustain through accidental means, 
whether it be the result of fire, wind- 
storm, burglary, or what not. London 
Lloyds again offers a singularly broad 
policy indemnifying for every conceiv- 
able kind of automobile loss, while the 
policies of American companies are 
hedged about with all sorts of restric- 
tions. 

Superintendent Stoddard recognizes 
that the insurance laws of this state 
work a great hardship upon companies 
operating under them. He would have 
the statutes clarified and amplified along 
sane lines. In certain kinds of indem- 
nity, notably automobile and sprinkler 
leakage, the protection may be granted 
either by fire or by casualty companies; 
while in other directions the language 
of the !aw is so vague that its intent is 
almost impossible to determine. 


Casualty Companies Objected 


When the proposed amendment to the 
marine law of New York was discussed 
at the recent annual convention of the 
National Convention of Insurance Com- 
missioners, and again before a special 
committee of the association in this city, 
some casualty underwriters took excep- 
ton to certain of its features, claiming 





that their enactment would entitle the 
marine writing companies to embark 
in strictly casualty lines of insurance, 
and that as the marine offices under the 
terms of the suggested bill, would be 
compelled to pay a tax only upon their 
net profits, whereas the casualty offices 
would be taxed upon the premium in- 
come, the former class of institutions 
would have a long advantage over the 
casualty companies in the pursuit of 
business. 


Marine Companies Assurance 


While such might be the result if the 
bill as drawn became a ‘aw, the marine 
underwriters gave every assurance that 
their companies had no thought of com- 
peting with the casualty organizations, 
and immediately agreed to amending 
the objectionable features of the mea- 
sure. The whole purpose of the marine 
bill as drawn up was to enable the 
American marine companies to meet 
upon something like an even basis the 
sharp competition of London Lloyds 
and of continental insurance companies 
in seeking ocean marine risks. Such 
was all the home underwriters asked 
for. With respect to inland marine 
business there is no thought of chang- 
ing present tax laws. 


To Keep Classes Apart 


Two years ago the insurance commis- 
sioners discussed the propriety of so 
broadening the powers of fire compa- 
nies as to permit their writing casualty 
business as well, if they so desired. The 
matter was brought before the conven- 
tion in a letter from the then governor 
of New York, Alfred E. Smith. While 
the commissioners of Pennsylvania, 
Connecticut and one or two _ other 
states favored the general proposition, 
the superintendent of New York and of 
the majority of the states of the west 
and south were in opposition. The idea 
was defeated. Superintendent Stoddard 
is very positive in the declaration that 
he has no such thought in mind with 
respect to the gathering called for Fri- 
day next. He does not believe that 
either the fire or the casualty compa- 
nies should entrench upon the preserves 
of the other. He does fee!, however, 
that the present laws of this state are 
archaic in certain respects. He declares 
that they should be so liberalized that 
either class of institutions would be per- 
mitted to furnish a form of protection 
that will meet the constantly expanding 
needs of the manufacturers, merchants, 
shippers and householders of the state, 
and thereby save to the domestic com- 

panies and to all others duly licensed 
here, that large volume of business now 
almost compelled to go abroad for the 
indemnity it seeks. 


Lloyds Want No Change 


When the spokesman for London 
Lloyds was in this country several 
months ago, he was very frank in say- 
ing that he hoped there would be no 
liberalizing of New York’s insurance 
laws, the rigidity of-which he admitted 
afforded an admirable opportunity for 
the institutions he represented to get all 
the business from this side the water 
that could be taken care of. Superin- 
tendent Stoddard is confident that if at 
the gathering an agreement can be 
reached, first, as to what forms of cov- 
erage are in demand by American busi- 
ness interests, and be assured of the 
willingness of the home institutions to 
grant these, he will be able to secure 
from the forthcoming legislature the 
needed remedial legislation, Once this 
be had, in his opinion it will go a long 
way to checking the practice of New 
Jersey and Connecticut agents in send- 
ing New York business to Lloyds of 
London, and in securing for the home 
companies millions of dollars in premi- 
ums annually that heretofore have been 
going into the coffers of foreign and 
non-tax paying concerns. 


Death claimed James Butterworth, of 
Philadelphia, for many years a director 
of the Fire Association, on Tuesday. He 
was also upon the board of the Victory 
and the Reliance, and a trustee of the 
Penn Mutual Life. 
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Insurance Is as Old as the Sun 





Growing More Voluminous As the Years Pass 
If Charles Povey, who founded the “SUN FIRE OFFICE” in London, in 


1710, could now look upon the SUN’S achievements in every quarter of 
the world, he would be awed by the Company’s remarkable progress—a 
progress due wholly to the dependability and aggressiveness of the Com- 
pany during 212 years of fair, clean and liberal underwriting. 


The old SUN has stood loyally by agents and policyholders for more than 


two centuries, giving to each the best service that could be evolved by the 
best insurance minds. 


SUN INSURANCE OFFICE 


of London 
Established 1710—The Oldest Fire Insurance Company in the World 





Firmly planted, and growing lustily in the underwriting light of THE SUN is 


Tre Patriotic Assurance Co., L+<. 


Dublin, Ireland 
FOUNDED 1824 
United with the parent company in one great organization; one in ideals, solvency 


methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 








UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC DEPARTMENT" 
54 Pine Street, NEW YORK 76 West Monroe St., CHICAGO SAN FRANCISCO 
PRESTON T. KELSEY, U. S. Manager JOHN F. STAFFORD, Mgr. C. A. HENRY, General Agent 
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EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail 


Automobile Tractor 








Vite Great Amerivanyiiual Far in the Lead 
SA (a) 5 TAYPSF 
COMYDART The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
company.” 






MANSFIELD, OHIO 


Ohio’s Largest and Strongest 
Automobile Insurance Company 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


DRE: tickkss steunacseons soaneesanaee $200,000.00 
Surplus to Policyholders ..... Ficeosenee $373,693.59 
f. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Specia \Ageat 








What This Company Thinks 
of the Course 


September 11, 1922. 


The National Underwriter Company, 
420 East Fourth St., 


Cincinnati, Ohio. 


Gentlemen: 


DEAN SCHEDULE COR- 
RESPONDENCE COURSE 


Some weeks ago we were in correspondence with you 
on this subject and refer you to your letter of July 
14. We list below our field men on whose behalf we 
are subscribing to Mr. Glidden’s course. 


(Here follows a list of 28 special agents) 
You owe yourself the duty of learning what our Dean 


Schedule Course is. Pass on it after reading our 16 
page booklet, “‘Business-Getting Knowledge”. 





FIRE PROTECTION, 
420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 


I am interested in your 1922 revised Dean Schedule 
Correspondence Course and would like to have you 
—_ to me, =  ( obligation on my part, your 

-page pamphlet, “BUSINESS-GETTING KNOW- 
LEDGE,” telling all about it. 


OT POET OT ee hf Rae 
































HYDE UPHOLDS RIGHT 
TO REGULATE EXPENSE 


Missouri Superintendent Says That 
It Is Necessary Factor in 
Fixing Rates 


EXCESS COMMISSIONS HIT 


Especial Reference Made to Those Paid 
in St. Louis, and to Multiplication 
of Agencies 


JEFFERSON CITY, MO., Nov. 21. 
—Superintendent Ben C. Hyde, with 
the approval of Attorney General Bar- 
rett, has retained former Attorney Gen- 
eral John T, Barker and Floyd Jacobs, 
former prosecuting attorney of Jackson 
county, both of Kansas City, to assist 
in defending the suit brought by the 149 
fire companies against Mr. Hyde to ob- 
tains a review of his order reducing 
rates 10 percent. 

In this suit the companies take the 
position that Hyde had no right to 
attempt to regulate their expenses. The 
companies aftected have filed a bond 
with the court to reimburse policyhold- 
ers in the event that the courts finally 
ho!d against the companies, and in the 
meantime the present rates will continue 
in torce. 


Hyde's Position on Expenses 


Superintendent Hyde contends that 
his power to regulate rates carried with 
it also authority to regulate expenses, 
saying that if there can be no regulation 
of expenses any attempt to regulate 
rates in the interest of the public is a 
farce. In this connection he issued an- 
other statement to the press in which 
he stated that the insurance companies 
had charged $8,869,732 expenses agains} 
the $19,986,373 premiums of Missouri 
policies in 1921, or about $443.70 ex- 
penses against every $500 of losses paid 
in the state. Continuing further he 
said: 


We believe that the companies are re- 
sponsible to the public for. reasonable 
and economical service. Otherwise, in- 
surance is a cost plus system with no 
limit to the cost. If the companies can 
increase their expenses to the limit and 
then claim a reasonable profit in excess 
of such expense any law regulating rates 
is powerless to protect the public and is 
in reality a shield behind which the 
companies can operate without regard 
to economy. 


Improper Acts Charged 


During 1917 to 1921, inclusive, the ex- 
penses improperly charged to Missouri 
amounted to more than $5,250,000, and 
consisted largely of excessive and dis- 
criminating commissions paid, expenses 
of marine and inland business unjustly 
and illegally apportioned to Missouri; 
unfair and improper allocation of over- 
head expenses; improper charge of in- 
come and excess profit taxes; the mul- 
tiplving of agencies, through annexes or 
otherwise, to a number far beyond the 
number of agencies that could most 
economically and properly handle their 
business. 

For instance, in the city of St. Louis. 
the commissions paid are about 15 per- 
cent higher than in any other part of the 
state, in some cases 30 percent commis- 
sion being allowed on all business; in 
other cases, the standard commission 
schedule is raised 5 percent on each 
classification with an addition of 5 per- 
cent allowance for supervision and a fur- 
ther agreement to allow the agency from 
5 percent to 15 percent of the profit made 
by the company from the business of the 
agency. 

In 1921 St. Louis premiums amounted 


| to $4,618,697.74 and the excess commis- 


sion figured at 15 percent to $692,834.60 
These excess commissions increase the 
rates paid by every policyholder in the 
state, because the state as a whole, and 
not in part, must be considered in fixing 














MAKE STOCK INCREASE 
THREE COMPANIES WILL ACT 
American of Newark, National Liberty 


and Buffalo Vote on Adding to 
Their Capital 


Within the past week three impor- 


tant American fire insurance companies 
have made public proposals for in- 
creasing their capital stock. The Ameri- 
can oi Newark is the latest addition 
to the list. The directors of the Ameri- 
can have recommended an increase in 


| the authorized capital of $2,500,000. If 


approved, the. directors will offer to the 
stockholders $500,000 of the new stock 
at par, thus increasing the paid up capi- 
tal from $2,500,000 to $5,000,000. Only 
$500,000 of new stock will be sold to 
present stockholders at par ($5) and 
the issue of the remainder authorized 
will be deferred. The Buffalo will in- 
crease its capital to $1,000,000 from 
$400,000, and the National Liberty will 
have a capital of $1,500,000 instead of 
$1,000,000 after the stockholders meet- 
ing on Dec. 1. A few weeks ago the 
Great American caused a distinct sur- 
prise in underwriting circles by an- 
nouncing an increase in capital to $12,- 
500,000. The Fidelity-Phenix is in- 
creasing its capital, as is the Firemen’s 
of Newark. These additions to capi- 
tal closely follow the predictions made 
in THE NATIONAL UNDERWRITER a short 
time ago. 

Large corporations which have for 
some time been considering the crea- 
tion of larger capitals are taking action 
at this time so as to escape unfavorable 
legislation which may be enacted at the 
next session of Congress. It is inter- 
esting to fire insurance men to learn 
that a similar tendency is noted in the 
life insurance field. For instance, the 
Missouri State Life and the American 
National Life of Galveston, both ag- 
gressive and successful western life in- 
surance companies, have just declared 
stock dividends of 100 percent. All cor- 
porations which are on a _ profitable 
basis today are watching the situation 
closely, and are rather convinced that 
stock dividends will be taxable after 
new taxation legislation is enacted in 
1923. 

Underwriters here, and_ especially 
those who study the investment side of 
the business, believe that there will be 
more stock dividends before the close 
of this year. Companies which intend 
to make additions to their capital will 
undoubtedly take action before the 
close of business on Dec. 31. So far the 
prophets have been wrong in predicting 
capital stock increases. They have 
been watching the movements of .the 
larger companies, and have overlooked 
the activities of some of the more mod- 
erate size fire insurance institutions. It 
is the medium sized companies that 
have taken action. However, there are 
many who believe that both the Conti- 
nental and Home will take steps to 
create larger capital before long. The 
Great American has jumped into the 
lead with a capital stock of $12,500,008, 
while the Home has $12,000,000. The 
Home has always held the commanding 
position, and it is persistently stated in 
New York that the principal executives 
of the Home will not be content to al- 
low another American company to have 
first place so far as capital stock is con- 
cerned. Others contend that Henry 
Evans places considerable value upon 
prestige, and that he will want to put 
the Continental at the top of the list by 
adding to its capital. 





commission to favored cities or agencies 
is indefensible and it is inconceivable 
how the charging of the same back to the 
public as an underwriting expense can 
be justified. 

Excess commissions and other items 
of expense improperly charged to Mis- 
souri amount to more than $1,000,000 an- 
nually. 
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RAIN BUSINESS GOOD 


SEASON ENDING FAVORABLY 





Though South Is Yet to Be Heard 
From, North and West Show 
Profitable Year 





With the rain insurance season draw- 
ing to a close in the northern and west- 
ern sections of the country, rain-writ- 
ing companies are viewing the year’s 
business with considerably more equa- 
nimity than has been possible in any 
previous season. The business has now 
become established and the rain in- 
surance departments of the companies 
are now big premium producers of 
recognized rank. Furthermore the loss 
situation has apparently been taken in 
hand to such an extent that a decided 
contrast with last year’s figures will be 
shown when the final season’s returns 
are in company hands. The season is 
far from completed in the southern sec- 
tions, of course, November and Decem- 
ber being the most active in the rain 
states to the south. 

May Show Profit 

While the annual reports of the com- 
panies for last year showed loss ratios 
varying from 100 percent to over 500 
percent, the companies are hopefully 
expecting to break even this year and 
possibly show some profit, depending 
on the remainder of the year. This is 
a remarkable improvement over the 
deplorable showing of 1921, especially 
when it is practically the second year 
in the business, few offices establishing 
rain departments before the summer of 
1921. Furthermore, while the 1921 re- 
ports showed a total of rain insurance 
premiums of less than $1,000,000, that 
figure is expected to be reached by 
some of the individual companies. The 
volume of business is expected to more 
than double last year’s, a phenomenal 
growth for one years campaign. The 
record varies in each section, some 
showing a reduction in premiums and 
some showing a bad loss ratio, but 
others showing a great increase in pre- 
miums and others showing a profitable 
year. The application of the law of 
averages should show a favorable year 
for 1922, at least with the companies 
holding their own. 


Business Is Established 


The business is now an established 
entity in the field. Rain insurance is no 
longer scoffed at and looked upon with 
doubt. It is a certainty and is being 
taken in all corners for all occasions. 
During the fall season there has been 
a demand for this coverage among pro- 
fessional football teams, some of the 
nationally known teams being covered. 
It has also been placed with college 
teams, although that is more difficult 
due to the practice of playing college 
games regardless of weather, with no 
refund. It is very probable that rain 
insurance will be the only possible 
means of colleges changing that practice 
and turning to the issue of rain checks 
or refunds, although that is only a 
vague idea. For business purposes and 
county fairs it is a recognized line of 
cover. It is the business cover, on fall 
sales and general merchandise sales, 
that constitutes the big season in the 
south. This is expected to be unusually 
great this fall, as the cotton crop and 
other improved conditions in the south 
have given the merchants more business 
and more money, with the result that 
they are taking out this insurance. For 
this reason, the remaining six weeks 
may greatly increase the year’s total. 
However, in the north and west there 
is little probability of any great boom 
during the remainder of the year. Snow 
riders are issued and some sold, but 
the market does not compare with that 
in the rain months, 








Argus Charts are complete. The big use for 
a chart is on the companies an agent doesn’t 
know about. 








With the Swing of Time 


Insurance companies and agencies alike are 
judged for their ability to provide depend- 
able insurance. Past performance governs 
future activity. Years of correct business 
practice build a lasting reputation. The lo- 
cal agencies that merit a good name value 
the passing of time. In it they find an op- 
portunity to become more firmly established. 
It gives them opportunity to be of greater 
good to their respective communities. 


respective communities. 


Time has been used wisely in building the 
present Westchester name. Eighty-five 
years of sound growth have made a West- 
chester policy a sign for dependable pro- 
tection. Representation of this type adds 


materially to the strength of an agency. 


WESTCHESTER 


FIRE INSURANCE COMPANY 
OF NEW YORK 
Western Department: 1010 Fisher Building, Chicago 











THE GENERAL AGENCY OF 


NEARE, GIBBS & LENT 


CINCINNATI 
“The Office With the Quick Service” 
Handles eight companies for automobile fire, theft and transporta- 
tion insurance and has an agency organization, with first class 
special agents and adjusters service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. Only 
high grade companies handled. 


Write Us for an Agency 


We also handle river hull, yacht, river cargo, ocean cargo, parcel pdst, registered mail, tourist, 
floater, transportation floater and traveling salesmen floater insurance. 


Automobile 





Agents, 





Attention! 
































COMPLETE COVERAGE AUTOMOBILE INSURANCE 


TO AGENTS AND GENERAL AGENTS 
The benefits accruing to agents who place their automobile business through 
a company writing only automobile insurance are obvious. The specialization 
on this one line of insurance gives agents and general agents the represen- 
tation Of a company that has the fullest possible facilities and the widest 
experience for the proper handling of automobile business. 


THE OHIO CASUALTY INSURANCE CO. 


CAPITAL $200,000.00 HAMILTON, OHIO SURPLUS TO $279,146.27 
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Great American 
Insurance Company 


New Dork 


1872 50th ANNIVERSARY 1922 


CASH CAPITAL $10,000,000 


Company owns United States Liberty and Victory Loan 
Bonds in amount equal to its capital 


POLICIES ISSUED TO COVER 


Fire Registered Mail 
Lightning Profits War Risk Mail Package 
Tornado Commission Hulls Tourist Baggage 


Wind Storm Automobiles Cargoes 

Hail Motorcycles Inland Marine 
Explosion Leasehold 
Rents Marine 


Sprinkler Leakage 
Use and Occupancy 
Inland Transportation Riot and Civil Com- 
Floaters motion 











Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 


HOME OFFICE 
314-320 M. B. A. Blidg., Mason City, Iowa 


E. G. Dunn, President 
W. S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 
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OME OFFICE = HS \¢- DAY TON. OHIO Aane 
LIABILITY aw ae SS Wanted 
POLICY INSUPaa =: NSupa ANY __in Ohio _ 
POLICY RAN OMP. J. R. JONES 
See’y and Mgr. 


Gross Surplus for Protection of Policy-Holders, $135,826.43 








INCORPORATED 1720 


RovAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, t GAYLE T. FORBUSH, 


ARTHUR WALLER, 
United States Manager 


az! Assistant Manager 











NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mer. 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - -»- - - - $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO R. SMITH, Secretary 














THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - - ~ ~ DETRO T, MICH. 














HESS DISCLOSES BAD 
ST. LOUIS CONDITIONS 





Declares Fires Due to Arson Have 
Cost $1,000,000 in Six 
Months 


PRESENTS STARTLING DATA 


Secretary of American Central Fire 
Calls Attention to Unfavorable 
Situation Now Prevailing 


ST. LOUIS, MO., Nov. 22.—Several 
weeks ago THE NATIONAL UNDERWRITER 
printed a series of exclusive articles 
calling attention to the serious loss ratio 
in St. Louis, Mo., and said that arson 
conditions in the Mound City had at- 
tracted the attention of the National 
Board, which assigned special men to 
investigate conditions here and cooper- 
ate with the local arson squad in check- 
mating the fire-bugs. 

That arson is a serious problem for 
the insurance companies operating in 
St. Louis is again brought out by Harold 
M. Hess, secretary of the American 
poe of St. Louis, who in an article 

“Arson in St. Louis” in the current 
set of the Journal of the Associated 
Engineering Societies of St. Louis, as- 
serts that arson fires cost St. Louis 
$1,000,000 in the last six months, and 
that the fire losses of the city have av- 
eraged $2,000,000 more a year than the 
average for the preceding four years, 
the per capita loss doubling, now 
amounting to $5 for every man, woman 
and child in the city. The number of 
fires has also greatly increased, the total 
for 1921-22 being 4,935 compared with 
3,557 for the same period the prior year. 

Article Causes Stir 


Mr. Hess’ data was compiled several 
months ago when he was named chair- 
man of the fire prevention committee 
of the St. Louis Chamber of Commerce 
and the St. Louis Safety Council. How- 
ever, the Engineers’ Journal delayed 
publication until this issue, November. 
The Hess article created a sensation in 
business circles, and the “St. Louis 
Star,” a leading afternoon publication, 
gave a column to a re-write of his article 
on its first page in all editions. 


Conditions No Better 


It will be recalled that several months 
ago Mr. Hess and other representatives 
of the Chamber of Commerce called 
upon Circuit Attorney Howard Sidener 
and demanded drastic prosecution in all 
arson cases. 

That conference was also attended by 
Phillip Brockman, president of the 
Board of Police Commissioners, and 
later he re-established the St. Louis 
Arson Squad. A few weeks ago opera- 
tives for the National Board arrived in 
St. Louis to cooperate with the local 
arson squad and recently several indict- 
ments have been obtained in suspected 
arson cases. Mr. Hess stated, however, 
that conditions today are not much im- 
proved over what existed at the time he 
prepared the article appearing in the 
Engineers’ publication. 

It is noted that Hess’ figures on fires 
and losses in St. Louis closely follow 
the trend of general business conditions, 
pointing clearly the need of close atten- 
tion to the moral risk in all insurance 
policies placed. His figures follow: 

Total Per 


No. Loss Capita 
ke fy Snr ee, 4,083 $2,267,926 $3.07 
ty Sf are 3,825 1,740,012 2.33 
vet a ae ee 3,423 2,538,345 3.36 
pop! St | aa ane 3,569 1,736,901 2.27 
iv Ls | ere fs ys 4,867,667 6.30 
> + ae ae 4,935 3,900,000 5.00 


Mr. Hess mentions three of many 





DOUBT AS TO RESULTS 





LARGE CITIES COMMISSIONS 





Local Agent Does Not Believe That the 
Companies Will Get Far in 
Reduction 





COLUMBUS, O., Nov. 21.—One of 
the best known Ohio agents discussing 
the efforts of the Western Union and 
Western Insurance Bureau to get to- 
gether upon some plan of regulating 
commissions in the excepted cities, de- 
clares that he expects little to result 
from this movement. No matter what 
published agreement may be made by 
the companies, he has little faith that 
even the companies, parties to it will 
observe it. He does believe however 
that some of the stronger companies 
would not be displeased should some in- 
surance commissioner enforce a reduc- 
tion of commissions in the excepted 
cities by refusing to license a company 
in his own state which pays any higher 
commissions to agents in any other 


‘state. 


Not Adverse to Change 


While most agents have had a suffi- 
ciency of legislative regulation of the 
insurance business, human nature being 
what it is, should the state exercise its 
power to reduce agency commissions, 
some of the agents may not be averse 
to giving sympathy and aid to a move- 
ment which would attempt the limita- 
tion of agencies by legislation if that 
is possible. This attitude on the part 
of some agents becomes more under- 
standable when it is recognized that 
some agents at least believe that some 
of the insurance companies may be 
covertly seeking to influence insurance 
commissioners to bring about reduc- 
tion in agency commissions in the ex- 
cepted cities. 

Companies Should Settle It 


Every one connected with the busi- 
ness, in any capacity is unanimous in 
stating that it would be better for the 
companies and the agents to settle their 
difficulties within their own ranks. 
Some of those who believe most 
strongly in this direction declare that 
it would be better, even if the state is 
going to step in, that 75 to 90 percent 
of the companies should take the neces- 
sary voluntary action first so that the 
actual compulsory feature of the law 
will be visited only upon the recal- 
citrant 10 or 20 percent which have 
stood back and refused to cooperate in 
changing conditions. It is hard to find 
an agent anywhere in the excepted 
cities who believes that anything like 
100 per cent action can be obtained by 
voluntary action of the companies upon 
any plan relating to commissions in 
these cities. 








motives for arson—hatred or ill will to- 
ward a firm, individual or the state; the 
mania of pyromaniacs, and defrauding 
insurance companies. 

The last, he says, “is perhaps the most 
common, particularly at the time of 
business depression. The word ‘defraud’ 
is correctly used because the insurance 
contract does not indemnify the property 
owner for any loss more than the actual 
cash value of the property destroyed, nor 
for any loss resulting from arson. The 
words ‘insurance company’ may be used 
correctly in a technical sense but are not 
correctly used in a broad sense for the 
reason that the insurance company 
simply acts as the payer and collector of 
the fire loss, adding thereto the cost of 
such payment and collection. The Mis- 
souri law provides that fire insurance 
rates shall be based on the losses of the 
five years immediately preceding, and 
the people, not the insurance companies, 
must pay. This applies to the non- 
property owner as well as the property 
owner for the cost of insurance is in- 
cluded in the price of every article pur- 
chased by the ultimate consumer, the 
overhead charge for it having been 
added in the case of each process through 
which the article passes from the pro- 
ducer to the user.” 
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| NEWS FROM NEW YORK él 











NEW YORK LOSSES MOUNT 


The November meeting of the New 
York Board was devoted largely to a dis- 
cussion of the tremendous increase in fire 
losses during the past ten months, the 
figures so far this year being far in ex- 
cess of last year’s total. The chairman of 
the committee on losses and adjustments 
submitted a report showing a marked in- 
crease in both number of fires and total 
amounts incurred. The number of in- 
curred losses in 1921 for the first ten 
months of 1921 was 2,974, the amount 
$13,034,000, the 1922 figures showing 
3,774 fires for a total of $15,386,000. It 
was pointed out that during the summer 
1921 showed 3,151 fires with a total of 
$13,034,000, the 192 figures showing 3,774 
fires for a total of $15,386,000. It was 
pointed out that during the summer 

months there was hope that the peak had 
been reached and that losses were reced- 
ing, but the excessive losses have again 
mounted to unprecedented figures and the 
totals for the past two months follow 
closely the figures for the early months 
of the year. 

At this meeting tribute was paid to 
E. E. Pearce, chairman of the fire patrol 
committee, who died recently, Charles H. 
Post, acting chairman of the committee, 
presenting a _ resolution which was 
adopted. It was also decided to appoint 
a committee to secure a committee chair- 
man, as Mr. Post will be unable to con- 
tinue, moving to Hartford. C. R. Pitcher 
of the Royal was chosen to succeed 
William H. Kenzel on the laws and legis- 
lation committee. 

x * * 


COMMISSIONERS TO RECONVENE 


The National Convention of Insurance 
Commissioners will meet at the Hotel 
Astor in New York City Tuesday and 
Wednesday, Dec. 5 and 6. The official 
meeting time is confined to Tuesday, 
although it is probable that the business 
will not be transacted in one day and will 
necessarily hold over until Wednesday. 
The laws and legislation committee will 
meet Monday afternoon, as other import- 
ant committees will probably do, in order 
that the business of the convention may 
be under way with the opening of the 
Tuesday morning session. This is the 
reconvening of the adjourned semi-annual 
meeting, so that there is a large volume 
of important business to be transacted. 


* * * 
CITY EQUITABLE CLAIMS 


The United States creditors of the 
City Equitable Fire of Lendon will re- 
ceive over $1,000,000 before the first of 
the year according to the report of 
Superintendent Stoddard of the New 
York department which has been filed 
with the New York county clerk. This 
however, has to be confirmed by the 
supreme court. The company was 
placed in the superintendent’s hands 
Feb. 6 of this year. It has assets of 
$2,143,000. Superintendent Stoddard 
recommends claims of something over 
$1,000,000 to be paid and estimates 
future claims at $313,000. He recom- 
mends for disallowance claims aggre- 
gating $737.505. The expense of litiga- 
tion from Feb. 6 to Oct. 31 is $10,292. 
This makes a liquidating expense of 
-0048 percent. 

The failure of the City Equitable Fire 
was one of the most important in the 
financial history of England, It carried 
down a number of affiliated companies 
as well as some stock brokerage 
houses. 


Confers With St. Louis Agents 


B. L. Bonfoey, Kirksville, Mo., presi- 
dent of the Missouri Association of In- 
Surance Agents, was in St. Louis for three 
days in the interest of the state body. 
While in town he conferred with leaders 
of the state organization. The pronosed 
state fire marshal law and other legis- 
lative problems were discussed. The 
new state legislature convenes at Jeffer- 
son City in January. 





"THE appraisal for accurately de- 

termining current cash values 
and depreciation of property units 
having long since “arrived,” the 
chief concern of the prudent client 
and the conservative agent or 
broker should be the calibre, char- 
acter and accredited standing of 
the organization selected to prepare 
the report. 
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NEW RULES FOR DIP TANKS 


It is expected that the National Board 
will soon publish new rules for dip tanks 
and like finishing hazards such as japan- 
ning and enameling, and included in 
these rules will be requirements for au- 
tomatic foam extinguishing systems. 
These rules were approved, subject to 
slight revision by the committee on 
manufacturing risks and special haz- 
ards, by the 1922 convention of the Na- 
tional Fire Protection Association, 
which work was completed by the com- 
mittee at meetings held in Detroit Oct. 
12-13. 

The building up of the automobile in- 
dustry to a large extent revolutionized 
finishing processes and introduced them 
on such a large scale as to make the 
former method of treating such fire haz- 
ards entirely inadequate. 

For some years the Western Factory 
Insurance Association, insuring most 
of the automobile business, as well as 
other manufacturing properties contain- 
ing like hazards, has been at work to 
sateguard these hazards to guide their 
development, so far as possible, along 
the lines of safety. 





The experience of the Western Fac- 
tory Insurance Association and its co- 
operation with the manufacturers of the 
apparatus involved in the new hazard- 
ous manufacturing processes were of 
great value to the national committee 
for whose work all these data were 
made available. 

On the committee are represented 
some of the best special hazard men in 
the country, there being representatives 
from the east, south and Pacific Coast 
as well as the central west field. H. E. 
Newell represents on the committee the 
National Board and he, with F. J. T. 
Stewart of New York, J. G. Hubbell of 
Chicago, William D, Milne of Boston, 
G. E. Stecher of New Jersey, H. P. 
Smith of the Factory Association of 
Hartford and others are all to be con- 
gratulated upon the good work they 
have done during the three years’ prep- 
aration of the standard. The chairman 
of the committee on manufacturing risks 
and special hazards is Benjamin Rich- 
ards, who is also chief engineer of the 
Western Factory Insurance Association. 

The section of the rules treating of 
foam extinguishing systems represents 











General Manager Mariner of the 
Western Adjustment & 
Company has completed a rearrange- 
ment at St. Louis. Announcement of 
the appointment of A. L. McCormack 
as manager of that important office was 
recently made. It is now stated that 
Mr. McCormack will be supported in 
St. Louis by G. M. Montgomery, now 
head adjuster of the Indianapolis branch 
under Manager W. W. Fulton. Mr. 
McCormack is now in charge at St. 
Louis and Mr. Montgomery will take 
his new post Dec. 1. 

Mr. McCormack has adjusted almost 
every important loss at St. Louis for 
the past year or more and has made a 
splendid record for himself. He has the 
cordial support of local agents at that 
point as well as the endorsement of in- 
surance managers in charge of that 
field. For several! years he was associ- 
ated with W. M. Byrne, now of the 
Lawton-Byrne-Bruner Agency, in the 
local business‘in St. Louis; afterward 
connected with the American Central 
in the capacity of manager of the loss 
department; then traveled for the 
American Central as state agent for 
Ohio and for the last five years has 
been connected with the St. Louis office 
of the Western Adjustment & Inspec- 
tion Company, in recent years as assis- 
tant manager. 





A. L. W’CORMACK 
Manager St. Louis Office 


Inspection | 





Mr. Montgomery goes to St. Louis 
with the best wishes of a host of friends 
among the local agents and field men 
of Indiana. He is a man of splendid 
ability and courteous demeanor. His 
past experience especially fits him for 
the important work he is about to un- 
dertake. For six years he was con- 
nected with the Central Illinois Public 
Service in utilities construction and 
manufacturing costs accounting and for 
two years was an officer of the United 
States Navy, doing the same kind of 
work at New Orleans, Washington, 
Nerfolk and Dayton. Mr. Montgomery 
entered the adjusting field about ten 
years ago under E. T. Guthrie, inde- 
pendent adjuster at Mattoon, Ill. Up 
to a few years ago he was with the 
Underwriters Adjusting Company at 
Kansas City and for the past several 
years has been chief of staff of the In- 
dianapolis branch of the Western Ad- 
justment. It is thought that Messrs. 
McCormack and Montgomery — will 
make a great team at St. Louis and the 
agents of that city now look for an era 
of “tranquillity,” during which the in- 
terests of both companies and agents 
may prosper. 

Announcement regarding Mr. Mont- 
gomery’s successor at Indianapolis will 
be ‘made shortly. 
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the best advices of those familiar with 
the subject. W. C. Sweetman of the 
Oil Insurance Association, J. F. Temp- 
lin and N. G. Burgster of the Western 
Actuarial Bureau were members of the 


committee giving this section special at- | 


tention. 

The committee is largely indebted 
also to A. O. Boniface of the Foamite- 
Childs Corporation, who freely placed 
before the committee for its use all 
needed experience tables and data rela- 
tive to the use of foam as a fire ex- 
tinguishing agent. The experiences of 


the Underwriters Laboratories were 
also made available to the committee 
through Mr. Nuckolls of the Labora- 


tories, who is also one of the commit- 
tee members. 

The new rules replace the old na- 
tional standards for “dip tanks” which 
were very much out of date, these be- 
ing referred to the committee for re- 
vision five years ago. There were such 
marked changes and advances in the in- 


dustries which affected the rules dur- | 
ing these years that only lately the pro- 


cesses and their protection became so 
well established as to permit the stand- 
ard recommendations to be finally en- 
dorsed. Various methods of protection 
were installed, some having been in 
successful use for three years. Appa- 
ratus and methods have also been stead- 
ily improved so the committee feels 
that the new standards, if followed, will 
go far toward putting the hazards inci- 
dent to finishing processes under con- 
trol. ; 

ee 

MUTUALS FORM ALLIANCE 


A meeting of the board of commission- 
ers of the American Mutual Alliance 
was held in Chicago last week for the 
purpose of organizing and drawing up 
plans for the year’s work. The Ameri- 
can Mutual Alliance is a new organiza- 
tion, combining the four national 
mutual assocations into a unit for 
legislative matters and all  ques- 
interest. A central headquarters has 
been established in Chicago with H. P. 
Janisch as general counsel, the following 
associations cooperating in its manage- 
ment and operation: National Association 
of Mutual Insurance Companies, National 
Association of Automobile Mutual In- 
surance Companies; National Association 
of Mutual Casualty Companies and Fed- 
eration of Mutual Fire Insurance Com- 
panies. 

Each of the four associations will 
maintain their separate organizations and 
act individually on all technical and 
underwriting matters, but will act as a 
unit through the new Alliance on gen- 
eral problems, taking no drastic action, 
but watching closely the trend of busi- 
ness. Its membership is confined to mu- 
tuals only, which was emphasized, as 
some stock companies have sought mem- 
bership since the promulgation of the new 
crganization. The commissioners who 
gathered in Chicago for the conference 
last week are: J. C. Adderly, Integrity 
Mutual Casualty; C. I. Buxton, Minne- 
sota Implement Mutual; F. S. Danforth, 
Millers National: P. W. A. Fitzsimmons, 
Michigan Mutual Liability; James S. 
Kemper, Lumbermen’s Mutual Casualty; 
A. Shirley Ladd, Automobile Mutual Lia- 
bility of Boston; C. A. McCotter, Grain 
Dealers National; Charles E. Morrisson, 
Utilities Mutual of New York, and J. P. 
Young, Merchants Mutual Automobile of 
Buffalo. 

* * * 
INSURANCE INSTITUTE LECTURES 


The Insurance Club of Chicago an- 
nounces the following Insurance Insti- 
tute classes: 

A. A. Hurlbert, attorney, lectures on 
“Defense of Contributory Negligence” 
to the first year casualty class, Nov. 23. 

Earl Bush, underwriter with Meeker- 








Magner Company, will discuss “Meth- 
ods of Rating Public Liability” in the 
second year casualty class, Nov. 24. 

Theron C. Reed, Western Adjust- 
ment, will talk on “Loss Adjustments— 
Liability and Waiver” to the senior fire 
class, Nov. 23, 

A. R. Bates, of the law firm of Bates, 
Hicks & Folonie, will give the first of 
a series of lectures on “The Standard 
Policy” in the junior fire class, Nov. 28. 

George A. Olson, Western Adjust- 
ment, will give the third lecture on 
“Policy Clauses and Forms” in the in- 
termediate fire class, Nov. 28. 

L. R. Hanawalt, chairman of the in- 
stitute fire course committee, announces 
appointment of the following  vice- 
chairmen: Junior course, Charles G. 
Kuechler, North America; intermediate 


course, R. S. Horton, Phoenix Assur- 
ance; senior course, Grant C. Bissell, 
Aetna. 

* * * 


SINGLETON IN THE WEST 

The newly appointed general agent of 
the New Zealand Fire, J. P. Singleton, 
formerly general adjuster of the Niag- 
ara Fire, arrived in Chicago last Satur- 
day and will spend a couple of weeks in 
the west visiting some of the larger 
agencies. Mr. Singleton will look over 
the field talent to appoint a successor to 

7. A. Cavanagh of Chicago, who re- 
cently resigned. Mr. Singleton is well 
acquainted with Western Union terri- 
tory, having served for so many years 
as assistant western manager of the 
Niagara. The New Zealand will give a 


| larger service and will increase its 
agency plant in the western field. 


STOCKYARD LOSS OVER $150,000 


A serious fire occurred in the hog 
killing plant of Armour & Co., packers, 
in West 48rd street between Cook and 
Racine avenues in Chicago last Satur- 
day. There were 2,000 dressed hogs 
hung in the plant. There was little 
equipment in the structure. Armour & 
Co, had just installed automatic sprin- 
klers in all the buildings of its plant 
except the hog killing department. 
This was to have been equipped in a 
short time. The loss is estimated at 
well above $150,000, though the water 
damage and damage to adjacent prop- 
erty has delayed the actual determina- 
tion of the loss. The plant was heavily 
insured and was a total loss. 

oe % 
STEWART ON COMMITTEE 


Past Most Loyal Grand Gander J. 
Ross Stewart of Toronto, Can., has 
been appointed a member of the enter- 
tainment committee of Grand Nest of 
the Blue Goose. Mr. Stewart has 
always taken a strong and active in- 
terest in Blue Goose affairs. 

 & oe 
REORGANIZES DEPARTMENT 


The long controversy in Chicago over 
the fire department has now been set- 
tled by the city council, which last week 
adopted an ordinance calling for a re- 
adjustment of the department on the 
basis of dual leadership, with a civilian 
fire commissioner in general charge and 
a fire chief in charge of the fire-fighting 
forces. This follows the recommenda- 
tion of the National Board in its recent 
report on Chicago, though it does not 
agree with the original suggestions of 
the Chicago Board, which fought the 
plan until the National Board took up 
the issue. Under the new plan John F. 
Cullerton is slated for the newly created 
office. He has been business manager 
of the department for five years, an 
appointee of Mayor Thompson. 

The other phase of the fire depart- 
ment wrangle has not been completed. 
however, the two deposed assistant 


chiefs being now represented in court 
for a hearing on their appeal for rein- 
statement. They hold that they were 
unduly discharged, through coercion of 
the former chief, who later was retired 
as incapacitated for the work, and mis- 
trial before the civil service commis- 
sion, 
* 


* * * 
BLANKS HAVE GONE OUT 


Superintendent Houston of Illinois 
states that there will be no excuse so 


far as service of his department is con- | 
cerned for the companies in not getting | 


their annual statements properly filled 
out, signed and returned to his office in 
the time required by law. The fire in- 
surance annual statement blanks have 
already gone out and the casualty and 


like blanks will be sent out in a short | 


time. 
x * * 
WANT SHIP COVER ALLOTTED 
Marine companies carrying the insur- 
ance on the steamer 


Nordland, which | Armour elevator at South Chicago and 


went down off St. Francis, Wis., have 
been asked by the Chicago & Milwaukee 
| Steamship Company to decide what part 
| of the $100,000 held on the two vessels of 
the company is applicable to the Nord- 
|land. The company estimates its loss 
| through the disaster, at about $100,000 and 
| has suspended operations in order to con- 
| serve assets to meet the liability incurred 
through the sinking of the ship. 


BIG CHICAGO ELEVATOR LOSS 


The first serious elevator loss since the 
disastrous Armour elevator fire in March 
1921 was incurred by the Underwriters 
Grain Association last week, the Penn- 
sylvania elevator in Chicago being dam- 
| aged to the extent of $100,000. The as- 
sociation has been operating with a 
very low loss ratio, the careful inspec- 
tion service accounting for this. It has 
| had but four serious losses, two of these 
| being the result of dust explosion, the 


























A NEW 
SLOGAN 


“A Preferred Com- 
pany for Preferred 
Agents,” is a new slogan 
adopted by the Eureka- 
Security Fire and Marine 
Insurance Company. This 
is a significant slogan; as 
it explains the under- 
lying policy which goy- 
erns the existance and 
actions of this company 








This is one side of the phrase. 


Fire & Marine 


22 Garfield Place 








ferred by the agent because it is preferred by his client. 
knows he will get quick settlement which will be satisfactory, and 
that the company is safe, and the agent knows he will not only 
receive service, but sales tips on prospects in general and particular. 


as a whole, and of its 
officials as individuals. 
A preferred company 
is one which is pre- 
The client 


The other, for preferred agents, means that we, being a preferred 
company, insist on having preferred agents—that is, the kind that 
all companies would be glad to affiliate with; real producers who 
are business men and insurance specialists rather than just “agents.” 
They laugh at the sign “Beggars, Peddlers, and Insurance Agents 
Not Allowed in This Building.” 


We can always use sucn men. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY" 


The EUREKA-SECURITY 


Insurance Company 


(The Cincinnati Underwriters) 


Cincinnati, Ohio 








ANTHONY MATRE 
President 


HENRY REIS, M. D. 


Vice-President 





ASSETS OVER $2,000,000 


JOSEPH BERNING 


ice-President 


NAPOLEON PICARD 
Secy.-Treas. 


Licensed in the following States: 


Colo.; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 


INSURANCE EXCHANGE 
CHICAGO 








in Chicago, Cook 





23 yearsin this field. 


Room 1568 Ins. Exchange, CHICAGO, ILL. Phone Wa 





e 
This inspectorate v 
Inspections risks and Fatelligenily cxtlpette events before they occur. 2 
signed sells this talent to companies, agents, brokers and the business 
public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Com- 
mittees and all those who formulate —— — a for the public wea 
—Dixit et Feci 


Office with Jos. C. Knight & Co. 
bash 3033 


County and the Greater Metropolitan District.€ 
roperly gauges the expectancy of fire- 
The under- 


W. PIERCE, 


Independent Inspector and Fire Prevention Counselor 








The Mutual Plate 


HENRY WENTZ, President 





The only Ohio Company Specializing on Public Glass Insurance. 


Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 


L. A. DENNIS, Sec. and Gen’! Agent 
Not an Experiment 


SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 
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FIRE AUTOMOBILE MARINE 


t= HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 
Address the Home Office for Agency Connections 
Henry G. BarBEE James A. BuiaInEy 
President — Vice-Pres. and Gen. Mgr. 


Haro.tp Knox 
Secretary 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 

ASSETS - ----+-+-+-+-+ - - 

SURPLUS TO POLICYHOLDERS - - 


$1,981,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, Iowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 





A Reliable Progressive Agency Company Representatives Solicited 








H. M. BARFIELD H. S. BASSETT CHARLES Hi, , HARRADEN 


ident Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 


Surplus to Policyholders . . $149,508.34 





ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED! 

















DETROIT NATIONAL FIRE 


Insurance Company 


ws 231-233 John R. Street 
DETROIT - - - . . 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


bo gg C. GEROW, Secretary 
. BLACK, Assistant Secretary 














The Best Field in the Insurance Business 
Today is Live Stock Insurance 


We want good men who work among farmers and stockmen to communicate with us 


Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lewa 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 


SURPLUS 
LINES anp 
FLOATERS 
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Exceptional vacilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
FP. R. THOMPSON 


Insurance Exchang: Chicago, Ill. 








a week is the cost of The 
Cc National Underwriter by 
annual subscription. : 
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the Murray elevator at Kansas City 
being thus damaged. 
. ok 

W. E. Mallalieu, general manager of 
the National Board, was.in Chicago on 
Monday. He was tendered a luncheon 
by the patrol committee of the Chicago 
Board. Mr. Mallalieu is at present in St. 
Paul and will stop off again at Chicago 
before returning to New York. 

*x* * * 

R. A. Holmes, formerly Cook county 
special agent for the Continental, has 
been appointed special agent for G. A. 
Mavon & Co., representing the Dubuque 
Fire & Marine, Omaha Liberty Fire and 
Pacific States Fire for Cook county. 

a 

Louis E, Fienk, formerly manager of 
the Central States Adjustment Bureau, 
has joined the firm of Spira-Brown & Co., 
public adjusters in Chicago, of which 
Nathan Spira is president. Samuel Som- 
merfield, formerly of Maurer & Co., has 
also joined the Spira-Brown & Co. office. 

* * * 

Homer D. Lininger, son of W. H. 
Lininger, western manager of the Spring- 
field Fire & Marine, has been appointed 
Chicago general agent for the Equitable 
Life of Iowa together with E. J. Falty- 
sek, to take over the Monroe street 
agency of the Equitable Dec. 1. Both 
Mr. Lininger and Mr. Faltysek have 
been with the Northwestern Mutual Life 


Farm Insurance 





for several years and have been active 
in the Chicago Association of Life 
Underwriters. 
ee Se 
The Association of Fire Insurance Ex. 
aminers of Chicago will hold its meeting 
Thursday evening of this week at King’s 
Restaurant. W. H. Roadifer, comptroller 
of the National Fire of Hartford, wil} 
speak on “Insurance Accounting.” 
* x 
Assistant Manager George H. Batchel- 
der of the North British and John Pp, 
Hollerith, who has charge of all the side 
lines for the North British group, held 
a meeting of field men of the various 
North British companies in Chicago this 
week. Fred H. Sabin, general agent at 
the home office of the Interstate Fire of 
Detroit, sat in at the meeting. 
* * x 
Howard F. Gregg, who was formerly 
at the western department of the Royal 
in Chicago, but who went to Cincinnati 
to take the management of Law’s Insur- 
ance Agency, has now returned to Chi- 
cago office, following the sale of the 
Cincinnati agency. He has taken his old 
position as superintendent of the im- 
proved risk and brokerage department, 
Charles E. Johnson, who has been con- 
nected with the Cook county department 
of the Royal, and who looked after Mr. 
Grege’s work during his absence, has 
returned to the local department as as- 
sistant superintendent. 


and Relation 


Of Farmer, Agent and: Company 


yY KARL 


Vv. KECK 


Fairbury, Ill. 


ARM insurance and successful small 

town agents are kindred because it is 

hardly possible, except under unusual 
conditions, for agents located in a town of 
less than 5,000 people and devoting their 
entire time to the insurance business, to 
exist were it not for that class of busi- 
ness. A town such as referred to without 
any bank agencies and other sideliners 
could possibly support one or two full 
time insurance men, but such conditions 
are very unusual. This situation will in 
all probability prevail for many years as 
it seems to be the opinion that bank agen- 
cies in the small towns are quite justifi- 
able. This general attitude, whether right 
or wrong, has caused the ambitious and 
most enterprising agents so situated to 
leave the towns and secure insurance from 
the farmers. 


HE agency which I represent is lo- 
cated in a town of 2,500 people, a good 
percentage being retired farmers. ere 





should be given a certain recognition by 
this association. By so doing, many of 
these agents who otherwise might not be 
interested, will see the advantages of be- 
longing to such an organization. It is 
very gratifying to have farm insurance 
placed on the program of this conven- 
tion. 


N the solicitation of business among 

farmers a somewhat different proce- 
dure must be followed than is usually em- 
ployed in selling insurance to city busi- 
ness men. High pressure methods of 
salesmanship cannot be employed. A suc- 
cessful solicitor of recording business will 
very seldom be a success among farmers, 
and vice versa. Why? Because the dis- 
positions and temperaments of the two 
classes of people dealt with are quite dif- 
ferent. Selling insurance to farmers is a 
gradual process first of gaining their 
friendship by discussing at length, items 
of particular interest to them such as 








Carl V. Keck is a partner in Keck’s Agency at Fairbury, Ill. This agency 


was established by Mr. Keck’s father, Charles W. Keck. 


business. 


It has a large farm 


The Illinois Association of Insurance Agents has paid but little atten- 
tion to farm agents, but hereafter it will have a farm committee. 


Mr. Keck’s 


address paved the way for the establishment of this committee. This paper was 
read at the Springfield meeting of the Illinois association. 








are no manufacturing industries of any 
consequence to an insurance agent. It is 
a good town for the retail merchants lo- 
cated there. So you see the opportunities, 
even under the unusual conditions re- 
ferred to, for an insurance agent are not 
very great, and then when you are in- 
formed that there are five banks in the 
town, all of which are engaged in the in- 
surance business in some shape, manner 
or form, you can, I believe, fully under- 
stand the situation we have to contend 
with. Our recording business is fairly 
large, but our earnings from business se- 
cured in the town itself would not much 
more than maintain our office and cars 
with which we give our clients of all 
classes insurance service. 

My father realized, some thirty years 
ago, the fact already referred to, and so 
determined to specialize on farm business, 
and although we are not overlooking any 
of the other branches of the business, our 
agency is conducted on that basis today. 

Since Illinois is as great in agricultur 
as it is in manufacturing and commerce, 
there are no doubt a great many agents in 
the state working under similar condi- 





tions, that we are, so farm insurance 


crops, livestock, markets, current and com- 
munity events, and often times their own 
private affairs. One or two good stories 
would not be out of place to show that 
you are a good fellow. You must sin- 
cerely agree with their criticism of the 
outside forces which control their destiny 
from an economic standpoint in a seem- 
ingly autocratic way. The human ele- 
ment which is so essential for the success 
of any enterprise must be superior to all 
others in the solicitation of farm insur- 
ance. 


[F you are successful in gaining their 
friendship, and if you are worth it you 
will also have acquired their confidence. 
And when these things have been accom- 
plished you can know that it’s a friendship 
and confidence worth having, not only 
from a business but also from a personal 
and social standpoint, and with a proper 
presentation of your proposition through 
it all their name on the dotted line will 
be secured. But if after a reasonable 


time, absolute friendship and confidence 
has not been gained, any further time 
would be wasted. Except in unusual cases, 
%5 percent of your solicitation and 25 
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percent in talking business. This is prob- 
ably not so much the case today as it 
was years ago. I have heard my father 
tell of cases when during winter months 
and the farmers would not be so busy, that 
it would be necessary for him to remain 
at a farm house for two or vhree days in 
order to secure the business. After each 
meal he would pay up and prepare to 
leave, but would think of something else 
to interest them and start in again. They 
usually travelled in pairs those days, so 
as to relieve each other when one would 
give out. 

The interests of your clients must be 
considered as your own. Your attitude 
to them must be one of absolute service 
at all times, but above all things else, to 
acquire and retain their friendship and 
at the same time their confidence, is es- 
sential before their business can be se- 
cured, and then by right practices it will 
usually remain on your books. 

As the position of a farm agent with 
reference to the public served is such, 
his attitude toward the company ac- 
cepting the business should be controlled 
accordingly. 

As has already been inferred, I believe 
farm insurance to be in a class by itself 
that it cannot be mingled with other 
branches of the fire business if satisfac- 
tory results are to be attained. The com- 
panies have assumed this attitude as is 
evidenced by the small percentage writing 
farm insurance, and that those which are 
the most enterprising maintain separate 
farm departments. Also, instead of fol- 
lowing the example of the recording de- 
partments and appointing agents in every 
cross roads town and grain station, the 
most successful farm companies usually 
assign a large territory, often times sev- 
eral counties to one agent in whom they 
consider a great deal of confidence can be 
placed. He is usually known as a district 
or general agent and is given powers ac- 
cordingly, and should so conduct his busi- 
ness. The companies are quite justified in 
taking this stand. They must depend on 
their farm agents for all the information 
required in reviewing a risk offered them. 
The companies can refer to their fire 
maps, and the various bureaus maintained 
by them to determine the physical hazards 
applying to any recording risk. But they 
must look to their agents for this infor- 
mation when a farm application is sub- 
mitted. The same rule applies in consid- 
ering the moral hazard. Practically all 
city business establishments are listed by 
the mercantile credit agencies, but, except 
in unusual cases, farmers are not. 

farm solicitor might be a splendid 
producer, but if he is careless in his un- 
derwriting, if the company cannot de- 
pend on him to give correctly all neces- 
sary facts applying to a risk submitted, 
and should feel obliged to have a special 
agent inspect any of his risks and make 
changes according to the inspections, he 
would be a pretty expensive proposition. 
Not only must this ability and integrity on 
the part of the agent be apparent during 
the writing of a farm risk, but also as 
long as the business remains on the 
agent’s books. The necessity of this has 
probably been more evident during the 
past few years than ever before. 


Hecox Becomes Adjuster 

Charles L. Hecox, until a few months 
ago secretary of the Liberty Fire of St. 
Louis and prior to that for many years 
manager of the western department of 
the Ohio Farmers at Chicago, has 
opened an office a independent adjuster 
at Greenville, Mich. Mr. Hecox was 
formerly a local agent at Greenville, and 
a number of years ago traveled in Mich- 
igan for the American of Philadelphia. 
He is. well known to insurance men 
throughout the central west. 


Edward L. Dechert Dead 
Edward L. Dechert, member of the 
insurance agency of W. L. Dechert & 
Co., of Harrisonburg, Va. and a 
brother of W. L. Dechert, head of the 
agency, died Nov. 18, as a result of in- 
juries received when an automobile in 
which he was riding turned over near 
that city. Another brother, Burton D. 
Dechert, is . North Carolina special 
agent for the Royal and Newark, with 
headquarters at Raleigh. 


| during the war, having been in the 








| CHANGES IN THE FIELD 














F. E. Chenoweth 


F. E. Chenoweth, for a number of 
years special agent for the American 
Alliance and the Great American in 
Kansas, has announced his resignation 
to both companies, effective Jan. 1. 
Mr. Chenoweth planted the farm de- 
partments for both these companies in 
the Kansas field and has given full time 
and energy to their interests. His 
resignation is made necessary because 
of physical ailments that will compel 
him to spend some time in a hospital. 
Mr. Chenoweth expects to be in con- 
dition to again offer his services in the 
insurance field early next spring. Al- 
bert Ball of Norfolk, Neb., who has 
charge of the Nebraska field, will cover 
Kansas also during Mr. Chenoweth’s 
enforced cessation from field work. 





E. P. Greiner 


Edward P. Greiner, special agent for 
the Albany in Ohio has severed his con- 
nection with that company. The busi- 
ness of the Albany in Ohio will be 
handled by J. M. Neuburger, state 
agent of the Atlas. Mr. Greiner has 
made no new connections. 





Wallace M. Coy 


Wallace M. Coy, Iowa state agent for 
the Royal who was succeeded by W. 
W. Waddell, has now moved to Illinois 
as state agent, to make his headquarters 
in Chicago. Mr. Coy has been in charge 
of Iowa since returning from service 


western department chiefly as examiner 
prior to that time. He will be assisted 
by W. W. Cannon and A. T. Ahling, 
the two special agents who have head- 
quarters in Decatur and Maple Park 
respectively. 





Charles A. Kelley, Jr. 


Charles A. Kelley, Jr., of Terre Haute, 
Ind., has resigned as special agent of 
the London Assurance in Indiana. He 
is a son of State Agent C. A. Kelley of 
the St. Paul and is highly esteemed by 
insurance men. 





Frank E. McElroy 


Frank E. McElroy of Oswego, Kan., 
has been appointed state agent for the 
Marquette National Fire of Chicago 
and its affiliated companies in Kansas 
and Missouri. St. Louis, however, will 
be supervised by Joseph J. Murphy, 
state agent for Illinois and Iowa. Mr. 
McElroy formerly traveled for the 
Central States Fire of Wichita, Kan. 
He owns a farm near Oswego and has 
been spending considerable time in 
agricultural pursuits. 


SHY AT SECOND HAND CARS 





Insurance Companies See Much Hazard 
in Used Automobiles in the 
Present Market State 





There is a growing aversion upon the 
part of automobile underwriters to in- 
suring used cars, particularly when, as 
is frequently the case, these are bought 
upon the time-payment plan. As a rule 
second-hand cars are “doctored,” more 
attention being paid to their repainting 
and other exterior decoration than to re- 
casting such vital parts as the engine, 
differentials, brake rods, etc., which are 
covered, and the defects there existing 
are not discoverable until tried out 
under severe test. Unless a substantial 
initial payment be made upon the car 
there is every inducement for the pur- 
chaser to repudiate his bargain, or to sell 
out to the insurance company carrying 
the risk. Bitter experience has made 
the underwriters wary of this class of 
hazard. Many offices are accepting 
such lines only when the equity of the 
owner assured is large enough to over- 
come the moral risk otherwise involved. 
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Increase in Selling Pressure 


One marked effect of reduced busi- 
ness this year is the increased pressure 
put on selling. Field men are urged to 
keep up production and local agents are 
bombarded with sugestions for getting 
business. 

This increased selling pressure is not 
confined to the insurance business. 
Every office manager has noticed the 
more frequent calls of salesmen selling 
ink, carbon paper, pencils, or whatever 
is bought for offices. Trade papers are 
full of articles on new selling appeals, 
getting better efficiency from salesmen, 
etc. 

There has been a noticeable effect in 
the fire insurance business in the in- 
creased enrollment of appeal agents for 
for the Dean schedule correspondence 
course, published by “Fire Protection” 
at Cincinnati One company took 
scholarships for 28 of its field men. 
Another has written its men setting 
forth the advantages of this course, but 
without ordering them to enroll. Several 
veterans in the field have taken up the 
course because under keenly competi- 
tive conditions they realize the value 
of a knowledge of the Dean schedule. 

A few years ago there was talk that 
the day had gone by when a man could 
get a job in the field without a knowl- 
edge of the rating system. It was a say- 
ing that a local agent would not wel- 
come to his office a special agent who 
could not help him with his risks. Then 
the war came on, and the problem was, 
not to get business, but to handle it. In 


the demand for field men the old quali- 
fications were forgotten. Anyone of fair 
intelligence was taken on. The older 
men, swamped with a rush of work, for- 
got that there was a Dean schedule or 
a chance to help agents with rates. 
There are probably dozens of managers 
who have never, in the last five years, 
thought of asking an applicant whether 
he knew the Dean schedule or not. 

A western manager said the other 
day that the war is not over. He added 
that what he meant was that business 
was still being run on war-time ideas, 
that business men were not yet back to 
work, They expected easy orders and 
large profits. They were not yet ready 
to go back to the pre-war methods of 
getting business by digging it out of the 
ground. 

Evidently the same thought has oc- 
curred to others and they are ready to 
go back to pre-war methods that pro- 
duced results. The country as a whole 
is anxiously awaiting a business revival, 
but there are some who see no use in 
waiting. They are going to revive their 
own business and are beginning to dust 
off the machinery that was in successful 
use before the war. 

New side-lines are not going to pro- 
vide a great volume of premiums. The 
great volume for fire companies will 
always be fire premiums. Methods of 
getting fire premiums will always be the 
most important, and one of the best 
methods of getting them is to send 
trained men after them. 


Splendid Educational Work 


THOSE who are in charge of the educa- 
tional courses on fire and casualty insur- 
ance that are being offered in some of 
the cities under the auspices of the In- 
SURANCE INSTITUTE OF AMERICA, declare 
that they are not receiving the support 
that they should from heads of offices. 
Out of the large number of clerks em- 
ployed, comparatively few are volun- 
tarily taking these courses. Those in 
charge of the educational work say that 
an office head should let it be known that 
advancement in the work will depend to 
an extent on an employee taking advan- 
tage of such opportunities as are offered 
by these courses. 

Unfortunately a large percentage of of- 
fice employees are content to move along 
without trying to improve their condition, 
learn more about the business in which 
they are engaged and fit themselves for 


These educational courses 
contain a fund of information that is of 
great practical value. The man who is 
ambitious, who is anxious to get ahead, 
voluntarily applies himself to study in 
to make himself more efficient. 
These courses open to him the opportunity 
for self improvement. However, there 
are hundreds of others who need stimula- 
tion and even coercion. The courses car- 
ried on under the auspices of the INsur- 
ANCE INSTITUTE are most valuable. They 


higher work. 


order 


are supplemented locally by men who are 


giving lectures on various subjects and 
who devote much time in preparing these 
lectures. 

It occurs to us that office managers 
might well stir up their employees and 
make it very plain that it is the wish of 
the management that these courses be 
taken. 
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PERSONAL SIDE OF THE BUSINESS 








When a town looks for a fire under- 
writer to be its first mayor, the chances 
are that it is a progressive community 
with a big future. Stone Harbor, on 
the New Jersey coast, has a live mayor 
in the person of Clarence A. Krouse, of 
Clarence A. Krouse & Co., well known 
general agents of Philadelphia. And 
now Palmyra, a Jersey town in the 
Philadelphia suburban field, is launch- 
ing a boom for George N. Wimer as 
its first mayor. Mr. Wimer hasbeen a 


local agent for about 15 years. Nov. 7 
Palmyra voted three to one for the 
borough form of government, and a 


bill embodying this change will prob- 
ably pass through the state legislature 
in January, after which the election will 
be held. So far Mr. Wimer is the only 
candidate in the field. 

A. C. Savage, lowa insurance com- 
missioner, collapsed at the Federal 
Surety convention banquet in Daven- 
port last week and was carried from 
the hall. He left his room, against the 
advice of his physician, to address the 
company guests and suffered a bilious 
attack at the table. Since he under- 
went an operation six months ago Mr. 
Savage has not been in the best of 
health. He recovered the next day and 
was able to return to Des Moines. 


C. Ward Seabury of Chicago, one of 
the principal factors in the Marsh & 
McLennan organization, has presented 
a magnificent set of chimes to Grace 
Episcopal Church at Oak Park, III, as 
a memorial to his father, Charles Sea- 
bury, an active worker in that church, 
who died in 1910. The new chimes 
were dedicated last Sunday. There are 
10 bells in the set, ranging from 24 to 
50 inches in height. 


W. Gardner Crowell of Philadelphia, 
Pa., secretary of the board of the Penn- 
sylvania Fire, who was struck by a 
taxicab last week, is recovering rapidly 
at his home at Narberth, Pa. Mr. 
Crowell was severely bruised, but ex- 
pects to return to his desk again within 
a week or so. 


Charles C. Lockwood, who gained 
fame throughout the country as chair- 
man of the joint committee of the New 
York legislature to investigate the hous- 
ing shortage, and which extended its 
powers to delving into all phases of the 
insurance business, will be succeeded in 
the state senate by John A. Hastings, 
who is but 22 years of age—the young- 
est man holding membership in the up- 
per house of the Empire State. Mr. 
Hastings in his business relation is sec- 
retary of the All-American Brokers As- 
sociation, a concern he was instrumental 
in organizing. 


Roy W. Smith, assistant secretary of 
the American Central of St. Louis, has 
just learned of a new fire hazard. In 


scanning alossreport the other day Mr. | 


Smith noticed that the cause of the fire 
was given by the local agent who filled 
out the report as “Pet Raven.” Mr. 
Smith had never heard of the pet raven 
hazard and sought enlightenment. Un- 
der the head of remarks the local agent 
related that the fire had started in the 
residence insured when a pet raven en- 
tered a bed room window, spied a 
match on the dresser, picked up the 
match, flew over to the bed with it, 
pecked the match until it lighted and 
the bed was flames. 


John W. Crooks, the newly elected 
vice-president of the Ohio Farmers, is 
one of the best known insurance men 
of Ohio. He has been treasurer of the 
company for the last four years. Dur- 
ing the entire time the Ohio Farmers 
has been in existence it has never had a 
vice-president. The increasing business 
of the country has made it necessary to 
have this executive office. Mr. Crooks 


has been in insurance during all his bus- 








JOHN W. CROOKS 
Vice-President Ohio Farmers 


iness life. He laid a splendid foundation 
for his future career when he was chief 
examiner in the Ohio insurance depart- 
ment. Mr. Crooks is Republican state 
committeeman and chairman of Medina 
county chapter of the Red Cross. 


Sherman H. Kraemer, special agent 
of the Continental in Boston, has been 
appointed superintendent of agencies of 
the American Eagle for the northern 
and middle sections with headquarters 
at the home office. 

A complimentary dinner will be given 
at the Hotel Astor in New York on the 
evening of Dec. 7, for C. I. Hitchcock, 
president of the “Insurance Field,” who 
is designated in the invitation as the 
“Friend of the Friends of Insurance.” 
A large number of invitations are being 
sent out to insurance people. Among 
those on the committee of arrangements 
are Commissioner Joseph Button of 
Virginia, Commissioner Platt Whitman 
of Wisconsin, Commissioner Thomas S. 
McMurray of Indiana, President John 
B. Morton of the National Board of 
Fire Underwriters, President Edson S. 
Lott of the United States Casualty, 
President James L. Case of the Na- 
tional Association of Insurance Agents, 


President Lee J. Dougherty of the 
American Life Convention, Editor 
Clarence Axman of the “Eastern 


Underwriter,’ Henry F. Tyrrell, legis- 
lative counsel of the Northwestern Mu- 
tual Life, and James E. Dunne, vice- 
president of the F. B. Collins Invest- 
ment Company. Mr. Dunne, who was 
formerly with the “Insurance Field,” 
conceived the idea of the banquet and 
has done much to promote its success. 
Commissioner Button is acting as chair- 
man of the committee. Among the 
speakers will be the governor of Ken- 
tucky and Henry Barrett Chamberlain 
of Chicago, secretary of the Crime 
Commission, 


David E. Parker, senior in Yale, and 
only son of Louis H. Parker, the well 
known New York broker, was killed in 
an automobile accident near Milford, 
Conn., last Saturday night. Young Mr. 
Parker was 22 years of age, and promi- 
nent in college affairs at Yale. L. H. 
Parker was formerly in the western 
field. 

When you find you’re going to slip, 

Use some grit. 
From the street cars take a tip. 
Use some grit. 

Carry it around with you. 

Having some at home won’t do. 

Stop your skidding. Show who’s who. 

Use some grit. 
—Fred H. Simons, IIl. 
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WANT RESTRICTIONS REMOVED 


Cleveland Local Agents Feel That 


Companies Can Take More Liberal 


View on Automobiles 


CLEVELAND, O., Nov. 21.—Most, 
if not all, of the agents here who write 
automobile fire and theft insurance, 
feel that the improvement in 
tions has been such that the restrictions 
should be removed and the issue of full- 


coverage policies should be resumed. 


The improvements that have come 
about during the past year are due to 
conditions other than those imposed by 
the restricted forms, it is argued, and 
the situation created by the war will 
Had the 
restricted forms been used during the 
war period when the demand for cars 
was so great, they would have accom- 
plished their purpose, but at present the 
used car market is glutted, the system 
of requiring registration is making it 
almost impossible to sell cars without 
bills of sale, police officials are more 

vigilant and traffic regulations 


perhaps never be repeated. 


bringing good results. 


This makes it very difficult 
thieves to operate and for owners to 
dispose of their own cars illegally, 
any particular advantage to themselves. 
So far as settlements are concerned, 
they say, very few people receive for 
their claims more than the amount to 
which they are entitled. The records 
bear out the assertion that losses are 
much lower than formerly, but they 
say this is due to the causes enumer- 


condi- 


are 
for 


to 


ated, rather than to the policy forms 
now in use. 

Several companies have _ recently 
come upon the scene with offers of full 
coverage and sooner or later the com- 
petition will have to be met and agents 
feel that it would be better to “take the 
bull by the horns” and remove the re- 
strictions voluntarily than be forced to 
it later on. 


Cincinnati Officials’ Club 


At the opening meeting of the Insur- 
ance Officials’ Fortnightly Club of Cin- 
cinnati, W. J. Williams, president of 
the Western & Southern, succeeded 
John D. Sage as chairman, and W. 
Howard Cox of the Union Central 
became secretary, succeeding E. Jay 
Wohlgemuth. The other members of 
the committee are: John D. Sage, pres- 
ident Union Central; T. W. Appleby, 
president Ohio National; B. Gates 
Dawes, Jr., vice-president Eureka-Se- 
curity Fire & Marine, and J. W. Scherr, 
president Inter-Ocean Casualty. There 
are some 30 members of the club, com- 
posed of officials of Cincinnati’s nine in- 
surance companies, who meet twice a 
month for luncheon and social contact. 


Insurance Men in Legislature 


These insurance men were elected to 
the upper branch of the Ohio general 
assembly at the last election: Harry M. 
Carpenter, Steubenville; Frank C. Wise, 
North Canton. To the lower branch: 
‘Harry L. Gordon, Cincinnati; W. E. Bax- 
ter, Elida; J. E. Finefrock, Canal Fulton; 
George W. Rose, Glouster; C. G. King, 
Massillon; L. C. Brodbeck, St. Marys; 
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Albert W. Snow, Cleveland; C. E. Knapp, ;, ably be given consideration at the meet- 
Lodi; W. H. Albaugh, Troy; W. T. Orton, | ing here Dec. 5. 
West Unity; T. W. Orr, Orrville. Changes in its by-laws and constitu- 
tion will be considered by the associa- 
tion of Ohio at that meeting. About 160 
Hazards in Columbus Schools persons will be present, the other or- 
COLUMBUS, 0O., Nov. 21.—Many fire ganizations of field men meeting = on 
hazards have been found in the public, the same day, including the Automobile 
private and parochial schools of Colum- | Underwriters Club of Chio. 
bus in an inspection just completed by comsienuinentl 
Fire Chief Daniels, who has made his . 
report to Safety Director McCune. In Expect Many Ohio Changes 
every school have been found perils COLUMBUS, O., Nov. 21.—There will be 
which should be eliminated at once, the | a number of changes in the state depart- 
report of the fire chief says. The hazards | ment of insurance and the state fire mar- 
range in seriousness from inward-open- | shal’s office soon after the first of the 
ing doors to loose chairs and include | year as a result of the election of a 
among other things, stoves and hot | Democrat as governor to succeed a Re- 
water heaters too close to woodwork, | publican. State Fire Marshal Dykeman 
ashes in combustible containers, base- | will retire as will Superintendent of 
ment doors opening inwardly, obstruc- | Insurance Gearheart, Chief Deputy C. S. 
tion to doors of library, defective wiring, | Younger and a number of others. How- 
waste paper in coal bins, poor fire | ever, many of the present force are under 
alarms, no fire alarms for portable | civil service and will be retained. It is 
buildings, no gongs, no fire drills, ob- | said that Judge Gearheart replaced no 
structed hallways, mops on furnace, de- | Democrat with a Republican when he 
fective switchboxes, rubbish in base- | took office, except in one or two in- 
ments. Conditions in the parochial | stances where the relations with the 
schools were declared to be worse than | head of the department are personal and 
those in the public or private schools. | confidential. There has been no inkling 
Members of the board of education andj} thus far as to whom the new governor 
heads of the private and parochial | will name for any of these places. ; 
schools will ke asked to remedy these 
conditions at once. 











Cleveland Insurance Club 
ae CLEVELAND, O., Nov. 21—A general 
Ohio Fire Prevention Plans meeting of the Fire Insurance Club of 
Cleveland will be held at the Cha ; 
cosabiite....G.. Max. .wi8. active | eo ae a eee 


. : — of Commerce Dec, 13. It will be primar- 
campaign to clean up Ohio cities rela- | jjy 4 pusiness meeting. No speaker has 
tive to their fire hazards is soon to be 


. . been engaged for the occasion. 
undertaken by the .Fire Prevention As- 


sociation of Ohio. This work had been . 
permitted to lag somewhat during war Davis to Return to Insurance 


and post-war days but is now to be re- COLUMBUS, O., Nov. 21.—When Harry 
vived with much earnestness. Instead|L. Davis retires as governor the first 
of waiting for city officials and chambers | of the year it is expected that he will 
of commerce to ask the association to] return to Cleveland and resume his in- 
point out fire perils, the association | surance business. State Fire Marshal 
intends to send its inspectors into the | Harry L. Dykeman will retire about the 
cities and make investigations on their | same time and he has instructed his of- 
own initiative. The matter will prob- |! fice force and field men to rush the work 


The Papers are Full of 


Business Chances for You 


Are you taking advantage? 


For instance: Ford has reduced his price $50. 
Lower prices mean more Fords in use—more Fords 
to insure—greater theft danger—more need for 
locks—means double commission for you. 


And here’s another: You see it every day in some 
form. ‘Auto Thieves Active.” A thousand cars 
are stolen every week. Every day the need of 
auto insurance and of locks on the cars you 
cover, grows greater. Remember 


Assured gets Theft Protection Without 
Cost and You get an Extra Commission 
when your efforts put a 


SIMPLEX !: Auto Lock 


on his car. 
One make of lock for ALL makes of cars. Case-hardened steel throughout. 
Guaranteed for life of car against wear or defect. Nationally advertised and 
known. Approved by Underwriters’ Lab- 
oratories. Prevents steering or towing. 
Reduces premiums on theft insurance 
15%, besides eliminating $15.00 to $25.00 
penalty in Metropolitan districts. 


























SIMPLEX CORPORATION 
2214S. Michigan Ave. CHICAGO 


Service Stations everywhere—write for 
names of those in your locality. 
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Geo. R. Davies, Manager 
L. M. Stephens, Asst. Manager 


Allemannia Fire Ins. Co. 


Combined Capital, $2,400,000 





PITTSBURG UNDERWRITERS 
Commonwealth Bldg., Pittsburgh, Pa. 


Underwritten by 


National-Ben Franklin Fire Ins. Co. 


All of Pittsburgh, Pa. 


Surplus to Policyholders, $4,991,615 


_ G. R. Goodsell, Col ae 5 Ohio, State Agent for Ohio 
~ i eral Agents for Illinois and Indiana 


Republic Fire Ins. Co. 
Superior Fire Ins. Co. 


Assets, $13,600,959 














CAPITAL 
$450,000 


INSURED’S SURPLUS 
$592,390 








Business Is All Right—Let’s Co! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, 


ASSETS 
$1,122,283 


LIABILITIES 
$979,894 


KY. 











INDEPENDENT ADJUSTERS 





(LLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 


Wells Bidg., Quincy, II. 





HLLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 
We also do inspection. 
28234 B Adams Street Springfield, Iineis 
Phone Main 423 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

Celiege Bidg. Ottawa, Il. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 
428-430 Reisch Bldg., Springfield, Ill. 
General Adjusters 
We are equipped to handle all kinds of 

losses, appraisements and inspections. 
Leng Distance Bell Phone Main 2036 





ILLINOIS, OHIO AND 
KENTUCKY 


INDIANA, 


Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 
AUTOMOBILE CLAIM SERVICE 


Inc. 


524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 





MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Cempanies 


30 Years’ Experience 
Plymouth Bldg. 





MINNEAPOLIS, MINN. | 


IND ILL. K) 
H. N. ODELL 
110 t Second St., Evansville, Ind. 


Adjusters 5 cane, Tornado, Automobile and 
nland Marine Losses 


INDIANA-MICHIGAN ADJUST MENT CO. 
W. P. Kelley, Pr 





es. merican Trust Bhig 
- . Lederer, Vice-Pres. —_ =~ oop 
- Ginz, Sec’y & Treas. 
concern is ecko RE gy 





H. R. PORTER 
Fire, Tornade and Automobile Adjustments 
708 Fourth Natienal Bank Bldg. 
Phone Main 253 CINCINNATI, O 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 





MISSOURI KANSAS 
F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bidg. Kansas City, Mo. 
Over 30 Years’ Experience 





KANSA 
JOHN M. KINKEL W. P. KINKEL 
me — ADJUSTMENT AGENCY 


Fire, Tornado and penne Lecsee Adjustee 
HUTCHINSON KANSAS 





ILLINOIS 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State St. 38 Champaign, Ih. 
Long Distance Bell 458 


NDIANA 





10WA NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
306 Davidson Bldg. © Over 25 Years’ Experience Sioux City, ewe 


IND. ILL. i ¢ A 
W. W. MARMADUKE 
Adjuster Fire, Tornado, Automobile 
Appraisements and Inspections 
Washington Ind. 


~ HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mer. 
Fire, Tornado and Automobile Adjustments 
in South Dakota 
239-40 Realty Building Mitchell, So. Dak. 











SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR., Adjuster 
508 Missouri Ave. East St. Louis, IIl. 





A. L.. SOPER, Adjuster 


Fire and Theft, Collision, Property Damage, Burglary 
Leader Buitding, C leveland, Ohio 


Branches: Akron, 


nton, Yeungstown 





CLARENDON 


ADJUSTER 
DALLAS 


IONS 





on which they are now engaged that 
they may leave a clean state for the in- 
coming fire marshal and his aids. Mr. 
DykKeman said he wanted to establish a 
record of efficiency in the remaining 
month or six weeks of his administra- 
tion. 


Inspection Bureau Engineer Dies 

COLUMBUS, O., Nov. 14.—David V. Wil- 
son, aged 63, who was for more than 
20 years an engineer for the Ohio In- 
spection Bureau, died last week at Tuc- 
son, Ariz., while he was en route to 
California for the benefit of his health. 
Death was due to heart trouble. Mr. 
Wilson’s especial work had been that of 
inspecting sprinkler systems installed in 
various parts of Ohio. He retired from 
active work a year ago. 


Ohio Notes 


Cc. J. Ehrman has become agent for the 
Old Colony at Amherst, 

At Canton, O., W. E. Mason has sold 
his agency to E. R. Roberts. 

A. B. Brock, local agent at Loveland, 
O., died a few days ago and his agency 
will now be operated by his son, A. C. 
Brock. 

At Elyria, O., Samuel J. George has 
taken W. D. Taylor into his agency, 





which will now be known as S. J. George, 
Taylor & Co. 

William J. Beggs, president of the Fire 
Insurance Club of Cleveland, attended a 
meeting of the executive board of the 
Ghio Association of Insurance Agents at 
Columbus this week. 

tussell C. Fox has succeeded Harry 
K. Kauffman as a member of the Wayne 
Realty Company at Wooster, O., and with 
A. L. Flack will continue the concern’s 
insurance business. 

Charles M, Siebert, well known insur- 
ance man at Columbus, O., has been ap- 
pointed chairman of the nominating com- 
mittee to select candidates for officers 
ot the Kiwanis Club. 

A loss of $50,000 was incurred in a fire 
in the piano plate factory of the Fair- 
banks Company at Springfield, O., a few 
days ago. Spontaneous combustion in a 
pile of greasy rags is given as the cause, 

Edwin F. Kumler, who lives at Wil- 
lowick Park, east of Cleveland, O., was 
found guilty last week of automobile 
stealing. He is alleged to have been at 
the head of a ring of thieves who have 
stolen 33 cars within the past several 
months. 

Charles A. Meyers, Jr., of Guntrum, 
Meyers & Clemons, was elected a director 
of the Business Men’s Club of Cincinnati 
at its election last week. Mr. Meyers 
is one of four new directors elected who 
will have much to do with looking after 
the construction of the new Business 
Men’s Club building now being erected. 
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Annual Meeting of the Indiana Field 
Ciub Was Held in Indianapolis 
This Week 





INDIANAPOLIS, IND., Nov. 20.— 
The annual meeting of the Indiana 
Field Club was held today, the follow- 
ing officers being elected: President, W. 
P. Ray, Eliel & Loeb companies; vice- 
president, Frank G. Herman, Agricul- 
tural; secretary, Ross A. Moore, Con- 
cordia; treasurer, Charles F. Engle, 
Milwaukee. 

Executive committee: Robert L. En- 
gle, National Liberty; B. J. Gilmore, 
Starkweather & Shepley companies, and 
Major R. Wilson, Firemen’s. 

On Tuesday morning the Fire Under- 
writers Association of Indiana held its 
regular monthly meeting which was fol- 
lowed by the monthly meeting of the 
Indiana Insurance Society. In the latter 
meeting the report of the autemobile 
committee was the principal item of in- 
terest. Progress was reported in the 
preparation of an approved form of card 
to be used in notification of automobile 
thefts. It is expected that a final report 
on this card will be made at the next 
meeting. 


Illinois Federation Meeting 


The annual meeting of the Illinois 
Insurance Federation will be held in 
Springfield, Mar. 1. There will be a 
dinner in the evening, each member 
entertaining one or more legislators. 
Speakers of prominence will discuss 
questions vital to insurance. On Dec. 
8, in the Union League Club, Chicago, 
there will be an executive conference 
of the directors and officers to consider 
the legislative program offered by the 
coalition committee for the support of 
the Federation in the legislative ses- 
sion beginning in January. There is 
a joint committee representing six 
state-wide associations, including the 
bankers, manufacturers, farmers, coal 
operatives, chamber of commerce and 
Insurance Federation that will act in 
unison. 


Sensational Detroit Fire 


DETROIT, MICH., Nov. 21—The plant 
of the Huron Portland Cement Company 
here burned last week with damage 
placed at $250.000, partly insured. It 
was one of the most sensational fires 
seen here for years. More than 1.000.000 
eotton sacks stored in the building fur- 
nished .an almost impenetrable smoke 
sereen through which the firemen had to 
work their way. Every piece of fire- 
fichtine apparatus within the three-mile 
circle was ordered out and it was only 





after 20 lines of hose, including those 


RAY IS ELECTED PRESIDENTOf two fire tugs in the Detroit river, 


practically flooded the place with water 
that it was declared “under control.” 

J. W. Boardman, Jr., vice-president of 
the company, scouted the idea that the 
blaze was started either through spon- 
taneous combustion or incendiary origin. 


Leaves Illinois Inspection Bureau 


Cc. R. Jones, who has been at the 
Springfield office of the Illinois Inspec- 
tion Bureau for 14 years, has retired as 
manager and has entered the local busi- 
ness in partnership with his brother, 
Arthur J. Jones in that city. 


Few Indiana Insurance Legislators 


The make-up of the coming Indiana 
legislature shows a strong predominance 
of farmers. In the house of representa- 
tives there are 47 farmers out of 100 
members. 
ten attorneys, Physicians and salesmen 
come next with four each. There are 
three insurance men, three bankers and 
three manufacturers, the balance being 
distributed over 14 other lines of busi- 
ness. In the senate, lawyers lead with 
11 of the 50 members. Farmers are next 
with seven, manufacturers third with 
five members and editors next with four. 


There are two classed as real estate 
men, but none as insurance. There 
are three contractors, two _ bankers, 


ers, two capitalists and the rest are dis- 
tributed through eight different business 
callings. With a governor who is a 
farmer it is anticipated that the inter- 
ests of farmers will not suffer. 


Forest Fires in Indiana 


Forest fires which have been burning 
in the woods on the knobs back of New 
Albany, Ind., have attained such pro- 
portions that farmers in that section 
and residents of Edwardsville and Dun- 
can are becoming apprehensive. Scores 
of Floyd county men are fighting the 
flames to protect farm homes. 

While only one dwelling is in imme- 
diate danger the flames are uncom- 
fortably near a number of other homes. 

Fire fighters have adopted the back- 
fire method of fighting the flames. They 
have started another fire in the ‘path 
of the big fire which will be kept 
under control and afier it has burned for 
a considerable distance will be extin- 
guished. It is expected that when the 
flames reach the burned spot they can 
be extinguished. 

While no buildings have been burned 
the damage to timber will reach thou- 
sands of dollars. 


Probing Laundry Fire 
INDTANAPOLIS, IND.. Nov. 21.—Police 
and detectives are attempting to find the 
cause of a fire last week in the plant 
of the Model Laundry. Although people 


living near the laundry told the police 
that thev heard men talking near the 
laundry shortly before the fire was dis- 
covered, Fire Chief O’Brien, said he be- 
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$73,471. 


$93,800. 
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21 
lieved the fire had not been started 
It was said by the president of the 
laundry that the loss probably would 
be between $25,000 and $30,000, all cov- 
ered by insurance. The Model Laundry Ready for Occupancy May 1, 1923 
plant at the same address was damaged 
by fire about five years ago which was Th Nie 
believed to be of incendiary origin. é EW 
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Iinois Agent Killed AMERICA FORE | \\o O(a 
Leslie J. Owen, for many years a local ty Yo \ \ fo: % =t WA) |! 
o x ‘ \" 5 ) \ 
agent at Leroy, Ill., and one of the lead- B ld | . I 
ing attorneys of McLean county, was ul ing : 
killed by an automobile while crossing 
the street in Bloomington, Nov. 14. 
Illinois October Losses Ideally situated on the near north 
SPRINGFIELD, ILL, Nov. 21.—Smok- side, the America Fore Building 
ie She Cees lee Me-wnee. of tae —— an ideal office location 
smokes withou oug of where ey 
may light and careless users of matches or Western Departments, Im- 
stepped to the fore as the principal cause proved Risk Departments, Farm 
of fires in Illinois in October, according and Auto Departments. The 
to the monthly report of State Fire b ildi h . bl k 
Marshal Gamber. Matches and smoking ullding covers the entire bloc 
are credited with starting 166 fires, the bounded by Rush, Pearson, Cass 
largest number due to any one cause. 4 ° ~ 
While some other causes resulted in a and Chestnut Streets. With quick Fr) : 
larger loss in dollars and cents, the access to the loop, yet away from ? 
loss due to this cause was —. a its noise, smoke and congestion, 093 
e total fire loss o e state for the os ° a3 a35 
month was $1,307,080. Although October it 1s a location combining attrac- sas 
was a mild month, firing up on chilly tive living conditions with con- oega 
days made a showing of $97,772 in the venience. hzaa7 
fire loss record. These fires were caused ag FIP); 
by such things as defective or over- 4 ll 
heated flues, sparks on shingle roofs, de- EAP ick 
fective or overheated stoves and fur- One block to Michigan Ave. i | 
naces, hot steam and water pipes, and = 
the like. Electricity was responsible for —Bus Line. as 
the largest damage with $181,643. Ex- MN ‘4 ME tT A) 
posure, or adjoining fires, was next with One block to Chicago Ave . | at im: 
ine TT On Al 34 
The largest losses occurred in the fol- : ‘ 
lowing kinds of buildings: Dwellings, Street Surface Line. 
$386,202; barns and stables, $198,023; fac- 
tories, $145,315; stores, $100,096; garages, Seven blocks to Chicago Ave 
e 
—— —“L”’ Station. 
Indiana Notes 
At Indianapolis the Henry Clay Fire 
og he ouely E7 go TM paelaaaaaiags All offices have outside exposure—no court space. surance Company, the Farmers Insurance Com- 
C. H. Bannard, manager of the western Each floor offers 22,100 feet of rental space that pany and the Fidelity Phenix Fire Insurance 
marine department of the North America, a Company. 
spent Monday in Indianapolis with State may be divided to advantage. The top five | e : e ‘ e 
Agent H. L. Barr. Sicevsiautlh m-ceeaiilied Whelek Ain Fagl All inquiries and applications in regard to the 
At Rushville, Ind., Thomas Kannady e American Lagie j ; sIdi 
etlaae masiky ts 4 chathe of axeen aah Fires] Pp y , gle, rental of space in the America Fore Building 
was sentenced to from two to 21 years ire ,insurance Company, the Continental In- should be addressed to 
in state prison, with a fine of $1 and 
costs. He admitted setting fire to a large 
barn near Rushville, Ind., but offered no 
explanation for his act. 
Dr. E. P. Easley, chairman of the board R 
of public works at New Albany, Ind., 
talking —s = ee — = New 
Albany last week, stated that the city 
oye mahal ge Me ae to pe a Sane AGENTS . 
motorize the fire department and hopes 
that the work can be completed during RAILWAY EXcHAN 
the present administration. GE CHICAGO 
ike TELEPHONE— WABASH 1052 
Illinois Notes 
David Vasen, former local agent of 
Quincy, Ill., died at his home last week 
a s * dig of paralysis. Bho 
Jasen, who was 59 years old, has been SSeS i rao a ao ho! aa a eal ea ae, 
in F ag — for the ages 4 two years l = an a —-}——) — SE SS) 
an as not been active in the business, : , . 
but prior to that was a member of the = M. J. AVERBECK, Chairman of the Board Organized 1859 C. H, COATES, President MM 
Quincy agency of Ben B. Vasen & Bros. iT 
omar ar 1 NATIONAL LIBERTY } 
ihe Dusiaiay Seottie of ~ Mo., Y fT 
about 18 miles from eston, o., was . i 
virtually wiped out by fire on Nov. 19. re 
virtually wiped out by fire on Nov. 19. ! INSURANCE COMPANY OF AMERICA i 
E. G. Sunkel of the adjustment staff of Head Office: 709 Sixth A: shi 
a Wentern AMMACMEEEE at ot. Louie, } ea ce: 7 ix! venue, New York Western Department: 207 North Michigan Boulevard, Chicago | | 
who was seritously injured in a recent | - P . . ‘Ws | | 
accident, is making satisfactory recovery. {| Losses paid Since organization over 54 millions. 
Gad O. Smith of the United States Fire, | 
president of the Missouri Conservation & f DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
agi gpg nss Association, was selected : LIBERTY AGENT THE MOST WIDELY A | | 
0 act as delegate at the meeting of the 
various state associations in Chicago this | MAN IN HIS HO DVERTISED INSURANCE | | 
ME TOWN. _TH ! 
Horace E. Beedle, deputy city comp- ° T INK IT OVER! ITI 
troller at St. Louis, has resigned from | | | 
that position to enter the insurance busi- > FIRE 
ness. He will open offices in the Granite | | : RIOT AND | 
building within the next few days and a - 
will handle a general line of insurance. | | | 
Clarksburg. Mo., was the scene of a ill MARINE EXPLOSION 
fire that did $50,000 damage Nov. 15. It sty ens eee | 
was first eer Oe in the oe H. Peters 1 | 
restaurant. An adjoining barber shop 
was also destroyed, while a_ general | | AUTOMOBILE 4 TOURIST BAGGAGE 
store next door also was damaged. The 4 a : | 
origin of the fire is unknown. surance Gompant 
Cant. John E. Berry, 74 years old, na- Mt SPRINKLER LEAKAGE WS of Americar y USE AND OCCUPANCY | 
tionally known balloonist, has been in- | at: NS : ee | 
} ian ys the St. Louis grand jury ona | = 
charge of third degree arson, in connec- ss 
charge of third degree arson, in connec- Hh WINDSTORM-TORNADO ~—_ -@_INSURANCE ISSUED «= RENT and RENTAL VALUES H 


3910 Washineton boulevard Oct. 31. He 
carried $2,000 fire insurance. 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Onderwriters Laboratories, Inc. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bldg., Chicage, Ill.: Soda and 
acid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip- 
meats. Complet i ing service and die 


counts to all insurance agents. 











SAFETY CANS 


SUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, [il.: Nonm-ex- 
plosive safety cans, automatic cily waste cans, 
fire extinguishers. Underwriters label om all de- 
vices. 


LORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, Jr. - 
HARTFORD, CONN. 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 














President 








GEORGE 0. SMITH - - 
SAN FRANCISCO 


Manager. 














Automobile 
Insurance 


‘Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 
; INSURANCE CO. 
NEW YORK CHICAGO SAN FRANCISCO 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets- - - - - - - - - + - 236,633.84 
Liabilities - - - - - - $ 65,508.02 

Net Cash Surplus - - - - 171,125.82 236,633.84 
Contingent Assets - - - - - - - - 373,957.03 





Total Resources of Company $610,590.87 
Total Amount at Risk - - - - -  $11,748,385.00 
Total Losses Paid - - - - - - - 789,495.83 
Total Savings to Policyholders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
25 per cent 








HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 


























STATES OF THE NORTHWEST 











ST. CLOUD, MINN., INSPECTED 





Big Delegation of Field Men Promised 
100 Percent Cooperation by Busi- 
ness Men of City 


The Conservation & Fire Prevention 
Association of Minnesota, under George 
B. Gray, president, made an inspection 
of St. Cloud, Minn., last week. Thirty- 
six field men turned out to help with 
the work and were assisted by two 
state deputy fire marshals, and mem- 
bers of the St. Cloud fire department. 
They inspected 319 risks; 110 defects 
were found and recommendations made 
for their correction. The defects were 
found in 64 risks, the rest going with- 
out recommendations. 

R. E. Vernor, head of the fire pre- 
vention department of the Western 
Actuarial Bureau of Chicago, was pres- 
ent and gave his help and advice where 
it was needed. Mr. Vernor talked to 
over 1,000 school children during his 
stay, and made some recommendations 
on the public schools. Fire drills were 
held in the schools and where they 
could be improved on, the school au- 
thorities were so advised. 

In the afternoon Mr. Vernor ad- 
dressed the business meeting of the 
Conservation & Fire Prevention Asso- 
ciation and outlined the work as 
planned by his office. 

That evening he talked to the Com- 
mercial Club of St. Cloud, about 250 
being present. His talk was a fine one, 
and made a good impression on these 
business men. They voted to form a 
permanent fire prevention committee in 
St. Cloud and will cooperate 100 per- 
cent with the state association. On the 
whole, the meeting was a great suc- 
cess. To Mr. Gray, as president of the 
state association; Walter Niskern, local 
agent and president of the St. Cloud 
Commercial Club, and Mr. Vernor, go 
the credit for its success. 


Wisconsin “New Member Week” 

MILWAUKEE, WIS., Nov. 21—“‘“New 
Member Week” for the Wisconsin As- 
sociation of Insurance Agents has been 
launched here, beginning Nov. 20. Each 
member of the association has been re- 
quested to give one hour daily to the 
work of securing additional members, 
according to an announcement made by 
Joseph G, Grundle, manager of the Mil- 
waukee Board. Mr. Grundle is also sec- 
retary of the association. The commit- 
tee in charge of the week’s work is com- 
posed of R. C. Mueller, Jr., Milwaukee; 
Earl Fisk, Green Bay, and Arthur Setz, 
Waterloo. These men were appointed 
by W. B. Calhoun, president of the as- 
sociation. 


$100,000 Fire at Larimore, N. D. 


LARIMORE, N. D., Nov. 21.—Fire be- 
lieved to have originated in the basement 
completely destroyed the Wisner block 
here Friday, causing a loss estimated at 
more than $100,000 and forcing several 
postoffice employes to leap through win- 
dows, when flames cut off their exit. 

Ahe two-story brick building housed 
the postoffice, the Larimore Mercantile 
Company, the I. 0. O. F. hall, a pool room, 
a shoe repair shop, arid the offices of 
several real estate firms, doctors and 
other professional mn. The fire totally 
destroyed the interior, only part of the 
brick walls remaining. All the mail in 
the postoffice was burned. 

The fire department was only able to 
prevent the fire from spreading to ad- 
joining buildings which were threatened. 
The loss was partly covered by insur- 
ance. 


Report on Fargo Inspection 


FARGO, N. D., Nov. 21.—Charles W. 
Parsons, hydraulic engineer, who has 
just completed an inspection of the fire 
fighting efficiency of the Fargo water- 
works, as a part of the recent survey by 
the National Board, commented on the 
fact that Fargo is now building a second 





intake pipe from the Red river to the 
filtration plant. 

Mr. Parsons stated that with only one 
intake pipe Fargo would be badly handi- 
capped in fighting fires in case the pipe 
became clogged, but that the second 
pipe would always be available in case 
of emergency. 

A survey of the town as well has also 
been completed, and a report on the find- 
ings will be available as soon as the in- 
formation obtained is submitted to the 
wWew York office for tabulation. 


New Apparatus for St. Paul 


ST. PAUL, MINN., Nov. 21.—Authority 
for the purchase of five motor driven 
trucks at a cost of $50,000 has been given 
City Commissioner F. W. Matson, in 
charge of the first department, by the 
city council. This will virtually elimi- 
nate horse driven apparatus in St. Paul, 
only the smaller stations at St. 
Anthony Park, York and Paynes avenues, 
retaining any horses. 

It is ultimately planned to redistrict 
the city which will require the building 
of several additional stations. At that 
time five more pieces of motor driven 
apparatus will be needed. 


Prevention Talk at Department Store 


MILWAUKEE, WIS., Nov. 21—Stress- 
ing the necessity for checking fires at 
their source, Capt. J. B. Reik, secretary 
of the Milwaukee city fire prevention 
bureau, and member of the fire preven- 
tion bureau of the Association of Com- 
merce, spoke before 1,500 employes of 
Gimbel’s store here, on methods to pre- 
vent fires, and action to be taken in case 
of fire. 

The fact that a large percentage of 
fires can be prevented, and that those 
which occur can be made almost negli- 
gible as to loss, provided that proper 
precautions and actions are taken, was 
brought out strongly by Captain Reik. 


Wisconsin Ganders Make Merry 


MILWAUKEE, WIS., Nov, 21—Judg- 
ing from the spirit of good fellowship 
and enthusiasm at the dinner dance held 
Monday night by the Wisconsin Blue 
Goose, predictions for a highly success- 
ful social season of the order are well 
founded. This event was the launching 
of this year’s social activities under the 
new regime, with W. C. Bradt of the 
Chris. Schroeder & Sons Agency, in 
charge of the program. 

Most Loyal Gander Roy L. Nicholson, 
state agent for the Michigan Fire & 
Marine, led the community singing. 
Songs of Mr. Nicholson’s composition, 
which he dedicated to the Blue Goose, 
were features of the program. Miss 
Mona Larkins, daughter of Thomas Lar- 
kins, special agent for the Hartford, gave 
evidence of a well-cultivated voice with 
several vocal selections. 

Informality was the keynote of the 
occasion. About 80 ganders, with their 
wives and friends, were in attendance. 
Dancing followed the dinner. Frank R. 
Daniel, wielder of the goose quill, and 
chief engineer for the Wisconsin Inspec- 
tion Bureau, did his bit to make the en- 
tertainment the success that it was. L. C. 
Hilgemann of the Springfield F, & M. is 
chairman for the next festivity. <A 
masked ball will be held some time in 
December and efforts of the committee 
are now being directed toward arrange- 
ments for that event. 


Insurance Men at Shrine Meeting 


FARGO, N. D., Nov. 21.—A large num- 
ber of local and special agents from all 
parts of North Dakota, were in Fargo 
Friday, Nov. 18, attending the fall 
ceremonial of El Zagal Shrine temple, 
A. A.N. M.S. The boys all had a good 
time and went back home happy. 


Fargo Local Board Meets 


FARGO, N. D., Nov. 21.—The regular 
meeting of the Local Insurance Agents 
Association of Fargo was held last week. 
All members present were pleased with 
the good results of the recent inspection 
made of the city in connection with “fire 
prevention and conservation week.” 

The general public is beginning to 
realize that it can do a great deal toward 





the prevention of fires, judging from the 
interest and cooperation shown. The 
children in the schools are also being 
educated to fire prevention, and from 
the number of requests received for 
literature on this subject, the children 
evidently are taking the work seriously, 


Wisconsin Blue Goose Luncheons 


MILWAUKEB, WIS., Nov. 21—Good 
fellowship gatherings have been made 
possible in the way of Monday noon 
luncheons, held by the Wisconsin Blue 
Goose. These weekly luncheons are held 
at the Hotel Blatz and are of a purely 
social nature. Attendance of these affairs 
has been urged by Most Loyal Gander 
Roy L. Nicholson, Michigan Fire & 
Marine, and arrangements for a private 
dining room each Monday have been 
made with the hotel. According to 
Frank R. Daniel, wielder of the goose 
quill, the luncheons so far have been 
highly successful and the attendance is 
rapidly increasing with each succeeding 
week. 


Arson Sentence Suspended 


HILLSBORO, N. D., Nov. 21.—Frank 
Cabalka, found guilty in district court 
here, of arson, was given a suspended 
sentence of 10 years in the state peni- 
tentiary, pending good behavior. He was 
charged with setting fire to a rooming 
house in Portland, N. D. 


Warning on Throwing Out Cigars 


ST. PAUL, MINN., Nov. 21—State Fire 
Marshal George H. Nettleton has sent 
cut warning to occupants of office build- 
ings cautioning them about throwing 
lighted cigarettes and cigars out of 
office windows. He mentions that in sev- 
eral cases these have fallen on tops of 
automobiles and damaged them. 


Minnesota Notes 


E. W. Jewell, western general agent 
for the Atlas, who has been on a trip 
to Fargo, spent the week-end in Minne- 
apolis. 


Roy Staples, for several years con- 
nected with large shoe manufacturing 
firms in St. Paul, has reentered the in- 
surance business at Stillwater, Minn., as 
managing partner in the Stillwater In- 
surance Agency. 


George B. Gray of the Commercial 
Union and Z. Z. Savory of the London & 
Lancashire, have gone to Chicago to at- 
tend the meeting called by R. E. Vernor 
ot the fire prevention department of the 
Western Actuarial Bureau. 


The John E. Bakke agency, in connec- 
tion with the Merchants National Bank 
at Detroit, Minn., has been transferred 
to John J. Wade. Mr. Wade is cashier 
of the bank, and will have the companies 
in his name. Henry Radle is in charge 
of the insurance department. 


Frank Harris, for many years a public 
adjuster at Bismarck, N. D., has moved 
his office to Minneapolis and is located 
at 405 New York Life building. His 
change is due to the fact that his two 
children are attending the University of 
Minnesota and he wanted to be nearer 
them. 


Wisconsin Notes 


Milwaukee had among its visitors this 
week A. E. Eckert, secretary of the Globe 
of Pittsburgh. 


T. J. Kelly and Henry Miller have suc- 
ceeded Fred Kile, who has conducted an 
insurance agency at Beloit, Wis., for 
several years. Mr. Kile will make his 
home in California after Dec. 1. 


Thomas A. Fagan, who conducts a 
large general insurance agency at 
Racine, Wis., is back at work after re- 
covering from a serious operation per- 
formed at Columbia Hospital, Milwaukee. 


O. H. Johnson, Wiota, Wis., branch 
manager for the Johnson-Gordon Broth- 
ers general insurance agency of Madison. 
Wis., has been the guest of the agency 
for several days. Mr. Johnson was re- 
cently elected senator from the 17th dis- 
trict of Wisconsin. 


A glee club, which will make its first 
appearance at a Father and Son banquet 
at the Clark Street social center in Mil- 
waukee, has been organized by Joseph 
Grundle, manager of the Milwaukee 
Board of Fire Underwriters. Mr. Grundle 
is active in social service work in Mil- 
waukee. 


The vacancy in the Hardy-Ryan Insur- 
ance Agency, Waukesha, Wis.. occasioned 
bv the resignation of Al Hardy, has been 
filled by J. A. Van Ness, who becomes 
vice-president. Mr. Hardy will leave for 


the south with Mrs. Hardy. W. H. Hardy, 
Jr.. is now president of the company and 
Sarle Hardy, secretary-treasurer. 
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WRITE EXPLOSION FOR MILLS 





Kansas Department Authorizes Cover- 
age in That State and Approves 
Rate Schedule 


TOPEKA, KAN., Nov. 21.—Super- 
intendent Travis has approved the plan 
of the fire companies to write insurance 
covering dust explosions in flour mills 
and elevators. This line has never been 
written in Kansas although there has 
been a demand for it from mills and 
elevators. 

The stock companies have filed a 
schedule of rates covering inherent ex- 
plosions varying from 8 cents on fire- 
proof buildings without coinsurance to 
16 cents where there is a 90 percent co- 
insurance clause in the policy. 

The mutuals will write the same line 
but will not make any changes in the 
rates, covering whatever losses they 
may have in the contingent liability 
clauses of the present contracts. The 
department has approved the filing of 
the stock companies and will permit 
the mutuals to make a filing under 
which they will handle the coverage. 
The mutual plan is to write the business 
on the payment of one-third the pre- 
mium, the policyholder assuming a con- 
tingent liability to pay double the 
amount of the premium in assessments 
if the losses require these payments. 

The department has also approved a 
filing of the fire companies on the rates 
for the country non-fireproof elevators 
that eliminates the agency charge which 
has been in force for many years. This 
charge has been 35 percent when the 
elevator was operated under lease or by 
a tenant or by an agent. The owner 
who operated his own elevator was 
able to obtain insurance at a much 
lower rate than when he hired some 
one to operate the elevator or leased 
it. Many of the country elevators are 
small and are owned by flour mills or 
grain companies and = operated by 
agents. The extra charge for the 
agency condition has been removed 
and the companies also removed the 
requirement that fire extinguishers be 
placed in driveways where motor trucks 
unloaded at these country elevators. 


Hyde Urges Reading of Policies 
Superintendent Ben C. Hyde, in his 
regular monthly bulletin, urges the hold- 
ers of insurance policies in Missouri to 
read carefully every word of their con- 
tracts with the insurance companies. 
“A majority of the controversies be- 
tween the insured and companies on 
losses arises from a misunderstanding 
of the contract. The insured, with his 
small knowledge of its conditions, meets 
with the adjuster, who knows them only 
too well, and the result is often disap- 
pointing to the former.” x 
Mr. Hyde says that if the insured 
would acquaint themselves with the pro- 
visions of their insurance contracts much 
misunderstanding could be avoided. 


Iowa Blue Goose Party 


DES MOINES, IA., Nov, 21—The Iowa 
Blue Goose gave an especially pleasant 
and enjoyable party as the opener of 
the season Saturday night. Near 100 
couples sat down at the dinnér, which 
was followed by dancing, bridge and a 
program of music. The committee in 
charge was composed of J. C. Stuart, 
K. L. Walling, W. M. Palmer, Andy Daly 
and James McHugh, most loyal gander. 


Iowa Mutual Convention 


DES MOINES, IA., Nov. 21—Iowa mu- 
tuals held their state convention in Des 
Moines last week and elected C. L. Gun- 
derson of Rolfe, president; H. E. Col- 
burn, Sac City, vice-president; H. J. 
Rowe, Des Moines, secretary-treasurer; 
B. Rees Jones, Des Moines, retiring presi- 
dent, national member of the board of 
directors. The convention was largely 
attended, with 95 county and 15 state 
mutuals represented. One resolution 
favors increasing the appropriation for 






HOME OFFICE,PIERCE BUILDING 


Sr. Louis 
CHAS. W. DISBROW, PREsIDENT 





“All Kinds of Insurance on Automobiles” 














PROVIDENCE WASHINGTON INSURANCE Co. | 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles. Against Fire, Theft and Collision. 


New England’s Oidest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


FRED. B. LUCE, Manager C. E. CLUTIA, Asst. Manager 








Losses in Course 


UEEN ANNUAL STATEMENT, JANUARY 1, 1922 
ASSETS LIABILITIES 

. _, December 31, 1921 Unearned Pre- 
Fins: Sout Seaeten 8 Szziz0g@ | | mim Reserve 0807 











Loans on Bonds and Mort- of Adjustment 1,316,999.9; 
INS. C0. OF AMERICA DAGGD occ cncccscssacndectees 60,000.00 | Commissions and aened 
—- ay oy and yy 693,376.51 other Liabilities 447,597.70 
iums in Cours - i 
NEW YORK lection ....-.++0++ Mectatarss ssaseiey | CORN See... SNS Sree 
— Interest and Other Net Surplus B 
MOONE £06 cdoccccgaceasaqees 214,507. et Surplus Beyond Capital 
“One of the Giants” A | and all Liabilities...” -$ Sasa 
Total Assets............... $17,125,599.64 | Surplus to Policyholders.... 7, 298,172.29 
Western Department W. E. McCULLOUGH, Manager 
Cc. P. HELLIWELL s : 
CHICAGO C. F. THOMAS } Joint Assistant Managers 














American National Fire Insurance 
Company “ome 
Capital $500,000 


CHAUNCEY B. BAKER, President JOHN A. DODD, Seeretary 


Its Name Indicates Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 

















United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER TIIE LAWS OF IOWA 
Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 
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WHY the 
Argus Chart ? 





Q. What'is a Chart used for > 
A 


. To get a quick view of 
essentials. 


Q. What companies are 
looked up in a chart? 


A. Those that~are not well 
known. 

Q. Then what shoulda chart 
show? 

A. It should show the 


obscure companies as 
well as the prominent 
ones. 


Q. Why should it show ob- 
scurecompaniesif anagent 
cere 244 sqoaaiilen: 


Because his customers 
expect him to know about 
them. 


What Chart gives the 


small companies? 
The Argus. 
What Chart gives the 


large and small mutuals? 


The Argus. 
Any other? 


‘a 


© 


O > 


Oror 


No. 
. What Chart give the 
reciprocals? 


> 


The Argus. 

Any other? 

No. 

Then what” Chart should 


an agent ask for? 
The Argus. 
When? 

NOW, for 1923. 


Why should, he ask for 
them? 


> oO 


© 


> OPOP 


Because companies give 
them out, but if he wants 
enough for his customers 
he can get 100 with his 
own ‘‘ad’” on them at a 
very low rate. 


Q. Why should he’ furnish 


Charts to his customers? 


A. Because if they have 
Charts they are not so 
likely to take insurance 
from poor companies. 
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ARGUS CHARTS 


FIRE CASUALTY 
Published by 


The National Underwriter 


Chicago New York 


Cincinnati 














the state fire marshal from $16,000 an- 
nually to $50,000. Another resolution de- 
mands state inspection of electrical wir- 
ing in town and country. The companies 
stated that no assessments will be in- 
creased as a result of the past season. 


WANT SAVAGE REAPPOINTED 


Iowa Insurance Men are Urging 
Another Term for Insurance Com- 


missioner of That State 

DES MOINES, IA., Nov. 21.— 
Arthur C. Savage will remain as in- 
surance commissioner another term if 
the insurance men of Iowa have their 
say. His term expires Feb. 1, and the 
insurance men of the state are letting 
Governor Kendall know that they are 
very anxious that Commissioner Savage 
be retained. They are directing a con- 
certed campaign to that end. 

Commissioner Savage was appointed 
commissioner by Former Governor 
Harding. When Governor Kendall suc- 
ceeded Harding he was understood to 
be in favor of ousting Mr. Savage at 
the conclusion of his appointive term, 
but is reported to have changed his 
mind as to the fitness of the commis- 
sioner for the place and it is believed 
that with the backing Mr. Savage now 
has, the governor will reappoint him. 

Insurance companies point out that 
Feb. 1, the date his term expires, is an 
exceedingly awkward time in the de- 
partment’s affairs. It is in the midst of 
the filing of reports, follows annual 
meetings, amending of articles of in- 
corporation and is when the legislature 
is the busiest. Mr. Savage has out- 
lined a constructive legislative program 
which he proposes to follow through the 
general assembly if he has the oppor- 
tunity. 

Commissioner Savage has had some 
attractive offers to go into the insur- 
ance business for himself but will 
accept another term if the governor 
names him, as insurance men hope and 
desire he will do. 


Fleming Speaks at Des Moines 


DES MOINES, IA., Nov. 21—Des Moines 
civic clubs have heartily espoused the 
cause of fire prevention. The Kiwanis 
Club sponsored a meeting addressed by 
T. Alfred Fleming of the National Board 
on fire prevention at its regular session 
Wednesday noon. Kiwanians_ invited 
members of the Rotary, Lions, Conopus, 
Cooperative, Professional Men’s, Fire 
Underwriters and Advertising clubs and 
Chamber of Commerce to attend, It was 
a rousing meeting and the men filled 
the Hotel Fort Des Moines dining room 
to overflowing. 


Iowa Firemen’s Meeting 


The Iowa State Firemen’s Association 
meeting, at Boone, adopted resolutions 
recommending closer cooperation  be- 
tween fire departments and city councils 
and urging the installation of better fire 
fighting apparatus. Any decrease in ap- 
propriation for the state fire marshal’s 
office was vigorously opposed. Spirit 
Lake was selected for the 1923 meeting. 
Roy Hedges of Atlantic was elected 
president; J. Hadima of Belle Plaine, 
R. S. Miller of Spirit Lake and George 
Colson of Storm Lake, vice-presidents; 
BE. E. Parson, Arion, secretary; H. P. 
Hinson, Manning, treasurer; A. J. Hee- 
feldt, Red Oak, custodian. 


Nebraska Fire Record 


LINCOLN, NEB., Nov. 21.—In the last 
ten months, according to the report of 
State Fire Marshal Hartford, there have 


| been 1,306 fires, and the resulting loss 


has been $1,682,880.53. The fires have 
been distributed as follows: Lincoln, 802, 


| loss, $46,419.36; Omaha, 302, loss, $254,- 


| 747.04. 
' were 


514.13; balance of state, 702, loss, $1,381,- 
Sixteen lives were lost, fifty-four 
injured and forty-seven firemen 
hurt while fighting the flames. 

Mr. Hartford reports an unusually 


| large number of farm fires during the fall 


months, largely due, it is thought, to the 
drought which left everything dry as 


| tinder about the barns and houses, in- 


cluding the weeds and litter. 
A number of farmers lost grain in the 


| stacks and several large prairie fires in 


the vicinity of Valentine, Gordon, Al- 
liance, Newport and Ainsworth, in the 








northwest part of the state, did thou- 
sands of dollars of damage. 


Decision Against Bankers Fire 


LINCOLN, NEB., Nov. 21.—An order 
of the Nebraska Supreme court, just 
issued, directs the Bankers Fire of Lin- 
coln to return to Christian Scow, wealthy 
land owner of Saunders county, the 
$5,225 in cash and the $45,000 in 
notes and mortgages he handed over to 
the agents of the Bankers’ Brokerage 
Company when he subscribed for 2,010 
shares of stock in the fire company in 
1918. 

Scow had been promised by the sales- 
man the position of vice-president at 
$2,500 a year, which would take care of 
his interest payments, and the court says 
that while such an agreement is void as 
against public policy it may be shown 
as one of the inducements to the fraud 
alleged to have been committed. 


Situation Bad at Lebanon 


TOPEKA, KAN., Nov. 20—Carl Moore, 
independent adjuster of Topeka, pre- 
sided at today’s meeting of the Topeka 
Monday Luncheon Club. Chief discus- 
sion was on the matter of increased fire 
hazards in Lebanon, Kan., and other 
cities because of scarcity of water. 

An adjuster who was in Lebanon only 
a few days since reported that the water 
was turned on only a few hours out of 
each 24; that at the hotel, for ablution 
purposes, it was necessary to use the old 
fashioned dipper and wash-bowl, This 
is a 4% class town. It was agreed that 
a city or town without water is not en- 
titled to such rate. It was decided to 
tell the city authorities either to see 
that additional water supply is procured 
or else they must expect to be changed 
to fifth class. 

Harry T. Stephens of the North Amer- 
ica was named as chairman for the next 
meeting. 


Kansas Mutuals Fight State Funds 


The Kansas Association of Mutual In- 
surance Companies is preparing to wage 
an active fight in the coming session of 
the Kansas legislature against the adop- 
tion of any form of compulsory and 
monopolistic state insurance in this state. 
At the annual meeting of the association 
at Belleville last week arrangements 
were made to have a strong legislative 
committee present throughout the legis- 
lative session and use every reasonable 
effort to prevent the enactment of any 
form of state insurance. 

W. B. Gasche of the Alliance Cooper- 
ative, president of the association, 
explained in his annual address the dan- 
gers that lurked in compulsory monopol- 
istic state insurance for workmen’s 
compensation. While it did not affect his 
company or his interests he showed that 
state compensation insurance was likely 
to be an entering wedge for other forms 
of state insurance. He pointed out the 
inefficiency and possible dishonesty and 
the opportunities for personal and par- 
tisan pull that might enter into any 
form of state insurance. 

Mr. Gasche, organizer and president of 
the association for 24 years, was re- 
elected president. W. t& Porter of 
Ottawa was chosen vice-president, and 
Floyd Anderson of Wellington was re- 
elected secretary-treasurer. 


Seek Law to Curb Brokers 


TOPEKA, KAN., Nov. 21—Insurance 
agents in Kansas are preparing to make 
a strenuous effort in the coming session 
of the legislature to secure the enact- 
ment of legislation which will require 
that all business be written by Kansas 
agents and in companies admitted in 
Kansas. For some time there have been 
many complaints of the activities of brok- 
ers operating in other states writing 
Kansas business in non-admitted com- 
panies. These brokers have been able to 
make a showing of reduced rates by the 
fact that the companies which handled 
the lines did not have to pay the usual 
fees and taxes charged in this state. 

It is asserted that the admitted com- 
panies and the Kansas agents have lost 
thousands of dollars in business and 
commissions by the activities of brokers 
handling entire lines entirely outside the 
state. The owner of the property insured 
could not have the protection of the 
Kansas courts if there should be any 
necessity for a lawsuit covering any loss 
but there seem to be some of them will- 
ing to take the chance. In the handling 
of excess lines, of course, the non-ad- 
mitted companies would have to be given 
a share of the business but, with the ex- 
ception of the packing industry and the 





———., 


railroads, it is asserted that there are 
sufficient admitted companies to handle 
the business. 


Blue Goose Initiation 

ST. LOUIS, MO., Nov. 21—The St. Louis 
Blue Goose at its meeting Monday eve- 
ning initiated the following goslings 
into the mysteries of the organization: 
A. Reis and John Suties, Western Adjust- 
ment; H. J. Woods, W, E. Kingsley, L. PF, 
Burrus, Thomas W. Snider and H. 0, 
Vosburgh, Missouri Inspection Bureau; R, 
B. Bentley, Bentley Adjustment Company; 
T. J. English, independent adjuster; M. 
L. Linton, London & Lancashire; J. E, 
Mattimore, Phoenix Assurance; John T, 
Price, Commercial Union; F. G. Wolf, 
Underwriters Adjusting Company, and 
M. J. Ashley, Indemnity Company of 
America. 


* Eliminate Oil Burner Charge 

TOPEKA, KAN., Nov. 21—The Kansas 
department has succeeded in having the 
10-cent penalty charge for the use of oil 
burning apparatus in dwellings removed 
in this state. The fire companies agreed 
to remove it and to make the removal 
retroactive to July 1. An amendment to 
the order in the district court in the fire 
rate case was drawn and filed and the 
new rates are now in effect. It is ex- 
pected that the companies will begin re- 
funding the insurance premiums col- 
lected under the old filing within a few 
days. 

Kansas, Oklahoma and Kentucky and 
a few spots in Wisconsin were the only 
points where there was a_ ten-cent 
penalty charged for the installation of 
oil burning apparatus. In all the other 
States the oil burning equipment coulda 
be installed and used without penalty. 
Business houses in Kansas could install 
similar equipment and continue at the 
same rate, the 10-cent charge being re- 
stricted exclusively to dwellings. It has 
been estimated that more than $10,000 
in premiums must be refunded for extra 
collections since July 1. 





Requires Sprinklered Risk Schedule 

TOPEKA, KAN., Nov. 21.—Fire insur- 
ance companies operating in Kansas 
must make up a basis schedule for 
sprinklered risks and file the schedule 
with the department. There never has 
been a schedule filed for this class of 
insurance. It has been found that few 
of the companies had the same rates 
for the same risks and in most Instances 
the rate was fixed when the business 
was written without regard to any par- 
ticular basis, 





Marine Case Decided . 

NEW YORK, Nov. 22.—In an action 
against the Globe & Rutbers under a 
marine claim, the court held the insuror 
was liable for the expense of raising a 
wrecked vessel as well as for the cost of 
repairing all damage. 





Iowa Notes 


__ Stock and buildings of the Cedar Rap- 
ids Lumber Company, Cedar Rapids, Ia., 
were entirely destroyed by fire. C. D. 
Arnold, manager, estimated the loss at 
$100,000. Large insurance was carried. 
The Hegland Produce Company plant, 
at Roland, Ia., was partly destroyed by 
fire of unknown origin. Loss of $15,000 
is largely covered by insurance. P. M. 
Martens lost $4,000 implement stock 
when his warehouse was destroyed in 
the blaze. He was protected by insur- 
ance. 
Walter Hamann, former local agent at 
Davenport, has been appointed staff ad- 
juster of the Davenport office of the 
Underwriters Adjusting Company. Mr. 
Hamann is well known as an appraiser 
and adjuster in addition to his local 
agency work. Prior to his insurance 
work he was a building contractor, 


Miscellaneous Notes 


H. T. Enholm, chief examiner at the 
home office of the National Security Fire 
of Omaha, was quietly married recently 
at Tremont, Neb., to Miss Clara Lewis. 
Both have been Omaha residents. 

James Butterworth, a member of the 
board of trustees and of the _ finance 
committee of the Penn Mutual Life, died 
of pneumonia last week at his home in 
Chestnut Hill, a suburb of Philadelphia. 
He had also been a member of the board 
of directors of the Fire Association of 
Philadelphia since February, 1886, and 
was chairman of its finance committee. 





An Argus Chart tells all the vital points about 
companies, and there is a lot of information be- 
sides the mere financial exhibit. There is almost 
daily use for it. 
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TEXAS LOSSES GO ABOVE 1921 





State Fire Marshal Predicts Total Will 
Exceed That for Last Year— 
October Above September 


AUSTIN, TEX., Nov. 21.—“Present 
indications are that 1922 will show a 
heavier fire loss in Texas than 1921 and 
that is going some,” said State Fire 
Marshal G. W. Tilley in his report on 
October losses. 

In October 178 fires were reported to 
the state fire marshal, with a total in- 
surance loss of $473,483. More than 50 
percent of this loss, or $285,461, was 
due to fires from unknown causes, of 
which 60 were reported. Exposure 
fires caused $11,529 loss, defective wir- 
ing $27,660, matches $32,062 and care- 
lessness $46,670. 

The losses for October are slightly 
in excess of those reported for Septem- 
ber. The report does not pretend to 
show all of the loss sustained in Texas, 
there being a great many cities and 
towns which do not report to this Com- 
mission and the rural district fires are 
never taken into consideration. 





Heavy Cotton Losses in Arkansas 


LITTLE ROCK, ARK., — Seventeen 
cotton gins were burned in Arkansas 
in October, with a loss of more than 
$170,000 according to the monthly report 
issued yesterday by H. B. Savage, chief 
of the conservation division of the 


Arkansas Fire Prevention Bureau. These 
fires, with others affecting cotton in 
warehouses and on platforms, caused 
more than half the month’s losses, while 
residential properties came next, 33 
houses being destroyed with an estimated 
loss of $110,900. Mercantile losses, ap- 
proximating $100,000 for the month, came 
third. 

There were 133 fires during the month, 
and the total destruction was approxi- 
mately $900,000. 


License Assurance Company of America 

AUSTIN, TEX., Nov. 21—License to do 
business in Texas has been granted by 
the commissioner of insurance and 
banking to the Assurance Company of 
America of New York. This company, 
which is new to Texas, has a capital 
stock of $200,000 and surplus of $550,094. 
John F. Aldehoff Company of Dallas is 


A Company Is as Strong asits Agency Force 


AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 
Illinois and Indiana. 


PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 











designated as general agent. 


Texas Notes 


The night of Nov. 14 Cumby, Tex., suf- 
fered a disastrous fire, amounting to 
probably $50,000. 

Building permits at Abilene, Tex., for 
October amount to $43,800, as compared 
with $53,150 for the preceding month, 

The attorney general of Texas has ap- 
proved an issue of $250,000 of water- 
works bonds of the city of Beaumont, 
and an issue of $75,000 of bonds for the 
fire department of that city. 

Half of the east side business section 
of Lorenzo, Tex., was destroyed by fire 
last week. The fire, which is believed to 
have originated in a barber shop, de- 
stroyed that shop, a tailor shop, restau- 
rant, two grocery stores, two garages, 
general store and meat market. 














KENTUCKY AND THE SOUTH 








NASHVILLE REPORT ISSUED 


National Board Publishes Survey Show- 
ing Five-Year Losses and Present 
Fire-Fighting Facilities 


The National Board has published its 
report on Nashville, Tenn., showing a 
rather high fire loss record in the past 
and several unsatisfactory conditions 
now existing in the city. The gross fire 
loss for the past five years, as given in 
the department record, amounts to 
$2,657,386. Based on an estimated aver- 
age population of 118,000, the average 
annual number of fires per 1,000 popu- 
lation was 4.66 and the average annual 
loss per capita $3.99, both these figures 
being high. 

The National Board engineers re- 
ported that in the congested value dis- 
tricts the potential hazard is high 
due to predominating weak construc- 
tural conditions. There is a_ large 
number of automatic sprinkler equip- 
ments, and the fire fighting facilities 
are fairly good, but serious block and 
group fires are probable and because of 
the compactness of the district without 
reliable fire breaks or barriers, a fire 
occurring under adverse wind condi- 
tions could involve a large section of 
the district. There is no_ serious 
hazard of conflagration of large pro- 
portions in the manufacturing and mer- 
cantile districts however, and _ little 
probability of sweeping fires in the 
residential district. The water supply 
in this city is from an inexhaustible 
source with supply works fairly re- 
liable and sufficient quantities for fire 
protection available in most of the 
congested value districts, though in 
many other sections the water supply 
is poor. 

The fire department is reported as 
well organized but undermanned, lack- 
ing in some necessary equipment. The 
fire alarm system is said to be seriously 
inadequate and unreliable. This is the 
first report issued by, the National 
Board on Nashville since 1915 and 
shows considerable improvement in 
conditions during the past seven years. 





The National Board. made several 





recommendations, mainly in connection 
with improving the water supply system 
and the fire alarm system. 


Company Officials in Richmond 


RICHMOND, VA., Nov. 21—R. A. 
Parkinson, assistant secretary of the 
Agricultural, spent a day or two in 
Richmond last week as guest of Cummins 
& English, managers. Mr. Parkinson 
went from Richmond to Atlanta. 

George C. Long, Jr., secretary of the 
Connecticut Fire, also stopped over in 
Richmond during the week. He was 
en route to the home office from a trip 
to Atlanta and other parts of the South- 
ern territory. He was the guest in 
Richmond of Jules J. Elder, special agent 
for the Connecticut in Virginia and the 
Carolinas. Mr. Long feels a special at- 
tachment to Virginia, his mother having 
been from Petersburg. In addition, he 
is a graduate in law of the University of 
Virginia. 


Three Richmond Losses 


RICHMOND, VA., Nov. 21—Pitts Furni- 
ture store, 1322-24 East Main street, was 
burned last week, with an estimated 75 
percent loss on building to $36,000 in- 
surance. Stock loss was estimated to be 
practically total on a schedule of $820,- 
500. Investigation by the police and fire 
departments failed to disclose the origin 
of the fire. 

Another fire in the basement of the Bell 
book and stationery store at 914 East 
Main street entailed an estimated loss of 
between 75 to 80 percent on contents and 
50 percent on building. Insurance on 
stock was $32,000; on fixtures, $4,500, 
and on building $15,095. The fire was 
thought to have been due to an over- 
heated furnace. 

Still another fire destroyed the office 
building of the Richmond Forging Cor- 
poration the night of Nov. 17, entailing 
an estimated loss of $10,000, fully covered 
by insurance. 


Virginia Arson Conviction 

Max Heller and his nephew, Eli Heller, 
former proprietor and clerk, respectively, 
of a general merchandise store at Elkton, 
Va., were convicted last week of burn- 
ing the store April 11, 1922, and were 
each sentenced to serve two years in 
the penitentiary. The fire spread to 
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in a total property loss of $60,000. ‘It was 
alleged that the fire was started by the 
two men with a view of collecting in- 
surance carried on stock and fixtures. 
The insurance totaled $6,000. Investiga- 
tion disclosed that the stock was worth 
far less than the insurance carried. It 
was also brought out that Heller had 
made application for more insurance and 
had been turned down. 


CHATTANOOGA LOSS REPORT 
Tennessee Inspection Bureau Gives Im- 


portant Information Regarding the 
Continental Machinery Fire 





The Tennessee Inspection Bureau has 
furnished companies with a report on the 
fire in the plant of the Continental Ma- 
chinery Company, corner of East Mis- 
sionary Avenue and Goldsmith street, 
Chattanooga, Tenn. The fire was of 
undetermined origin, apparently starting 
in the south center of the machine shop 
section, was of considerable proportions 
and rapidly spreading over oil soaked 
wood floors when discovered by the 
watchman about 3:35 a. m., Nov. 9. When 
four engine companies and one truck and 
chemical company responded fire was 
burning through roof of machine shop 
section and had spread to adjoining sec- 
tions on the west. Eight 2%4-inch hose 
streams, including one line under hydrant 
pressure near southeast corner of plant, 
were directed into the fire, supplied by 
auto pumpers connected to three double 
hydrants located across the street. The 
fire was under control about 5 a. m. 

The machine shop section, toilet build- 
ing, tool house, blacksmith shop and 
forging section suffered a heavy loss. 
The material warehouse, boiler house, 
heat treating section, timekeeper’s office 
and wash house sections suffered a mod- 
erate loss. The loss to contents appears 
to be large, but a large number of ma- 
chines in affected sections may be sal- 
vaged. The wired glass windows in 
angle iron frames in east wall of heat 
treating section held, but the 8-inch brick 
walls of tool house and blacksmith shop 
collapsed. A one-ounce automatic sprink- 
ler system installed in material ware- 
house operated satisfactorily, preventing 
rapid spread of fire to this area. The in- 
surance written under specific schedule, 
covering buildings, machinery and _ stock, 
amounts to $200,000 as follows: 


Com. Union,..$25,000 Continental.. $15,000 
ore 25.000 London ..... 10,000 
Queen ....... 25,000 North’n, Eng. 25,000 
Newark Fire. 25,000 Home ....... 20,000 
Hartford 30,000 


Seek Entry into Mississippi 


JACKSON, MISS., Nov. 21—While the 
noted anti-trust suit against fire insur- 
ance companies formerly operating in 
Mississippi still hangs fire, indications 
are that underwriting activities in the 
state, other than those of a domestic 
character, are beginning to take place. 
The Stuyvesant of New York has applied 
to the insurance commissioner for li- 
cense to enter the state, and has been 
granted entry by the attorney general, 
and it was also learned indirectly that 
the Globe & Rutgers group, represented 
by W. L. Nelson & Co. of Memphis, will 
ask for license to reenter. 

While these companies were not in- 
volved in the big suit against the other 
companies, a separate case against them 
is still pending, Federal Judge Holmes 
having recently remanded to the state 
courts that suit wherein they were 
named, with several other concerns, At- 
torney General Robertson held the pend- 
ency of such a suit was no bar to li- 
ecensing the Stuyvesant. 

Nothing has been heard from any of 
the companies eliminated from the anti- 
trust case by the state supreme court re- 
garding a desire to reenter the state for 
business. 


Rating Company May Resume 

JACKSON, MISS., Nov. ‘ A. 
Weille, president of the Mississippi In- 
spection & Advisory Rating Company of 
Vicksburg, stated that as a result of the 
state supreme court’s ruling in the anti- 
trust suit, his company hopes to begin 
operations again in the state, and that 
the decision of the court seemingly 
makes it legal for insurance companies 








to carry on their business under such 
a system of advisory rating. 

“I very naturally regret the decision 
of the court,” said Major Weille, “but 
am glad indeed that my company has not 
violated any of the laws of the state 
and that a great many of our subscribers 
were acquitted.” 


Taylorsville Is Rerated 

Taylorsville, Ky., has been rerated, 
an 8th-class town. On account of the 
municipal tax imposed upon companies 
doing business in the town, agents will 
add 1 cent to the net rates covering prop- 
erty inside the corporate limits, but 
the new rates do not affect existing 
policies. Municipal waterworks, supply 
reliable but management poor. Organ- 
ized volunteer fire department with good 
equipment. Electric wiring non-standard 
in many instances. No building laws or 
fire preventive ordinances of any value. 
Due to the good width of the streets and 
the public square, a fire should be con- 
fined to its respective block. 


NEW POOL IS ABOUT READY 





Insurance to Be Placed by Western 
Kentucky Tobacco Growers’ Asso- 
ciation Within a Few Days 


LOUISVILLE, -KY.; . Nov. 
Within a few days definite announce- 
ment is anticipated concerning the plan 
under which insurance on_ tobacco 
pooled in the Dark Tobacco Growers 
Cooperative Association in Western 
Kentucky will be handled. The organi- 
zation work was completed, and com- 
mitteemen are rapidly working the or- 

ganization into shape. The ‘banks of 
Western Kentucky are expected to lend 
about $3,500,000. Louisville banks have 
agreed to lend over $1,000,000 to 
finance the marketing. 

Adolph Reutlinger, of Reutlinger & 
Co., Louisville, has been handling the 
insurance of the Burley Association in 
central Kentucky, and is quite close to 
Judge Bingham, Aaron Sapiro, and 
others who did good work in bringing 
the western Kentucky pool into exist- 
ence. Whether Reutlinger will handle 
the new dark pool insurance or not is 
a question, but the general impression 
here is that he will handle it in much 
the same way as he did the burley pool. 

Tobacco is starting to move through 
unpooled houses, and is starting off at 
very fair prices, considerable early 
movement in one town being reported 
last week at an average of better than 
14 cents a pound. 

It is reported that western Kentucky 
dark tobacco in the firing area cured 
well this year, while fire losses during 
the dangerous firing period were rela- 
tively small, and underwriters handling 
such risks were quite pleased with re- 
sults. 

It is claimed that about 70 or 75 per- 
cent of all the tobacco in the state is in 
one of the two pools this year, which 
means that the independent houses 
won’t do as much first hand business 
as usual. 


21.— 


Rate Book for Barbourville 


A new rate book has been published 
for Barbourville, Ky., a 7th-class town. 
The waterworks are of private owner- 
ship, management fair. Fire department 
consists of chief and ten men who are 
paid for services rendered. The princi- 
pal mercantile district consists of brick 
buildings; electric wiring mostly defec- 
tive. The open court house yard would 
help considerably as a fire barrier in 
ease of a conflagration which might 
occurr, due to the large percentage of 
frame buildings in some locations. All 
blocks are easily accessible. 


Report on Tobacco Pool 


LOUISVILLE, KY., Nov. 21.—State- 
ment No. 9 af the general cover contract 
for the Burley Tobacco Growers Co- 
operative Association, has been issued 
by Reutlinger & Co. of Louisville, who 
control the line. This statement shows 
the specific insurance on Oct. 1 to be 
$4,717,000 and the general cover, $19,232,- 
775, a reduction from the month previous. 
The large amount of this tobacco now 
stored in the numerous warehouses in 








Lexington, Ky., having been sold, the 
stock is being removed gradually and it 
is the expectation that the next state- 
ment No. 10 will show heavy cancella- 
tions with a considerable return pre- 
mium to be granted by the companies 
interested. 

The recently formed Dark Tobacco 
Pool it is reported will place the insur- 
ance with the Reutlinger Agency also 
and, within the next few weeks, there 
will be a general scramble among the 
companies for representation in the gen- 
eral cover contracts soon to be adjusted 
for both the Burley and the Dark Dis- 
tricts. 


Berry to Install Alabama Pond 


Norman B. Berry, state agent of the 
Aetna at Nashville, Tenn., has been ap- 
pointed special deputy of the grand nest 
of the Blue Goose for the installation of 
the Alabama pond at Birmingham, Ala. 
This announcement was made by Paul E. 
Rudd, grand wielder of the goose quill 
of the Blue Goose. Mr. Berry is most 
loyal gander of the Tennessee pond, 


Want Conference with Button 


NEW YORK, Nov. 22—F. C. Buswell, 
vice-president of the Home, states that 
the special Virginia committee of which 
he is chairman will seek a conference 
with Insurance Commissioner Button of 
Virginia and also with representatives 
of the local agents and field men of the 
state in an effort to arrive at a satis- 
factory agreement with the insurance 
cepartment, Commissioner Button has 
demanded that his state be divorced 
from the jurisdiction of the Southeastern 
Underwriters Association. 





Kentucky Field Meeting 


LOUISVILLE, KY., Nov. 21.—The Ken- 
eee Fire Underwriters will hold their 
next meeting at the Louisville Board 
Rooms Nov. 28, this being the annual 
meeting. The Blue Goose is arranging 
for a banquet to be held at the Seel- 
bach Hotel on the evening of Nov. 28. 
Cards and dancing will follow the dinner. 





Comb:t Brokers’ “Service” Claims 


RICHMOND, VA., Nov. 21—Addressed 
“To Our Customers,” a full page adver- 
tisement appeared in the Richmond 
“Times-Dispatch” Sunday morning over 
the signature of 31 members of the Rich- 
mond Fire Insurance Exchange, the pur- 
pose of the “ad,” it was understood, be- 
ing to combat the claims being made by 
a newly organized brokerage agency that 
the service it proposes to give its clients 
is superior to that given by the local 
agents. It was indicated that the ad- 
vertisement is one of a series to be run 
for the purpose of thoroughly enlighten- 
ing the public as to the character of 
service which the local agent is capable 
of giving and has long been giving. 


Field Men Attend Conference 


R. M. Hall, special agent in Kentucky 
for the Pennsylvania Fire and Mercan- 
tile; J. G. Galloway, special agent in 
Kentucky for the North British and Com- 
monwealth; Charles F. Rogers, special 
agent in Tennessee for the North British 
& Commonwealth, and C. C. Woodcock, 
Tennessee special agent for the Pennsyl- 
vania and Mercantile, have returned 
from Columbus, O., where they attended 
an agency meeting of the central de- 
partment of the North British fleet. 


Kentucky Notes 


At Bowling Green, Ky., the agency of 
Crump & Hines is being consolidated 
with the J. S. Taylor Agency, as Crump 
& Taylor. 

A $20,000 fire loss was reported at Ver- 
sailles, Ky.. on Nov. 16, when the grain, 
feed and hay store of Cleveland & Co. 
in the old Louisville & Atlantic Railroad 
depot building, was destroyed. 

At Murray, Ky., R. H. Falwell, who re- 
cently secured full interest in the 
agency of R. H. Falwell & Co., has taken 
Sylvester H. Oliver in as a partner, the 
firm becoming Falwell & Oliver. 

Fire the morning of Nov. 20 destroyed 
the old frame grand stand and bleachers 
of the Louisville baseball club, the loss 
being roughly estimated at about $25,000 
by insurance agencies. Reutlinger & Co. 
carried most of the business. 





The method of approach is an im- 
portant feature of salesmanship. A seller 
of a fireless cooker had poor success 
until he introduced himself like this: 
“Madam, I haye called to make it pos- 
sible for you to spend your afternoons 
at the movies.” 
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DISSENSION IN PACIFIC BOARD 


Internal Strife not Ended, and Several 
Threats of Resignations Have 
Been Made 


SAN FRANCISCO, CAL., Nov. 21.— 
The internal strife in the Pacitic Board 
was not ended several months ago at 
the annual meeting of the body, when 
a compromise was affected and various 
officials appointed or elected as the case 
may be. It was learned this week that 
matters have been getting worse and 
that some companies have hinted at 
threats to resign if nothing was done 
in the very near future. Several man- 
agers state that they want a reorgani- 
zation of the official family. Others try 
to smooth over the troubled waters 
while others claim that the elimination 
of one man will do the “trick.” 

A meeting of the Board was held last 
week and the proceedings, arguments 
and discussion were closely held from 

publication or publicity of any charac- 
ie but so heated have become the after- 
discussions that several executives 
couldn’t restrain from voicing their 
opinions. 

The Springfield Fire & Marine pre- 
sented its resignation to the Board two 
or three months ago when the Holly- 
wood controversy was stirring things 
up between the companies and the Los 
Angeles local agents. General Agent 
. C. Dornin, believing that the Board 
would hold its ground and stand by its 
first action, took up his Los Angeles 
agency and then found that no one 
would back him up to the same extent. 
As a result he turned in his resignation. 
Since that time there have been many 
meetings and considerable correspond- 
ence and at the present time the Spring- 
field is being still considered one of the 
“family” but still “out.” 


BABCOCK FOR COMMISSIONER 


Secretary of San Francisco Brokers’ 
Exchange Boosted as Successor 
to Alexander McCabe 


SAN FRANCISCO, CAL., Nov. 21. 
—The name of C. D. Babcock, secretary 
of the Insurance Brokers’ Exchange of 
San Francisco, who has been instru- 
mental in promoting many progressive 
measures in the insurance business in 
California, has been forwarded for the 
position of insurance commissioner in 
case Alexander McCabe resigns. While 
Mr. McCabe has two years yet to serve, 
it has been consistently reported hee 
that he would quit the office in the 
event of election of F. W. Richardson 
as governor. Mr. McCabe is a republi- 
can, as is Richardson, but was on the 
other side of the fence in the primary 
campaign for the nomination. He is a 
strong factor in Senator Hiram John- 
son’s organization in California and 
Richardson was not particular to the 
liking of the present Johnson jobhold- 
ers. Ever since Richardson won out in 
the primary the report has persisted 
that he would endeavpr to get rid of 
many of the present office holders, and 
McCabe is one of them. 

Mr. Babcock’s Statement 

Babcock says that he does net want 
the job but sees in it a wonderful op- 
portunity to do much constructive work 
for the business. He was formerly sec- 
retary of the National Insurance Feder- 
ations and has had considerable news- 
paper and insurance experience. In dis- 
cussing the commissionership he said: 

My friends in San Francisco and in 
southern California have urged me to 
seek the appointment of insurance com- 
missioner. I am not making an active 
effort to secure the plaee. I would take 
it on my own terms—which the gover- 
nor-elect might not care to meet. I have 
no desire to preside over a political in- 
surance department. 

There is an excellent opportunity for 
the insurance commissioner to accom- 
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plish something constructive for the peo- 
ple of California. This office, as well as 
other public departments, should be run 
strictly on a business basis, the same as 
successful private enterprises are con- 
ducted. The insurance commissioner 
should have no friends to reward and 
no enemies to punish. The department 
should be conducted as impartially as a 
eourt of justice. 

California, from an insurance stand- 
point, is the most important state west 
of the Mississippi river and millions of 
dollars in premiums go through San 
Francisco banks annually. This great 
business should be given every consid- 
eration to which it is entitled under the 
law and it should be compelled strictly 
to live up to every legal requirement de- 
signed to protect and safeguard the in- 
terests of the public. Hundreds of in- 
ecompetents and misfits among the local 
agents and brokers of the state should 
be weeded out, 

The Insurance Brokers Exchange will 
give its enthusiastic and united support 
to any commissioner who conducts his 
office along these lines. 


Concordia Quits Pacific Board 


SAN FRANCISCO, CAL., Nov. 21. 
—The Concordia Fire has presented its 





resignation to the Board of Fire Under- 
writers of the Pacific. It means that it\| 
will shortly announce new _ general 
agents and will operate as a non-board 
company on the Pacific Coast. 


Seek Support for State Rate Plan 


SAN FRANCISCO, CAL., Nov. 22—The 
resolutions adopted by the convention of 
the League of California Municipalities 
last September and published in The Na- 
tional Underwriter at that time, are 
being sent to all civic and other organi- 
zations in California, asking for opin- 
ions and requesting an answer as ta 
whether the organizations can approve 
or disapprove of the intent of the action. 
Apparently the League plans to hold a 
straw vote before going to the next 
legislature with its request for state 
rating measures, etc. 


Coast Manager Dead 


SAN FRANCISCO, CAL. Nov. 21— 
Frank P. Wilson, California manager for 
the Netherlands and Great Lakes in San 
Franciseo, died at his home in Palo Alto, 
Cal., last week. He was a veteran fire 
underwriter, having entered the employ 
of the Continental in 1898. He was state 
agent for that company in California 
from 1902 to 1918, when the Pacific Coast 
was reorganized. 


Schively Succeeds Ryan 


John H. Schively, former insurance 
commissioner of Washington and for 
several years past a special representa- 
tive of the National Board in San Fran- 
cisco, has been appointed secretary of 
the Insurance Federation of California, 
succeeding James J. Ryan. It is believed 
that Mr. Ryan will enter politics again. 
He was an active worker for the new 
governor-elect. 


Coast Notes 


Norman T. Robertson, president of the 
Continental. is visiting the Pacific Coast 
territory this week. 

Selbach & Deans, general agents at San 
Francisco for several companies, have 
resigned their representation of the Con- 
cordia Fire. They have represented the 
company for more than ten years in San 
Francisco. 


The Pacific Coast Agency Company has 
been appointed general agent for the 
Great Western Fire of Chicago. Both 
members of the firm are former Chicago 
men. They are R. R. Stowell and H. F. 
Struben. 





Local Agency Expiration Registers— 
Several sizes for large and small agen- 
cies. Ruled for classification of Assured, 
Company, Policy Number, Property In- 
sured and Location, Amount, Rate, 
Premium, Term, Commencement, Expir- 
ation, etc. Form 270, No. 1, accommo- 
dates 250 expirations per month, price 
$3.65. Form 270, No. 2, accommodates 350 
expirations per month, price $4.00. Form 
260, ruled for 24,000 expirations, price 
$27.00. Form 262, ruled for 12,000 ex- 
Pirations, price $24.00. THE NATIONAL 
UNDERWRITER, 1362 Insurance Ex- 
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SHOW EFFECT OF SPRINKLERS 


Interesting Reports Submitted at An- 
nual Meeting of Underwriters Bureau 
of New England 


BOSTON, MASS., Nov. 21—At the 
annual meeting of the Underwriters 
Bureau of New England Manager Gor- 
ham Dana reported the Alliance had been 
added as an active member and the Fed- 
eral, Granite State, Newark and Reliance 
companies as affiliated members. During | 
the year inspectors were located at Port- | 
land and Bridgeport, making 14 men 
permanently located outside Boston, with | 
a total inspection force of 34. | 





Tests were made on 479 sprinklers from 
the field, of which 192 proved defective 
on account of age or corrosion. As a 
result many sprinklers were replaced, in- 
cluding 3,606 heads at one plant, 

The risks inspected increased about 4 
percent, to 7,268. The reports increased 
22 percent, to 18,576, and the work was 
done at less cost than during the previ- 
ous year. 

There were 677 fires reported and the 
total loss on sprinklered buildings was 
$1,491,952, an average of $3,707 per fire. 
The loss on unsprinklered buildings was 


| $1,893,618, or an average of $14,793 per 


fire. There were nine large fires in plants 








equipped with sprinklers where the action 
of the sprinklers was not satisfactory. 

Smoking had the lead as a fire cause, 
16 per cent of the fires being due to this 
cause. 

There were 304 sprinkler leakage losses 
reported, 46 percent being due to freezing 
and 18 percent to overheating. The re- 
ports gave the conclusion that sprinkler 
heads over 25 years in, use are approach- 
ing the end of their usefulness. 


New Boston Central Station 


BOSTON, MASS., Nov. 21.—Mayor Cur- 
ley announced this week that plans had 
been accepted for a new central fire 
station, Shawmut avenue and Tremont 
street. This will relieve the Mason 
street and Church street fire houses. The 
former has for years been a menace to 
life and property being situated ina nar- 
row alley midway between Washington 
and Tremont streets in the heart of the 
congested district. 

The new station will be of the round 
house variety, making it possible for 
apparatus to leave from the house in 
any direction and leading directly in 
main avenues either north, south, east 
or west, and without encountering a 
very great amount of traffic. At the 
same time the station is fairly near the 
congested district of the city. 


Start Boston Insurance Lectures 


BOSTON, MASS, Nov. 21.—Evening lec- 
tures on fire insurance started at the 
Insurance Library of Boston last week 
With an enrollment of 79 students, three 
of whom were women. Students came 
from 12 cities and towns besides Boston 
throughout the state. In age the stu- 
dents ranged from 16 to over 50 years. 
More of those enrolled are clerks in 
offices, but there are a number of local 
agents, brokers, engineers and one spe- 
cial agent. 


Hartford’s Boston General Agent 


BOSTON, MASS., Nov. 21.—Malcolm G. 
Wight, special agent of the North 
British & Mercantile in eastern Massa- 
chusetts and Rhode Island, has been ap- 
pointed general agent of the Hartford 
Fire, succeeding the late William P. Carr 
of Boston. He will have his head- 
quarters in Boston. 


New England Advisory Board 


BOSTON, MASS, Nov. 21.—The second 
annual meeting of the New England Ad- 
visory Board, made up of presidents and 
secretaries of the several New England 
State Associations of Insurance Agents, 
was held here Friday. Alfred Daven- 
port, retiring regional vice-president, 
called the meeting to order and Ivan PB. 





change, Chicago, Ill. 


Lang, president of the Maine Association 


and New England vice-president of the 
National Association, was elected chair- 
man of the board. Warren S. Shaw of 
Brockton was elected clerk. 

The matter of appointing county sec- 
retaries in each state was discussed fav- 
orably. It was voted to hold the next 
annual New England states conference 
at the seashore late in June, probably 
at either the Wentworth hotel at New- 
castle, N. H., or Yark Beach, Me. Sec- 
retary Reed gave a review of the pres- 
ent situation in New York state, where 
he has been working. 

The late afternoon was taken up with 
a conference with the executive com- 
mittee of the New England Exchange. 


Boston Board Elects 

BOSTON, MASS., Nov. 20—At the an- 
nual meeting of the Boston Board of 
Fire Underwriters last week, Alfred 
Davenport was elected president, to- 
gether with the following officers: Har- 
rie H. Whitney, vice-president; F. E. 
Cabot, secretary-treasurer; William H. 
Winkley, manager, and the executive 
committee consisting of H. W. Porter, 
C. H. Wilson, Wallace F. Flanders, 
Stephen J. Hallahan and Arthur W. Hol- 
lis. The various committee reports were 
read at the meeting, outlining the ac- 
tivities of the board during the year, 
especially in connection with oil fuel 
burners, increased fire protection in the 
city through the extension of sprinklered 
equipment and the problem of oil on the 
water in the harbor. 


Pennsylvania Fire Losses 


Fire at Bethlehem, Pa., last week al- 
most completely wiped out the plant of 
Kurtz Brothers, manufacturers of furni- 
ture and office fixtures, with loss esti- 
mated at nearly $1,000,000. Origin of the 
blaze is unknown. 

Another fire destroyed the new annex 
to the Jersey Shore High School, near 
Williamsport, entailing about $65,000 
loss. The main building was saved but 
was damaged by smoke and water. Vir- 
tually all the school supplies were lost. 

A community clubhouse and co-opera- 
tive store were destroyed last week by 
fire in the Keystone settlement, near 
Wilkes-Barre, Pa., resulting in about 
$20,000 loss, attributed to crossed elec- 
tric wires. 

Fire at Chewtown, Pa., near New 
Castle, destroyed the plant of the Crystal 
Springs Bottling Co., with $25,000 loss, 
no insurance carried. The blaze was 
started by a truck driver using a match 
to locate gasoline in a storage room. 


Improve Philadelphia Protection 


PHILADELPHIA, PA., Nov. 21.—Pur- 
chase of three privately owned water 
plants in the northeastern section of 
the city was urged last Friday by Mayor 
Moore in a message to the city council. 
It was argued that this move was neces- 
sary for better fire protection, in order 
to boom building operations and in order 
to lower the water rates to residents of 
the district. 


Philadelphia Business Better 


PHILADELPHIA, PA., Nov. 21.—Fire 
insurance brokers in this district report 
a moderate increase in outstanding in- 
surance. This is attributed primarily to 
increased stocks of merchandise and, to 
a lesser extent, to the number of new 
houses being erected. Retailers are 
seeking greater protection, owing to the 
greater stocks intended for Christmas 
trade. 


Many Pennsylvania Barn Fires 


PHILADELPHIA, PA., Nov. 21.— 
Twenty-two barns burned in Delaware 
and Chester counties (near Philadelphia) 
since the middle of September, is the 
extraordinary record confronting the 
state fire marshal, Valuable grain crops 
and hundreds of head of livestock have 
been destroyed, bringing the total loss 
due to the fires to more than $200,000. 

The frequency of the fires has caused 
such comment that the subject was 
brought up Saturday night at the annual 
dinner of the Keystone State Fire 
Chiefs’ Association, held in this city. Ed- 
ward McCarey, deputy state fire marshal, 








who has been investigating, said: 











Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. . 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 
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| “As yet we have been unable to 
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Brevoort Hotel upholds worthily 
the best traditions of American 
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place the blame. In most cases the fires 
have taken place in the late afternoon 
or early evening when the farmers and 
their families have been close by. Al- 
though most of the barns have been 
insured, very few of them had the con- 
tents insured also, and particularly none 
of them have been covered for the full 
loss.” 


Many Protested Checks 


NEW YORK, Nov. 21—Managers of 
local offices here are complaining about 
the number of protested checks that go 
through the mill. It is found that many 
brokers are giving checks who do not 
have sufficient funds to meet them. One 
manager said that his daily average has 
been about five. The practice seems to 
belong to the smaller brokers. Where 
there are a number of small producers 
dn an office the protested check evil has 
éncreased perceptibly. 


Eastern Union Meeting 


NEW YORK, Nov. 22—At the annual 
meeting of the EaStern Union last week 
James Wyper, vicespresident of the Hart- 
ford, was elected president of the or- 
ganization. C. W. Bailey, president of 
the American of Newark, was named 
vice-president and B. M. Culver, vice- 
president of the Niagara, was elected 
treasurer. The membership committee 
presented the application of the North- 
ern Underwriters Agency and A. G. 
Martin, manager, was unanimously 
elected. No action was taken on the 
election of a successor to Sumner 
Rhoades, who recently resigned as sec- 
retary. 


Stoddard Calls for Data 


NEW YORK, Nev. 22.—Numerous com- 
plaints have been received by the New 
York insurance department that several 
companies which have not yet agreed to 
the New York Fire Insurance Rating 
Organization plan, have extensively can- 
celled and been rewriting for a longer 
term, their policies covering preferred 
classes, which were written at cut rates, 
or. upon which excess commission allow- 
ances were granted. Insurance Superin- 
tendent Stoddard has accumulated evi- 
dence, and has sent out a letter to the 





principal officers of all fire companies 
licensed in the state. Mr. Stoddard called 
for a list giving each fire policy which 
has been cancelled and rewritten by each 
company since May 1 of this year. 


Albany Field Club Meeting 


ALBANY, N. Y., Nov. 22.—The regular 
monthly meeting of the Albany Field 
Club was held here last week. The con- 
stitution was amended to permit the or- 
ganization to widen the scope of its 
activities. J.T. Dargan, Jr., assistant 
general adjuster of the Home, spoke on 
ioss adjustments. 


Get Caledonian-American 

NEW YORK, Nov. 22.—Howie & Cain 
have been appointed agents of the 
Caledonian-American for the metropoli- 
tan district of New York. The Howie & 
Cain office already represents the Han- 
over and the North Carolina Home for 
fire business. 


A. H. Lewis Retires 


NEW YORK, Nov. 22.—R. E. Gendar 
has acquired the interest of A. H. Lewis 
in the New York agency of Lewis & 
Gendar. Mr. Lewis has been president 
of the firm. His health has been poor 
and he has decided to relieve himself of 
all business responsibilities for a time. 


East Notes 


On Oct. 15 the Fifth avenue branch 
of the Aetna Life and affiliated com- 
panies gave up quarters which it had 
occupied for some time at 200 Fifth 
avenue, New York City, to take posses- 
sion of new offices in the Bowery Savings 
Bank building. 110 East 42nd street. 


New England Notes 


The Superior Fire of Pittsburgh has 
been admitted to Maine. 

Nichols W. Norcross, for many years a 
well known insurance agent in Lowell, 
Mass., died last week at the age of 90 
years. He was a paymaster in the army 
during the civil war and later a United 
States revenue officer. 

Foster C. Harlow, assistant special 
agent of the Fidelity-Phenix for eastern 
Massachusetts and Rhode Island, and F. 
H. Hornbostel, superintendent of agencies 
for the Fuso Marine & Fire, have been 
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CONSIDERING ANNEX PROBLEM 


National Automobile Conference Will 
Make It Special Order of Busi- 
ness at December Meeting 


NEW YORK, Nov. 21.—Holding the 
relation that should be assumed by the 
National Automobile Underwriters’ 
Conference toward underwriters agen- 
cies so important a matter that mature 
deliberation be accorded it, the govern- 
ing committee of the conference de- 
cided to make the question a special 
order of business at the December 
meeting. While underwriters agencies 
are not recognized by the majority of 
the regional conferences, they are ad- 
mitted to one or two, and the national 
organization appreciates that sooner or 
later the issue will be raised so far as it 
is concerned. The governing commit- 
tee plans to go into the matter thor- 
oughly, and make a recommendation, 
leaving final determination probably to 
members of the Conference as a whole. 
Within the past ten days the Reliance 
of Philadelphia and the Standard of 
Hartford have been added to the mem- 








elected active members of the New Eng- 
land Insurance Exchange. 


Pennsylvania Notes 


The Wheeling Fire has commissioned 
B. D. Zimmerman & Co. as Philadelphia 
representatives. z 

Reciprocals and interinsurers licensed 
in Pennsylvania have formed a state 
association to advance their interests. 

E. R. Monro of the E. R. Monro agency 
of Pittsburgh has just returned after a 
visit to his ranch in British Columbia. 
En route he visited Vancouver, Seattle 
and Portland. 
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ee 


D. H. Dunham, President 
Neal Bassett, Vice-President 
John 7h Vice-Pres. & Treasurer 
A. H. Hassinger, Secretary 


FIREMEN’ 


INSURANCE CO. 


of Newark, N. J. 


Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 


Capital ......... $1,250,000.00 
Reserve Reins. 

Fund .......... 5,021,670.58 
Reserve all other 

liabilities ...... 1,495,201 00 
Net Surplus...... 2,840,571.06 
Ce ee. $10,517,442.64 


Policyholders Sur- 
plus ...........$4,090,571.06 











John Kay, Treasurer 
A. i Wcteom, Ass’t Secy. 


THE 
Girard F.¢M. 
INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement January 1, 192 
ASSETS AND LIABILITIES 
Capital ......... $1,000,000.00 

Reserve Reins. 
Fund .......... 2,240,932.0 

Reserve all other 
267,721.42 


liabilities ...... 
Net Surplus...... 851,855.14 


Total ............$4,360,509.25 


Policyholders Sur- 
plus ...........$1,851,855.14 














Loyal to friends and loyal agents 

















bership roll of the National associa- 
tion. 

Members of the rating committee of 
the national body have been in session 
this week, taking up the general sub- 
ject of rating methods and rate appli- 
cation, It is appreciated that the merit 
rating plan now in vogue, while a dis- 
tinct improvement over that previously 
employed, is still too complicated for 
the average local agent, and the idea 
is to work out a method that while 
properly measuring the hazard, will yet 
be so simple that it can be readily un- 
derstood by the man on the firing line, 
and can be easily explained to the as. 
sured. 

Companies writing automobile in- 
surance broadly throughout the coun- 
try report a distinct improvement in the 
business over last year, and predict 
that while they are not likely te make 
money on the department during 1922, 
they will at least break even. In Janu- 
ary and February losses were very 
heavy, since which time there has been 
a steady improvement. The change is 
attributable, in the minds of company 
managers, (1), to better economic con- 
ditions; (2), to saner underwriting 
methods employed, and (3), to the 
modifications in the policy contracts. 


HE HAS LEARNED HIS LESSON 


Policyholder in Motor Reciprocal Writes 
Interesting Letter in Response 
to Assessment 





An especially illuminating document 
has been found in the form of the fol- 
lowing letter written by a reciprocal 
policyholder in response to a demand 
for an assessment. The letter, which is 
entirely self-explanatory, is as follows: 


I am in receipt of your notice of as- 
sessment of $20 on my insurance policy 
on my Dodge automobile. I took this 
insurance out with you on about May 7, 
1921, and paid you a premium of $10, 
On June 6 I sold my automobile and im- 
mediately cancelled the policy, and on 
July 12, 1921, received a refund of un- 
earned premium in the sum of $6.90. I 
thought that was pretty high insurance 
for one month’s time, but now you notify 
me that I will have to pay $20-more, and 
that it makes no difference that my pol- 
icy has been cancelled. 

Maybe I will have to pay this $20, but 
if I do the experience will be worth it, 
for I have learned my lesson. I admit I 
was careless as not to pay any particular 
attention to the kind of an insurance 
concern I was buying my policy from, 
thinking it was like any other reputable 
insurance company. Upon reading my pol- 
icy now I find that you are not an insur- 
ance company at all, and that instead of 
buying protection against loss to my car, 
I was buying a liability to assessment 
for losses to cars of other people, for 
the sole benefit and advantage of the 
attorney-in-fact. The giving of the $20 
will be particularly painful if the at- 
torney-in-fact will get his share before 
the losses are paid. 

No more insurance for me under the 
name of the so-called exchanges, what- 
ever they are. The good old dependable 
stock insurance companies get my insur- 
ance from now on. 





Want New Rating Plan 


PHILADELPHIA, PA., Nov. 22—Repre- 
sentatives of automobile writing com- 
panies in Philadelphia have agreed that 
steps must be taken to investigate grad- 
ing automobile insurance rates based 
upon the accident record of individual 
drivers. A committee of five, consisting 
of Walter J. Chase, of Henry W. Brown 
& Co., C. C. Lippscott of Hutchinson, 
Rivinus & Co., F. G. Reese of the Penn- 
sylvania Manufacturers Association Cas- 
ualty Company, W. A. McGraw of the 
Pennsylvania Indemnity Exchange, and 
J. B. Vandorn of the American Mutual 
has been appointed to consider the ques- 
tion, 

Argus Charts will grow rapidly in favor as 
insurance men ‘realize how complete they are- 
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Insurance Businesss Offers Big 


Field for Advertising Work 


By LeROY A. KLING 
President Kling-Gibson Co., Chicago 


in importance and volume with the 

insurance business which is so poorly 
advertised. Few businesses are there with 
distributing organizations which compare 
in number and efficiency to the vast army 
of insurance agents. 

But it is time that the public come to 
regard the insurance agent as a business 
builder and not a business undertaker. 
More light must be shed on the ramified 
forms of insurance and the protection it 
affords every form of personal and busi- 
ness endeavor. A new place must be 
made for the insurance agent in the pub- 
lic eye. His profession must be under- 
stood in the light of its full importance. 
His service to the community must be 
more fully appreciated. There should be 
more of the merchandising in insurance 
and less of the forced-draft selling which 
has unfortunately attached to the insur- 
ance agent as a class. 


Tis imo is no other business ranking 


OW can this be accomplished? How 

have the evils and unfavorable con- 
ditions in other lines of business been 
overcome? Why do powerful groups of 
manufacturers combine to advertise a 
product without respect to a single brand 
in the effort to create public acceptance 





are among the largest and most consistent 
advertisers. It must pay them. The cam- 
paigns of such great banking institutions 
as the Old Colony Trust of Boston, the 
Continental and Commercial National 
Bank of Chicago, the Bankers Trust Com- 
pany of New York and others are land- 
marks of originality which have contrib- 
uted in a very great measure to the stand- 
ing and prestige of these institutions. _ 

Consider the extent of the advertising 
which is being done today by investment 
houses. Without advertising our Liberty 
Loans could not have been distributed to 
more than 4,000,000 bond buyers, the 
greatest advertising success of recent 
years. The very success of these Liberty 
Loan campaigns blazed the way for ad- 
vestising of a new order by our large in- 
vestment houses. Today advertising is 
just as much a part of their program and 
budget as the legal examination of the 
properties they may underwrite. And 
this will be true of the business of our 
insurance agencies. 


yrs men are building a reputation for 
service and counsel. How few people 
truly appreciate the scope of this service. 
You are anxious to insure on the basis 
of appreciated values. And yet I can 
safely venture the statement that less than 








Mr. Kling spoke before the annual meeting of the Illinois Association of 
Insurance Agents at its recent meeting in Springfield, Ill. Accompanying his 
talk were a number of suggested advertisements and cards, setting forth his ideas 
of prospective material for a local agent to use in daily papers. Agents are 
becoming more interested in practical forms of advertising. 








of the article and its use? Why do the 
raisin growers of California, the daven- 
port manufacturers, the sheet and tin 
plate manufacturers, the oak flooring 
manufacturers and countless other groups 
join forces to advertise a product and se- 
cure its universal use? 

The answer is simple. They have 
found it the cheapest and quickest way to 
market their product. They have come 
to recognize advertising as the modern 
business force. They have learned that 
it lowers the cost of selling their goods. 
That it creates new uses and new cus- 
tomers. That it breaks down the sales 
barriers. In short, that it pays. But 
apart from the feeble effort of a few of 
the prominent life insurance companies 
little has been done in the insurance field 
to educate the public to a broad under- 
standing of the scope and service of the 
modern insurance agency. 


HE average man knows in a broad 

sense that he should have his home or 
place of business protected with fire in- 
surance. He may even include tornado 
protection. If he owns an automobile 
he may safeguard it against theft. If he 
is a large employer of labor he may have 
workmen’s compensation insurance—now 
a legal necessity. But he secretly curses 
the agent who solicits this business and 
begrudges the premiums he must pay 
rather than regarding the agent in the 
light of a public servant and the pre- 
miums as a small pittance for the protec- 
tion he receives. And when reference 
1s made to numerous other forms of in- 
surance which he should carry to safe- 
guard against other normal hazards, he 
is so wholly lacking in understanding of 
what these phases of insurance constitute 
that his mind is closed even for consid- 
eration of the benefits he might gain. 


DVERTISING will be the next big 

development in broadcasting the 
truth about insurance just as it has re- 
made businesses in the last ten years. It 
is less than 15 years ago that advertising 
by banks was regarded as unethical. To- 
day our prominent banking institutions 





half the insurance men take into account 
the increased value of the property for 
the reason that renewals have been writ- 
ten year after year without even confer- 
ring with the insured to find out the 
present condition or worth of the prop- 
erty. You think this is an indictment of 
the insurance business and your profes- 
sional aims, but I am stating facts which 
would not exist if the public were ac- 
quainted with the functions of the in- 
surance agent and the helpful service 
he is qualified to extend. 

In mercantile lines it is customary to 
establish a yearly advertising budget based 
in most cases on gross sales for the pre- 
vious year. This percentage may vary 
from one-half of one percent in the 
packing industry to 5 percent in a 
specialty line where the margin is larger. 
But an average of 2 percent is a safe fig- 
ure for calculation in a wide variety of 
manufactured lines. Such a percentage 
may not be permissible in the insurance 
business. If it were a fund of $900,000 
would have been available in the state of 
Illinois last year based on net premiums 
on fire insurance alone. In the entire 
country this fund would have exceeded 
$14,000,000. Can anyone question that 
such an expenditure in an organized, 
thinking way would have made your work 
easier? That out of this great educa- 
tional campaign you would not have se- 
cured new clients and have written addi- 
tional policies for present policyholders. 


OU may consider this a company 

measure. Time will come when the 
companies will combine to advertise in- 
surance in its broad sense. The very 
competitive nature of insurance in its 
various branches makes the burden of 
expense too great for a single fire, liabil- 
ity or marine insurance company to ad- 
vertise. Benefits would accrue, true 
enough, but all companies would profit 
proportionately. So for the present it is 
a problem for the local agent to solve. He 
represents the companies in his locality. 
He is their standard bearer. His contract 


DISCUSS YEAR’S WORK 


—_——_ 


HOLD FIRE PREVENTION MEET 





Important Conference of State Associa- 
tion Officers in Chicago to Draw 
Up Working Program 





The fire prevention department of 
the Western Actuarial Bureau, the cen- 
tral office recently organized with R. 
E. Vernor as manager, will outline a 
definite program of work and line of 
action to pursue during the coming 
year at the two-day conference of state 
association officers in Chicago this 
week. The presidents and secretaries 
from each of the western department 
state associations were invited to this 
gathering, which opened yesterday in 
the Insurance Exchange building and 
will continue throughout today. All but 
two of the states are represented and a 
constructive program of work is being 
planned with these state associations in 
cooperation with the fire prevention de- 
partment. It is a new scheme of opera- 
tion and is being watched with interest 
in all parts of the country. There is 
but one prepared address at this gather- 
ing by F. Damon Row, Michigan special 
agent for the Springfield Fire & Marine, 
the entire two days being devoted to a 
general discussion of fire prevention 
problems as particularly affecting the 
states and this new central body. The 
discussion was based in a general way 
on a list of ten questions drawn up by 
Mr. Vernor as follows: 


Fire Prevention Problems 


1. Method of reporting inspections. 
Is present system satisfactory? How can 
it be improved? 

2. How can state associations best co- 
operate with inspection bureaus? Ex- 
planation and discussion of Tennessee 
experiment. 

3. Can the local agent be cooperated 
with to advantage? If so, how? 

4. How can fire prevention be taught 
to the farmer? 

5. What should be the duties of a 
local fire prevention committee? Of whom 
should it be composed? 

6. Can motion pictures be used in a 
practical way? If so, how? 

7. How can cooperation of indifferent 
field men be secured? In most states 
only a few are actively interested. How 
can their inspection work be improved? 
Only 40 percent of risks reported as in- 
spected show criticisms. 

8. What are the relative merits of the 
inspection work and the publicity and 
educational work as they are operated in 
your state? Is your state making the 
most of its opportunity to establish 
through fire prevention a point of con- 
tact between the insured and the in- 
suror? 

9. What original ideas have you? 
What ideas have been especially ef- 
fective in your state? 

10. What is the best method of co- 
operating with the state fire marshal's 
department? Are inspection orders given 
assured at time of inspection dangerous? 
Has the fire marshal deputy card privi- 
lege been abused? ; 

The program for the two-day session 
was as follows: 

Opening Session—J, V. Parker, man- 








makes or breaks the company standing in 
each community. : 

Now, how can he better serve his com- 
panies and increase his own profits. W. 
B. Joyce & Co. of St. Paul is doing it 
through newspaper advertising. _ Not 
through the publication of a business 
card but through the intelligent publica- 
tion of ideas which touch on the vital 
facts of insurance. What they are doing 
every agency, whether in large or small 
city, can do profitably. The ratio of cost 
of proportionate to the business which 
can be secured. The rate in the news- 
paper in the city of 5,000 inhabitants may 
be 25 cents a column inch and in the city 
of 300,000 population 25 cents an agate 
line, or fourteen times as much. But the 
same relative potential exists. And ad- 





vertising will do its work. 
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ager Western Actuarial Bureau, presid- 
ing. Election of chairman and secretary. 

Remarks—R. B. Ives, western manager 
Aetna and chairman subscribers’ ac- 
turial committee. 

Remarks—H. A. Clark, western man- 
ager, National Liberty. 

Address—J. F. Joseph, special repre- 
sentative, Western Union, “History of 
the Conservation and Fire Prevention 
Work.” 

Presentation and explanation of chart 
of state accomplishment. 


Wednesday Afternoon 


Remarks—R. E. Vernor, manager, fire 
prevention department. 

Discussion of Ohio Speakers Bureau. 

Discussion of Tennesse Experiment. 


Thursday Morning 


Address—F. Damon Row, Michigan 
special agent, Springfield, “Fire Preven- 
tion Inspection of Schools, Churches and 
Hospitals.” 

Discussion of conference topics 


Thursday Afternoon 


Reports of special committees and gen- 
eral discussion of conference topics. 

Final conclusions and recommenda- 
tions, with outline of definite working 
program. 


Achenbach Made Chairman 


William Achenbach, state agent of the 
Aetna in Michigan was elected perma- 
nent chairman and Z. Z. Savory, state 
agent of the London & Lancashire in 
Minnesota was elected permanent sec- 
retary. 

Ralph B. Ives of the Aetna, chairman 
of the subscribers actuarial committee, 
emphasized the fact that the fire preven- 


The Concordia Fire 


Insurance Company 
_ of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 





Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. . 2,692,304.24 
Reserves of other Liabili- 

Ge ise. «tas 478,099.62 
Surplus to Policyholders 1,540,182.67 
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tion committee will eventually be a pub- 
licity bureau to the public, disseminating 
information regarding the activities of 
the companies. He said, “The underlying 
principle will be fire prevention but it 
will work out as a publicity bureau.” He 
urged the support of R. E. Vernor, man- 
ager of the fire prevention department 
by all field men. Rudolph Belcher, 
manager of the Western Insurance Bur- 
eau in Chicago also urged the support 
of the field men in the work that is 
being carried on by Mr. Vernor. 


James F. Joseph Speaks 


James F. Joseph, special representative 
of the Western Union in his talk on 
“History of the Conservation and Fire 
Prevention Work” stated that the work 
was originally started in Ohio 25 years 
ago. In explaining the chart showing 
the activities of the various states or- 
ganizations he showed that 102 cities 
had been visited and 12,808 risks in- 
spected. Many public meetings had 
been held and school pupils addressed. 

The president and secretary in prac- 
tically all cases were present from all 
of the state associations. Over 30 men 
attended the meeting. Two questions 
that were to come up for discussion were 
referred to committees. The first one of 
these was “The method of reporting in- 
spections.” The second was, “What shall 
be the duties of local committees?” 

R. E. Vernor in a very good talk em- 
phasized the importance of fire preven- 
tion work and urged every field man to 
spend more of his time in this important 
work. He cited the case of Chicago, Cin- 
cinnati and Detroit in holding fire pre- 
vention campaigns that netted these 
cities a decided decrease in the fire loss. 
He urged the formation of permanent 
fire prevention committees in each town 
and cited the case of Detroit where a 
permanent committee had been formed 
which established the _ school. This 
school consisted of a course of ten weeks 
at which various talks and motion pic- 
ture films were shown. 


SOME PROGRESS MADE 
BY THE CONFERENCE 


(CONTINUED FROM PAGE 3) 





cerned. The Western Union recom- 
mended a flat commission of 15, 20 and 
25 percent for all the excepted cities 
including Chicago. The Western In- 
surance Bureau recommended a con- 
tingent commission in addition to this 
graded scale. Undoubtedly there was 
much influence brought to bear on the 
Western Insurance Bureau companies 
following the meeting of the Western 
Union held a month before when its 
resolution as to the excepted cities was 
passed. This has brought the question 
to the minds of many Western Union 
people as to whether arrangements 
should not be made for the two organ- 
izations to meet in the same city during 
the same week so these common issues 
can be discussed and _ conclusions 
reached at once without allowing an 
interim when strong pressure can be 
brought to bear on the Western Insur- 
ance Bureau people. 

Wndoubtedly the Eastern Union com- 
panies are very much afraid of tackling 
the acquisition cost in the face of the 
non-affiliated competition that is meet- 
ing them at every hand. 

Reduction of Agencies 


It is not likely that the companies 
themselves will take a hand in the re- 
duction of agencies. The various juris- 
dictional bodies, however, are asked to 
get in conference with the local agents 
in each excepted city and to work out a 
program that will be mutually satis- 
factory if possible. Many underwriters 
take the position that the local boards 
are the ones to decide as to agency limi- 
tation. The companies contend that the 
scale of commissions paid is a company 
matter. They declare that they must 
decide what is proper to be paid for 
the business. The agents on the other 
hand, contend that the multiple agency 
evil and the character of agency repre- 
sentation cannot be controlled by them 
but the companies must take a very 
strong hand in the solution of this 
problem. 


The meeting last week decided to 





refer several questions to the sub-com- 
mittee to make further researches and 
to take:into consideration the con- 
clusions that were reached at this con- 
ference. The sub-committees will re- 
port later at a general meeting. 


No More Concessions Likely 


An executive of a leading company 
frankly admitted the other day that he 
regretted the topic being brought up 
for review at any gathering of mana- 
gers. The result of his 30 years of ob- 
servation was that such conferences 
were usually followed by the granting 
of added concessions to agents and 
brokers. That such action will follow 
the gathering now under way is im- 
probable, costs of the business having 
mounted to a figure that further ad- 
vance would not be tolerated either by 
company officials or by the insurance 
commissioners. The latter are watching 
the situation with a _ scrutiny never 
before exercised. 

Since the meeting of representatives 
of the regional governing bodies of the 
country, held in this city last week, 
there has been no further development 
in the situation, nor will there be until 
the several sub-committees to which 
certain matters were referred back for 
further study are ready to report. When 
this is done, O. E. Schaefer, president of 
the Westchester and chairman of the 
general committee, will call a further 
meeting of his association. 


Adhere to Present Rules 


It has been offered by non-committee 
members that a substantial reduction in 
agency commissioners would be effected 
if the existing rules of the Western 
Union and other governing bodies, were 
faithfully adhered to. The further sug- 
gestion is advanced that this is a good 
time to take up in earnest the matter 
of inspection organizations and where 
ihere overlap, as they do in many cases, 
effect consolidations. While the saving 
from such a proceeding would not be 
heavy, it would go a long way to over- 
coming the irritation of large insurers 
who complain bitterly of the annoyance 
to which they are subjected by the con- 
filieting requirements of inspectors. Con- 
cededly there are too many rating and 
inspection bureaus throughout the coun- 
try. Just as there are too many agents. 

While some of the insurance commis- 
siomers are considering measures for re- 
ducing the number of the local repre- 
sentatives through raising the standard 
for granting license certificates, it is 
offered that the time is opportune for 


merging and simplifying the activities of | 


rating and inspection associations. 





NOT HARD TO WRITE MARINE 





Agent With Average Equipment Car | 


Capture Business—Underwriting 
Done at Home Office 





Companies writing marine insurance | 


are now making every effort to dispel 
the idea that there is something myster- 
ious about the marine insurance policy, 
and that marine coverage can be written 
only by the highly specialized agent or 
broker. The idea has always prevailed 
that the average agent is incapable of 
understanding the intricacies of marine 
insurance, and that the writing of the 
bulk of the business must be left to 
those few marine offices which have for 
years specialized in the handling of the 
class. A concerted effort is being made 
on the part of the more aggressive 


marine companies to make agents see | 


that it is quite possible for the agent 
with the usual equipment to write a 


very satisfactory volume of marine busi- | 


ness, 

The agent’s part, after all, is really 
auite simple. He has only to find out 
from the owner of a factory what is 
heing manufactured. where it is being 
shipped, the value of the article, where 
the raw material comes from, and what 
transportation is used in the shipment 
of the finished product. and in the im- 
portation of raw supplies. When the 
company has this information it can 
then furnish the agent with the data 
necessary for a correct writing of the 
husiness. In other words, most marine 
companies are willing to take care of the 
nrincinal detail work. Thev ask onlv 


that the agents submit to them intelli- 


gent and comprehensive information. 
The underwriting and correct framing 
of the policy contract is done at the 
marine writing office rather than by the 
agent. 


Want Agents’ Views 

Rawlings & Hewitt of Lansing, Mich., 
mdnagers of the western department of 
the Boston and Old Colony, have sent 
out to agents a form of ballot, by means 
of which automobile writing agents may 
express their preferences regarding the 
method of furnishing automobile rates. 
Rawlings & Hewitt desire to get the at- 
titude of the men in the field. Agents 
are asked to indicate whether they favor 
retaining the present list price book 
showing the rates in figures applicable 
to each car, or prefer returning to the 
former system of publishing symbols for 
each car with separate rate sheets. 


New Philadelphia General Agent 

J. Campbell Perpignan has been ap- 
pointed by the Indemnity Company of 
America, as general agent for Phila- 
delphia, Chester, Delaware and Mont- 
gomery counties, Pennsylvania, with 
offices in the Real Estate Trust building, 
Philadelphia. 





FOR RENT 


Furnished private office or desk space. 
Call at room 415-172 W. Jackson 
Blvd. or telephone Harrison 7287 








Bureau or Non-Affiliated Fire Companies 


Old established agency in Detroit desires general 
agency connection for Wayne County oF 
Michigan, can guarantee good volume of pre- 
ferred business. Address C-33, care The 


National Underwriter. 








Automobile Underwriter 


wants position. Five years experience as 
underwriter and special agent for leading 
Chicago company. Will travel as special agent, but 
prefer connection with some Chicago company as under- 
writer. Can furnish good references. Address C-35, 
care The National Underwriter. 








Young Surety Man 


Wanted—Large Indianapolis General Agency 
desires young man for surety bond work. Must 
have experience and will have charge of Bond 
Department. State age and experience. Ad- 
dress C-36, care The National Underwriter. 








WANTED 


By Class l agent in Chicago—Agency for 
stock company writing fire and automo- 
bile insurance. Can guarantee a good 
volume automobile business. Address 
C-30, care The National Underwriter. 








Office Space For Rent 


Desirable furnished office space for rent 
with Insurance Agency. Telephone and 
office service. 14th floor Insurance Ex- 
change Building. Address C-31, Care 
The National Underwriter. 








Position Wanted 


As field man. Nebraska territory’preferred. 
Ten years experience as local and special 
agent and adjuster. Specially successful 
in producing farm business. Address C-32, 
Care The National Underwriter. 








UNDERWRITER WANTED 
Union Company has position open at Home 
Office in East for Capable man with field ac- 
quaintance and Home Office experience, to 
develop and supervise business in territory 
consisting of Ohio, Indiana, Illinois, Minne- 
sota, Wisconsin and Michigan. Confidence 
of applicants respected who must state age, 
education, experience, salary expected and be 
able to give references on request. Official 


position will develop to right man. Address 
C-25, care The National Underwriter. 
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SURETY COMMITTEE 
TO HOLD MEETING 


Will Discuss Problem of Acquisi- 
tion Cost in Its Special 
Line 


BROKERS MAKE PROTEST 


Loud Wail is Heard as to Conclusions 
Reached by the Casualty Insur- 
ance Conference 


NEW YORK, Nov. 22.—Members of 
the sub-committee on fidelity and surety 
bonds of the general committee of 
eleven of casualty company 
wrestling with the problem of acquisi- 


executives 


tion costs, resumed their sessions in this 
city today and will likely continue over 
Thursday and Friday, unless they are 
able sooner to formulate a program. 
Once the work be concluded the result 
will be submitted to Louis F. Butler, 
president of the Travelers, who is chair- 
man of the general conference. Mr. 
Butler will then call a meeting of all the 
company representatives, and if the plan 
offered by the fidelity and surety com- 
mittee be approved, it will be incorpo- 
rated in the agreement already reached 
with respect to the other casualty lines 
and the completed proposition laid be- 
fore Superintendent Stoddard. Should 
the plan in turn meet the views of Col. 
Stoddard, it will rest with that official 
to determine the method and time of its 
enforcement. 


Have Been Studying Special Problems 


The fidelity and surety committee 
has been studying its particular prob- 
lems for some time. While distinct 
progress has been made, there are a 
number of important questions remain- 
ing to be solved. Until this is done the 
committee members will give no hint as 
to the brokerage and commissions likely 
to be fixed upon. There is every pur- 
pose to deal fairly with all classes of 
business producers. It is hoped that an 
arrangement acceptable to each will be 
arrived at during the present week. 

In the early stages of the general 
casualty conference the fidelity and 
surety people were not inclined to be 
parties thereto, offering that their par- 
ticular business differed so materially in 
its operation from the general casualty 
lines as to afford no common basis for 
agreement. Strong dissent from this 
Position having been made, the surety 
men capitulated and have since been 
working with their casualty associates 
toward a common end. 

Hot Shot From Brokers 


Although a complete agreement has 
not yet been reached, nor will it be un- 
til the surety people formulate their pro- 
gram, the plan tentatively determined 
upon for the general casualty lines is 
already being made a target, a hot shot 
having been fired at it by R. H. Depew, 
president of the Brokers Association of 
this city. Mr. Depew, together with Bs 
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M. B. BRAINARD HEADS AETNA LIFE GROUP 








HARTFORD, CONN. 
Morgan B. Brainard, vice-president of 
the Aetna Life, has been elected presi- 
dent of the three Aetna companies, the 
Aetna Life, Aetna Casualty & Surety 
and Automobile. Mr. Brainard’s elec- 
tion to the presidency of the three com- 
panies was made to fill the vacancy 
caused by the death of President Mor- 
gan G. Bulkeley on November 6. 

The office of president was tendered 
to J. L. English, the senior vice-presi- 
dent, but on account of his increasing 
age, and added duties and responsibili- 
ties; he thought it not in the interests of 
the company that he should accept, and 
he was heartily in accord with the selec- 
tion of Mr. Brainard as president. 


Nov. 21.— 


Two New Directors Named 


The directors did not at this time 
make any selection to fill the vacancy 
as vice-president caused by the elec- 
tion of Mr. Brainard as president. This 
action will be taken at some future 
meeting. The directors did, however, 
fill two vacancies in the directorate 
caused by the death of Morgan G. 
Bulkeley and Lewis Sperry; Mitchell S. 
Little of the M. S. Little Company of 
Hartford, and Charles F. T. Seaverns, 
instructor at the Hartford public high 
school, being made directors. 

The directors of the-company, previ- 
ous to the election and with the two 
vacancies to be filled, were Samuel G. 
Dunham, John O. Enders, Morgan B. 
3rainard, W. E, A. Bulkeley, Joel L. 
English, D. Newton Barney, Morgan 
G. Bulkeley, Jr., and Charles H. Rem- 
ington. 

New President’s Career 


Morgan B. Brainard, the new presi- 
dent, is 43 years old and was born in 
Hartford. After graduating from the 
Hartford public high school he went to 
Yale and was graduated from Yale Uni- 
versity and Yale law school. On his 
return to Hartford in 1904 he became 
associated with the Aetna Life. He was 
made treasurer of the company, later 
being made vice-president and dropped 
= title of treasurer last year when W. 

x. Bulkeley, Jr., son of the late presi- 
ba was elected to that office. He is 
active in many organizations and clubs 
and besides being director of the three 
Aetna companies, is a director of Swift 
& Co., the Underwood Typewriter Com- 
pany, the Hartford Steam Boiler, In- 
spection & Insurance Company, the 
United States bank, and the Security 
Trust Company. He is also a trustee 
of the Connecticut Company and many 
local institutions. 


No Change in Building Plans 
The changes in the management of 
the Aetna Life Insurance company as 
a result of the death of its president, 





MORGAN B. BRAINARD 
New President Aetna Life 


will cause no change made in regard to 
the decision to have the company’s offi- 
ces located on its new site on Farming- 
ton avenue, Morgan G. Bulkeley, Jr., 
treasurer of the company, said. The 
topic was being discussed among busi- 
ness men of Hartford in recent days 
that reconsideration might be given to 
the plan to move the Aetna company 
westward but Major Bulkeley laid 
those reports at rest today. 

“Our New York architects are hard at 
work on the new plans and nothing has 
arisen which might suggest the advis- 
ability of reconsidering the plans,” Mr. 
Bulkeley said. He indicated that the 
building plans will be carried forward 
with all reasonable dispatch. 


City Officials Oppose Move 


Credence was given to the report in 
some quarters because it was known 
that the late president of the company 
felt particularly interested in having 
the company’s buildings where there 
wouldn’t be so much traffic congestion 
as there is in the downtown section of 
Hartford, and it was discussed that 
perhaps the present management of the 
company might find another way out of 
the traffic problem. Perhaps in the 
minds of some of the wish may have 
influenced the thought as to a change in 
the Aetna plans, as it is known that 
leading city officials as well as business 
men had sought to dissuade the late 
Senator Bulkeley from moving the 
company’s home quarters from the cen- 





ter of the city. 








H. Hunstman, appeared before the cas- 


ualty conferees upon several occasions. | 


Both were understood to say that the 
brokers would be satisfied with 10 per- 
cent on workmen’s compensation busi- 
ness. They are further credited with 
having declared against discriminatory 
commission for the large as against the 
small business producers. Mr. Depew, 


in a lengthy communication appearing 


in the “Journal of Commerce,” com- 
plains of the schedule of compensation 





| granted the brokers, and is apparently 
| considerably peeved because the com- 
| pany executives refused to grant what 
| the middle-men asked. He dwells at 
| length upon the service the broker ren- 
ders the assured, and of the consider- 
able expense he is subjected to to main- 
tain an office staff competent to render 
the intricate and highly important serv- 
ice policyholders require. 

Mr. Depew asserts that after paying 

(CONTINUED ON PAGE 40) 
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REPORT HAS BEEN MADE 
ON ACQUISITION COST 


Matter Sent to Superintendent 
Stoddard of New York for 
Consideration 


COMMISSION ALLOWED 


Conference of Casualty Companies and 
Producers Reached an Agreement 
as to Important Issue 


NEW YORK, Nov. 21.—The casualty 
conferences here participated in by the 
company executives, general agents 
and brokers have resulted in a program 
that is likely to be adopted permanently. 
[he casualty companies have received 
very favorably comment frem the bro- 
kers and agents because they recognized 
the sales force in preparing a program. 

The conference decided to start with 
compensation paid to actual producers 
and then loading that until the maxi- 
mum supervising expense was reached. 
The report of the conference, which is 
now before Insurance Superintendent 
Stoddard, provides for ‘ ‘acquisition cost” 
and “field supervision. Acquisition 
cost is defined as meaning “commis- 
sions to general agents and producers, 
no producer receiving a commission 
shall receive any salary or allowance of 
any kind except as hereinafter pro- 
vided.” 

Field Supervision Cost 

The “field supervision cost” is defined 
as meaning the “entire cost of conduct- 
ing a general agency or branch office, 
including all commissions except acqui- 
sition cost, all salaries, allowances, 
bonuses, prizes, rewards, rent and other 
items of expense, incident to the con- 
duct of such an agency or office here- 
inafter specifically defined but shall not 
include expenditures for taxes and gov- 
ernmental imposition or expenditures 
actually made in good faith for the ad- 
justment of claims, the making of in- 
spections and pay-roll audits.” The re- 
port goes into detail to define specifi- 
cally the factors which shall go to make 
up the field supervision clause. 

Acquisition cost rates on various 
classes of business are given for the 
entire country but are modified to some 
extent as they pertain to the New York 
City territory. The acquisition cost rate 
or the rate of commissions to be al- 
lowed producers are set forth in the 
report as follows: 

“a. Workmen’s compensation and em- 
ployers’ liability premiums, of the 
amount of such premiums when actually 
collected, 10 percent. 

“b. Workmen's compensation and em- 
ployers’ liability premiums upon under- 
ground coal mining risks, of the amount 
of such premiums when actually col- 
lected, 5 percent. 


“e, All other forms of liability, prop- 
erty damage and collision, sprinkler 
leakage and water damage premiums, 


of the amount of such premiums when 
actually collected, 17% percent.” 
The field supervision costs limits for 
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various classes of business as set forth 


in the report are as follows: 


“a." Workmen’s compensation and 
employers’ liability premiums in work- 
men’s compensation states, of the 


amount of such premiums when actually 
collected, 7% percent. 

“b. Employers’ liability premiums in 
states where there are no workmen’s 
compensation laws, of the amount of 
such premiums when actually collected, 
10 percent. 

“ec. Workmen’s compensation and 
liability premiums upon underground 
coal mining risks of the amount of such 
premiums when actually collected: 

“1, When less than $15,000 for the in- 
dividual risk, 5 percent. 

“9. For the excess above $15,000 for 
the individual risk, 2% percent. 

“qd. <All other forms of liability, prop- 
erty damage and collision and sprinkler 
leakage and water damage premiums, of 
the amount of such premium when ac- 
tually collected, 7% percent. 

“oc. All other forms of liability, prop- 
of the amount of such premiums when 
actually collected, 10 percent. 

“f All forms of plate glass premiums, 
of the amount of such premiums when 
actually collected, 10 percent. 

“eg, All forms of steam boiler, engine, 
flywheel machinery and electrical equip- 
ment premiums, of the amount of such 
premiums when actually collected, 7% 
percent.” 


Missouri Compensation Act Beaten 


The workmen’s compensation act 
passed by the last Missouri legislature 
apparently was defeated by a few thou- 
sand votes in the referendum at the re- 
cent general election. St. Louis rolled 
up a majority of more than 35,000 for 
the measure while Kansas City added 
several thousand to that advantage but 
the rural counties smothered the meas- 
ure. But one county, outside the big 
cities, apparently went for the act. The 
vote in Hannibal, a railroad center, ac- 
counted for Morgan county’s favor- 
able action. 

The showing for workmen’s compen- 
sation was most disappointing as or- 
ganized labor and the business interests 
of the state were practically a unit be- 
hind the measure. 

Measure No. 18, the “ambulance chas- 
ers bill,’ was snowed under by more 
than 100,000 votes on the face of the 
unofficial returns. St. Louis and Kan- 
sas City voted overwhelmingly against 
the measure while every rural precinct 
also disapproved it. 


Battle Over Southern Surety 


DES MOINES, IA., Nov. 2i—A le- 
gal battle involving stock of the South- 
ern Surety began today in the Des 
Moines courts when seven trustees 
sought a writ of mandamus to compel 
the officers of the company to issue 
transfer certificate on stock which the 
plaintiffs claim they contracted to pur- 
chase from individual stockholders. The 
defendants say they refused to issue the 
certificates because no real transfer was 
made. They charge conspiracy to gain 
control fraudulently. The plaintiff trus- 
tees are J. S. Crawford, Guy E. Mack, 
R. H. Kresbiel, O. B. Burns and E. R. 
Holland. The defendants are C. S. 
Cobb, president; Huckleberry, 
vice president, and E, G. Davis, secre- 
tary. 


Kidder With Norwich 


H. L. Kidder has been appointed 
manager of the liability and compen- 
sation department of the Norwich 
Union Indemnity. Mr. Kidder was 
with the United States Casualty for 
several years, going with that company 
in its compensation department in 1912. 
He held several other positions, at one 
time being superintendent of the health 
and accident department and was as- 
sistant secretary at the time of his resig- 
nation in 1921. At that time he became 
a partner in a general agen¢y in Knox- 
ville, Tenn. Mr. Kidder becomes man- 
ager of the similar department of the 
Phoenix Indemnity. 


M. G. Wolfe, assistant secretary of 
Travelers, is visiting Milwaukee this 
week, as part of an annual mid-western 
trip. 








“EPIDEMIC” BLOWS UP! 


DENGUE FEVER EXAGGERATED 





Most Cases Merely Malaria—Wide Pub- 
licity Has Psychological Effect 
on the Public 


ATLANTA, GA., Nov. 21.—The so- 
called “dengue fever” epidemic in the 
south turns out to have been largely 
fiction, said by some health insurance 
underwriters to have been inspired by 
unscrupulous doctors. Most of those 
who are alleged to have suffered from 
“dengue fever” were afflicted with noth- 
ing more than slight malarial sickness. 
It has been established that the same 
mosquito which is the usual malaria 
carrier is also responsible for “dengue;” 
in fact, the condition of the patient is 
similar and calomel and quinine com- 
prise the main remedies for a cure in 
either case. 

In August the newspapers published 
stories of the presence of dengue fever 
in Texas and other southwestern states. 
These articles were repeated from time to 
time in the country press and naturally 
produced “epidemics” where malarial 
conditions prevailed. A well-defined 
trail of “dengue fever” may be traced 
from Miami, Fla., north as far as Ma- 
con, Ga. This touches Orlando, Fla., 
Valdosta, Albany, Thomasville and Ma- 
con, Ga. Jacksonville had compara- 
tively few cases, while no special alarm 
was noted in Atlanta, Savannah, Augusta 
and other points in which the newspa- 
pers and one or two insurance journals 
stated the disease had reached epi- 
demic proportions. 


“Epidemic” Largely Psychological 


A careful and intensive investigation 
on the part of health underwriters and 
officials of state boards of health dis- 
closes that psychology and not unusual 
health conditions was responsible for 
the alarming reports published. It is 
alleged by those who have had experi- 
ence with health claims made to insur- 
ance companies that many doctors en- 
courage propaganda that may serve to 
frighten people into a belief that some 
slight ailment is really a serious condi- 
tion, like this “dengue fever,” for in- 
stance. Honest doctors say that dengue 
fever is merely another name for what 
the negroes usually designate a “mis- 
ery.” In proof of this fact it is stated 
that out of the thousands alleged to 
have had the disease the victims were 
rarely incapacitated from following reg- 
ular Work for more than three or four 
days. 

j Claims Mainly Industrial 


Naturally, sickness claims increased 
in number among the policyholders of 
companies operating at points where the 
newspapers shouted “epidemic” first. It 
is noted also that most of these claims 
came from industrial patrons. The 
holders of commercial health policies 
failed to be stampeded and consequently 
very few claims for illness from dengue 
fever were filed by them. Prompt 
measures were taken by some of the 
industrial companies to overcome the 
psychological effect of the newspaper re- 
ports, by disseminating literature de- 
scribing the close analogy between den- 
gue fever and several other ordinary 
ills, and stating that no real danger need 
be feared from such attacks. 

While claim reports will show an in- 
crease during the past three months as 
a result of the dengue fever scare, it 
is quite likely that none of the com- 
panies were hit very hard in amount of 
payments. Those companies which pay 
indemnity from the first day of illness 
were the main sufferers from the “epi- 
demic,” as a claim for dengue fever sick- 
ness lasting a week or more would be 
hard to substantiate. Unlike influenza, 
dengue fever does not leave any danger- 
ous after-effect on the physical system. 
It has been likened to a bad cold, in 
that there is an aching in the bones and 











“HOME COMING” RALLY | MORTGAGE GUARANTY 


FEDERAL SURETY CONVENTION 


Notable Program Given and 161 Agents 
From 16 States Are in Attendance 
at Meeting 








DAVENPORT, IA., Nov. 21.—With 
161 representatives from 16 states pres- 
ent, the Federal Surety held its first 
home coming convention Wednesday, 
Thursday and Friday of last week. 
The business sessions were held at the 
Hotel Blackhawk. 

G. E. Turner of Chicago, counsel of 
the Casualty Information Clearing 
House; G. F. Michelbacher of New 
York, secretary and treasurer of the 
National Bureau of Casualty & Surety 
Underwriters, and Albert N. Wold, 
assistant. secretary of the Insurance 
Federation of America, were among the 
prominent speakers, 

John Hynes, president of the Iowa 
Association of Insurance Agents, and 
Lee J. Dougherty, president of the 
American Life Convention, also spoke. 
Both are Davenporters. 

A visit to the Rock Island arsenal, 
America’s largest war materials plant, 
featured the convention. The Fedéral 
Surety men were shown through the 
arsenal by the commandant, Col. D. M. 
King. 

Big Attendance at Banquet 

More than 300 people attended the 
Thursday evening banquet, which was 
the most important social event of the 
convention. Bruce Young, Nebraska 
insurance commissioner, was one of the 
speakers, discussing “Agents’ Qualifica- 
tions.” E, J. Schoonover, Indiana agent 
for the company, presented Mr. and 
Mrs. W. L. Taylor with an immense 
basket of chrysanthemums. Mr. Taylor 
is vice president and general manager 
of the Federai Surety. 

Mr. Taylor presided and introduced 
each member of the office force. Mayor 
A. C. Mueller, Colonel King, C. R. 
Miles, secretary of the Chamber of 
Commerce, and Maj. Joseph Randell of 
Washington, D. C., spoke briefly. A. C. 
Savage, Iowa insurance commissioner, 
was present but because of illness was 
unable to speak. 

“Strangler” Lewis, world’s champion 
heavyweight wrestler, defeated John 
Madvis of Canada in straight falls at 
the convention smoker. An exception- 
ally fine program was offered. 


Lincoln Casualty’s Plans 

The Lincoln Casualty of Springfield, 
Ill., formed to take over the business of 
the Lincoln Mutual Casualty, is now 
getting well established. The Lincoln 
Mutual Casualty will be continued, to 
operate in states where the Lincoln 
Casualty is not permited to write full 
coverage automobile insurance. In Illi- 
nois and many other states the Lincoln 
Casualty can write fire, theft, liability, 
property damage and collision but in 
some states it is not allowed to write 
full coverage. The stock company will 
write health and accident insurance. W. 
A. Orr is the general manager of both 
companies. He has had a long experi- 
ence. 


Thistle Officially Appointed 
At a meeting of the board of directors 
last week, Edward B. Thistle was offi- 
cially appointed secretary of the Nor- 
wich Union Indemnity and the Phoenix 
Indemnity. He has been assistant sec- 
retary. 








an accompanying chill, due to the brief 
period of fever present in such cases. 
If the sickness runs more than three 
or four days there are sure to be com- 
plications found, which any unfavorable 
condition might be expected to develop. 
At the present time, largely because the 
propaganda has stopped, very little is 
heard by health underwriters in the 
South about dengue fever. 


| 








QUESTION UNDECIDED 


Surety Companies Are Asked to 
Submit Briefs to New York 
Attorney General 


REST ON CHARTER RIGHT 


Officials at Hearing Deny Any Inten. 
tion of Invading Field of Title 
Guarantee Offices 


ALBANY, N. Y., Nov. 21.—Follow- 
ing the hearing before Attorney-General 
Newton in this city some days ago, 
when the claimed right of surety com- 
panies to guarantee the payment of 
bonds secured by real estate mortgages 
was challenged by representatives of a 
number of title guarantee and banking 
institutions, the parties at interest were 
asked by Mr. Newton to submit briefs 
to him this week covering a number of 
mooted points, the attorney general 
promising to give these very careful 
consideration in an endeavor to reach a 
definite conclusion. 

At the hearing in question the surety 
companies were represented by Henry 
Willcox, American Surety; George L, 
Radcliffe, Fidelity & Deposit; A. J. 
Lilly, Maryland Casualty; Joseph T. 


Magee, Nationa! Surety; Claude E. 
Trinder, Royal Indemnity, and George 
H. Bond and William J. McArthur, 


United States Fidelity & Guaranty. 
The attitude of the mortgage and trust 
companies was set forth by Charles L. 
Woody, counsel New York Board of 
Title Underwriters; S. H. Evans, secre- 
tary of the same organization; Henry 
R. Chittick, Lawyers Title & Trust; 
Edwin M. Lockwood, Home Title; 
Cyril H. Burdett, Title and Mortgage; 
Richard M. Hurd, Lawyers Mortgage, 
and Paul C. Clough, United State Title 
Guarantee. Deputy Attorney General 
Edward C. Griffin and H. J. Drake, 
counse! of the New York insurance de- 
partment, were likewise in attendance. 


Issue Raised at Hearing 


The issue upon which a decision was 
sought from the attorney general, as 
explained by Mr. Drake, was “whether 
a surety company having the power 
specified under Sub-division 4 of Section 
70 of the insurance law of New York, 
or a title insurance company organized 
under the provisions of Section 170 of 
the statutes, or both of these classes of 
corporations, may issue policies guar- 
anteeing the performance of the pay- 
ment of bonds secured by mortgages.” 

The contention of the representatives 
of the mortgage guarantee companies, 
that they and they alone had the power 
to transact the business of guaranteeing 
the payment of mortgages, was based 
upon that section of the insurance law 
under which they were incorporated, 
and which gives them the express 
power to “examine titles to real prop- 
erty and chattels real; to procure and 
furnish information in relation thereto; 
make and guarantee the correctness of 
searches of al! instruments, liens or 
charges affecting the same; guarantee 
or insure the payment of bonds and 
mortgages, or notes of individuals or 
partnerships secured by mortgages upon 
real property situated in this or in any 
other state: and bonds, notes, deben- 
tures,” etc. They argued that a right 


so specific and so positive should out- 
weigh the allegation of the surety offices 
that they too were privileged to guaran- 
tee the payment of mortgages, because 
the insurance law, after mentioning par- 
ticularly the kinds of business they 
might undertake, permitted them the 
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broad power of “guaranteeing the per- 
formance of contracts.” 


Deny Surety Companies’ Rights 


It was asserted that the indefinite 
language invoked by the surety compa- 
nies “will not control or be construed 
as authorizing the duplication of a busi- 
ness that the mortgage companies have 
the right expressly to engage in” and 
which they have been transacting for 
over 30 years. In New York City alone 
the six large title companies have out- 
standing over $450,000,000 upon mort- 
gages, the payment of which they have 
guaranteed. As to the profits in the 
business, it was asserted that these do 
not exceed half of 1 percent per annum. 

Speaking for the surety underwriters, 
Vice-President Willcox of the American 
Surety said in part: “There is not a 
surety company that I have heard of 
that has ever embarked or considered 
embarking in the guaranteeing of mort- 
gages. We don’t know anything about 
the business and are afraid of it. What 
little capital and surplus we have we 
would like to keep for our stockholders 
and creditors as they come along. 
There is not a company that has done 
any of the business in New York, and 
as far as I know none of them expects 
to. There is a demand for a certain 
kind of guaranty of the performance of | 
contracts in certain of the western 
states, and in Oklahoma one of the com- 
panies issued, so far as I can find out, 
one of these obligations, and that is all 
there is to it. A surety company can 
only become a surety on an obligation 
to which there is a principal, and the 
company’s obligation is then for the 
performance by that principal of his 
contract.” 


Not Entering Mortgage Business 








On behalf of the National Surety, its 
vice-president, J. T. Magee, denied most 
emphatically that his company had any 
desire to enter the guarantee mortgage 
business. He said: “It has no such 
thought. I have yet to hear of any 
casualty or surety company that con- 
templates embarking in any such busi- 
ness.” The National Surety does, he 
asserted, propose standing upon the 
provisions of its charter which grants 
it the power “to guarantee the perform- 
ance of contracts, and we insist that the 
performance of notes and bonds, or the 
contracts expressed in them, are within 
the provisions of our charter. Regard- 
less of whether they are secured by 
mortgages or stock exchange collateral 


INCREASING CAPITAL 


NEW ISSUE OF HALF MILLION 





United States Casualty Will Have $1,- 
000,000 Capital—Company in Sound 
Financial Condition 


NEW YORK, Nov. 22.—It has been 
recommended by the directors of the 
United States Casualty that the capital 
stock of the company be increased from 
$500,000 to $1,000,000: The present capital 
consists of 8,000 shares of a par value 
of $100 each, and it is proposed to issue 
another 10,000 shares with a par value of 
$100 each. The directors propose that 
the new capital be created by transferring 
$500,000 from the surplus account, and 
that each stockholder of record of Dec. 
1, receive pro rata certificates or his in- 
terest in the capital thus created by the 
transferring of funds from the surplus 
to the capital account, 


Enters Million Dollar Class 


When the change has been made the 
United States Casualty will enter the 
million dollar class. It will have, in ad- 
dition to its capital of $1,000,000, total 
assets of about $8,450,000, reserves of 
approximately $6,503,000, and net surplus 
of over $1,000,000. Since it has com- 
menced business the company has paid 
about $28,000,000 in claims. 

The United States Casualty is one of 
the most popular companies in the cas- 
ualty field. Edson S. Lott, its president, 
is known among agents from one end of 
the country to the other. He has been 
untiring in his efforts to expose the weak- 
nesses of mutuals and reciprocals, and 
has furnished selling ammunition to not 
only representatives of United States 
Casualty but to all agents irrespective of 
their company affiliations. The United 
States Casualty has made steady and sub- 
stantial progress under Mr. Lott’s guid- 
ance, and its addition to its capital stock 
of $500,000 is an evidence of the com- 
pany’s sound condition, 


Verdict Held to Be Excessive 


A most unusual suit tried in the su- 
preme court of Queens county, N. Y., 
a few days ago, was that in which a 
mother sought to secure $50,000 from 
her daughter for injuries growing out 





we think we have the absolute right 
under the law to guarantee the perform- 
‘ance of the contracts that is embodied 
therein.” 


Fidelity & Deposit Contract 


The form of contract issued by the 
Fidelity & Deposit in Oklahoma was 
made clear by G. L. Radcliffe, counsel 
for that corporation. Section 4 of the 
instrument, he said, provided “that the 
surety shall not be liable hereunder to 
the extent of any such impairment of 
the security under said trust deed due 
directly or indirectly to defects in title, 
fire, wind, storm, cyclone or tornado.” 
Mr. Lilly for the Maryland Casualty, 
Mr. Trinker on behalf of the Royal In- 
demnity, and Mr. Bond, representing 
the United States Fidelity & Guaranty, 
all disclaimed any intent upon the part 
of their respective offices to engage in 
the mortgage business as followed by 
the title companies, but were insistent 
upon the right of guaranteeing obliga- 
tions, where these were in part pro- 
tected by the collatera! of a mortgage 
upon real-estate. 

The attitude of the insurance depart- 
ment in the controversy was not re- 
vealed. 


Warren Griffith’s New Post 


Warren Griffith, formerly superin- 
tendent of the accident department of 
the Continental Casualty and more re- 
cently associated with the firm of W. 
B. Swett & Co., has been appointed gen- 
eral agent for the Northern Life of 
Seattle with headquarters in Los An- 
geles, 











of an automobile accident June 8, 1921. 
After hearing the story of the mother, 
which was corroborated by the daugh- 
ter in every important detail, the jury 
awarded the plaintiff judgment for $28,- 
000. Holding the verdict to be exces- 
sive, and declaring that he believed “the 
mother and daughter were in collusion 
to mulct the company that had insured 
the daughter against accident” the 
judge held the award excessive and re- 
duced it to $10,000. 


Michigan Promoter to Prison 


Alfred J. Walker Grieg, who has been 
en trial at Charlevoix, Mich., for larceny 
by embezzlement of money paid him for 
stocks, left Sunday night for Jackson 
prison, where he is to serve two and 
one-half years at hard labor, with the 
recommendation by the judge that he 
serve the maximum term. The case has 
aroused considerable interest in Michi- 
gan, as Grieg, who masqueraded under 
the title of “Earl of Dunblane,” pro- 
moted the Title Guaranty & Casualty 
Company at Detroit, only to wreck it, 
and the authorities have experienced no 
little difficulty in bringing the offender 
to bar. He had several other promotion 
schemes for casualty companies under 
way at the time of his arrest. 


Travelers Club at Louisville 


Employes of the Travelers of Louis- 
ville have organized a local Travelers 
Club there, with Clifton G. Duncan as 
president; Henry W. Key, vice-president, 
and Earnest S. Houx, secretary. 


The Zurich General 
opened an office in London. W. 


Accident has 
S. Wirt 


LAW NOW HELD VALID 


TAXICAB MEASURE DECIDED 





Appellate Division of the Supreme 
Court of New York Upholds 
the New Act 


NEW YORK, Nov. 18.—In a test 
case before it upon appeal, the appel- 
late division of the supreme court 
yesterday upheld the law passed at the 
latest session of the state legislature, 
requiring each taxicab licensed in cities 
of the first-class to carry an insurance 
policy or a bond of $2,500 guarantee- 
ing to that extent the payment of 
claims for accidental injuries for which 
the taxicab might be liable.  Testi- 
mony in the case showed that similar 
laws existed in several other states, and 





that in Illinois, the amount of bond 
required was $10,000. In the opinion of 
the court, it was stated in part that “the 
legislature has not seen fit to prohibit 
the operation of taxicabs completely. 
It has sought to regulate their use and 
to make such use a source of less 
danger to the public. The provisions of 
the act are reasonable and justified. 
The cost of complying with it is not 
confiscatory. The act is within proper 


exercise of legislative power and should 
be held valid.” 


The court said: 


Language of the Decision 


pletely. 


less damage to the public. 
sions of the act are 
justified. 


is not confiscatory. The act 


should be held valid. 
pealed from will therefore be affirmed. 


ating in New York city about 
automobiles other than 


taxicabs, 
about 13,000 taxicabs; 


a ratio of 1 to 6. 
ger to the public 
mobiles. 


Comment on the Decision 


“The Journal of Commerce says: 


failure to comply with it. 
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eral Sessions was taken 
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come a dead letter. 
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Chicago Club Elects 
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The legislature has not seen fit to pro- 
hibit the operation of taxicabs com- 
It has sought to regulate their 
use and to make such use a source of 
The provi- 
‘reasonable and 
The cost of complying with it 
is within 
proper exercise of legislative power and 
The judgment ap- 


Proof was received that there are oper- 
325,000 
and 
and that during 
the year 1921, according to figures of 
the police department of the city of New 
York, there were killed and injured by 
automobiles other than taxicabs in the 
city of New York, 15,564 persons, being 
a ratio of 4 to 22 (casualties to ma- 
chines); and that, according to the same 
figures, there were killed and injured by 
taxicabs within the city of New York 
within the year 1921 2,056 persons, being 
So fraught with dan- 
is the use of auto- 


“Just before July 1 there was a rush 
to get insurance policies on surety bonds 
in order to comply with the law and for 
a time after it became effective the New 
York police made a number of arrests for 
Four mutual 
companies were organized to 
furnish this class of policies, and a num- 
ber of surety companies formed a pool 
Provision was made 
for payment of premiums by the month 
in order to make it as little burdensome 
When the appeal from Gen- 
in the Martin 
the word went around 
that the police were not going to make 
any more arrests until the constitution- 
ality of the law was finally decided, and 
most of the taxicab owners dropped their 
insurance at the end of the first or the 
second month and the law has since be- 
As a result, one or 
two of the mutual insurance companies 


At the annual meeting of the Chicago 
Claim Adjusters Association last week, 
BE. F. Williamson of the Travelers was 
elected president, succeeding F. W. Hus- 
Fred R. Zoeller of 
the Pacific Mutual was elected vice- 
Standard Acci- 
and T. W. Hyslop, 
Central Business Men’s, secretary. Fol- 
lowing the business sessions there was 
an informal discussion on “Blood Pres- 
sure,” the plan of the association being 
to take up one problem or side line at 


AUTOMOBILE COVER 
MADE COMPULSORY 


Some Aspects of This Insurance 
Movement Were Presented at 
Recent Meeting 


PUBLIC NEEDS PROTECTION 


Number of Fatalities and Accidents 
Has Increased Materially During 
the Last Few Years 


Morris Pike of the New York insur- 
ance department spoke before the Cas- 
ualty Actuarial Society at its recent 
meeting on “Some Aspects of the Com- 
pulsory Automobile Insurance Move- 
ment.” 

The paper first treated of the cir- 
cumstances that have led to the demand 
for compulsory automobile insurance 
legislation. The use of the automobile 
in the nation’s daily life is shown to 
have increased from about 3,500,000 
registered automobiles in 1916 to 10,- 
500,000 for 1921. For the same period 
this growth was attended by an in- 
crease in the number of fatalities at- 
tributable to motor vehicles from 7,300 
to about 12,500 or from a ratio of 72 
per million of population to one of ap- 
proximately 117. 


Preventive Measures 


Certain preventive measures that 
have been proposed in an effort to curb 
the destructive tendencies of the motor 
vehicle were next discussed. These 
embrace (a) licensing of operators; (b) 
inspection of the automobile; (c) com- 
munity safety first campaigns. 

In many instances, automobile acci- 
dents to person and property have left 
the injured and the bereaved without 
the compensation that the courts have 
awarded them. Where the judgment— 
debtor was without visible means and 
carried no liability insurance, collection 
of the judgment was almost impossible. 
A lien against the automobile itself ap- 
parently presents an obvious source of 
recovery. But in a good many cases 
it was found that the car had already 
been mortgaged and of greatly depre- 
ciated value, so that only a very limited 
measure of relief was available. Then 
again, certain conditions of the insur- 
ance policy that were inserted in per- 
fectly good faith as a necessary safe- 
guard of the carrier’s interests were 
rendering it free from liability in event 
of violation by the assured and thus 
still further reducing the judgment— 
debtor’s chances of collecting for the 
damages. 

As a result there arose a compulsory 
automobile insurance movement to pro- 
vide a means of enforcing at least a 
portion of these court awards. Com- 
pulsory insurance laws are now in force 
in Arizona, Connecticut, Illinois, Ne- 
vada, New Hampshire. New Jersey, 
New York, Oregon, Washington and 
Wisconsin. The majority of these acts 
embrace the operations of all public 
passenger automobiles. By their pro- 
visions, novel departures have been in- 
troduced from the established under- 
writing practices. “They no longer re- 
gard the automobile insurance policy as 
a contract of mere indemnity but re- 
quire a direct settlement upon the 
issuance of the judgment irrespective of 
the financial or legal status of the as- 
sured. Acts of omission and commis- 
sion on the part of the assured are not 
permitted to relieve the carrier of its 
liability while by requiring an advance 
notice of cancellation, the authorities 
are aided in keeping a car covered at 
all times. Typical of these acts is the 
law that was adopted by New York. 
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SEES A BRIGHTER ERA 
MOWBRAY LOOKS INTO FUTURE 


In Annual Address Before Casualty 
Actuarial Society He Sounds 
Optimistic Note 


In his annual address before the con- 
vention of the Casualty Actuarial So- 
ciety last week, retiring President A. 
H. Mowbray sounded a note of opti- 
mism in the future of the business and 
all things in general, based on the undy- 
ing idealism of the human race. He 
referred in particular to the tendency 
towards public ownership of enterprise, 
saying that it was a natural outgrowth 
of the war and that it could be elimi- 
nated through the contact of the agent 
with the public, the agent having the 
problem largely in his own hands in 
that he must convince the public of his 
service value. Mr. Mowbray said in 
part: 

Idealism Not Deadened 


Widespread though the despair of 
panic fear may be among us now, if 
we have yet that potent idealism, though 
now latent and unstirred, there may in 
truth be in our present conditions the 
beginning of a new and even brighter 
era, for the blacker the despair the more 
does the example shine. It seems to me 
there are reasons to believe that al- 
though the cloud has temporarily ob- 
secured the idealism which moved most 
of us during the war period, it is merely 
obscured and not deadened, 

I am not familiar with much of what 
is going on in Europe. For people suf- 
fered more and are probably more war- 
worn and weary than we are, but I can- 
not bring myself to believe even such 
experience can have crushed out all 
idealism. When our own manifests it- 
self in national action, I believe we 
shall find a like response abroad. 

In thus expressing a belief in the 
soundness of the foundation for a phjl- 
osophy of hope as against that of de- 
spair, I do not mean to maintain that 
eur life and our institutions will go on 
in precisely the same way they have in 
the past. That is reaction and is con- 
trary to the law of life which we see 
exemplified around us every day in that 
what does not progress must retrograde. 
But it seems to me we have within our- 
selves the basis of regeneration that will 
overcome the materialistic despairing 
attitude of those who have come under 
the dominance of these fears. 


Natural Tendencies 


When the world at large is full of 
pessimism and despair, fortunate, in- 
deed, is the business that can escape its 
blighting influence. Most of our mem- 
bers are concerned in the conduct of the 
insurance business by private enterprise 
and it is no secret that today our busi- 
ness is undergoing the same type of 
stress as the business world as a whole 
is undergoing, perhaps an_ increased 
measure of it. If we may judge from 
certain items in the insurance press, 
there is a feeling that the insurance busi- 
ness, in being held up to public scrutiny 
as it has been recently, is being unfairly 
treated in comparison with other eco- 
nomic activities. Perhaps there may be 
justification for that point of view, but, 
after all, the insurance business is not 
a creative business and is a. business 
whose economic function is merely the 
redistribution of economic loss. As in 
the administration of charity, which 
also redistributes loss, the cost of its 
service calls attention to itself in a way 
that the administrative cost of com- 
modity production and merchandising 
does not. It is natural that those who 
are compelled legally or by force of cir- 
cumstance to use it should scrutinize its 
conduct most closely, comparing cost of 
service with value derived therefrom. In 
view of our gradual development from 
private to public ownership and opera- 
tion of educational facilities, postal 
service, waterworks and other utilities 
we should not be surprised at the effort 
for cooperative and even government 
conduct of the insurance business as well 
as many others of the public service 
type. 

Future Up to Agent 


The strength of this movement will 
depend upon the sentiment of the public 











| VALUABLE SURETY BOOK 
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VERY interesting and timely pub- 

lication is the new third edition 

of “Stearns on the Law of Surety- 
ship,” by Judge Wells M. Cook, pro- 
fessor of law in the Chicago-Kent Col- 
lege of Law. 

This new publication deals with the 
questions of corporate suretyship and 
suretyship defenses in a very compre- 
hensive and practical manner. Com- 
pensated suretyship in all its forms is 
dealt with as handed down by the 
courts. 

The subject of suretyship must nec- 
essarily deal largely with all sorts of 
bonds—official bonds, judicial bonds, 
bonds for private obligations, indemnity 
bonds, bonds to secure building con- 
tracts, bonds given in the course of the 
administration of estates of deceased 
persons, etc. 


Important Question Covered 


Such questions as the following are 
covered: 

Surety company bends as affected by 
stipulation inserted for their protection 
in the contract. 

Stipulation that the obligee be notified 
that surety on act of the principal may 
involve loss upon the bond. he 

Stipulations discharging surety if 
claim is not made within a designated 
time. 

Surety companies. 

Compensated suretyship. 

Private and corporate suretyship com- 
pared. 

Corporate 
compared. 


suretyship and insurance 





Corporate suretyship as affected by 
the premium or compensation paid. 

Contract of the compensated surety 
valid only as a collateral undertaking. 

Joint control of trust funds. 

All these questions must of necessity 
be of great importance to all bonding 
companies and their representatives. 
Bonds for faithful performance of duty 
and compensated suretyship are also 
— which come up each and every 

ay. 

7 Gives Latest Decisions 


This publication is years later than 
anything else on the important subject 
of guaranty and suretyship. It deals 
with the law on the subject of surety- 
ship as laid down by the latest decisions 
of the courts in all the states. 

The liability of surety companies and 
the distinction between private surety- 
ship and corporate suretyship are 
treated in a thorough manner, as are 
also commencement and duration of 
liability upon a bond; defenses to action 
upon administration bond; construction 
of corporate suretyship contract, etc. 

This is a book that appeals to all 
bonding and surety companies and their 
representatives in a most practical man- 
ner. 

John P. Ryan, manager of the surety 
department of the Aetna, says: “This 
book should sell to each surety agency 
as well as to surety adjusters. It is a 
very useful book and will give surety 
men an idea of their duties in this field 
of work.” 

“Stearns on Suretyship” is sold by 
THE NATIONAL UNDERWRITER at $6 a copy. 








with respect to the sincerity of the desire 
of those in the business to furnish its 
service on the highest possible basis 
und at the lowest possible expense. If 
by their conduct the field representa- 
tives of private enterprise show a dis- 
position to consider primarily their own 
interest and only secondarily that of the 
public they serve and the carriers whom 
they represent, either through fear of 
each other or a corresponding self in- 
terest fail to curb this attitude, yield, 
and themselves become infected with it, 
by their example of selfishness they give 
stimulus to the prevailing pessimism and 
lack of faith. In that case, I truly be- 
lieve we may look for a strong increase 
in the movement to eliminate private 
enterprise from this field, both on the 
part of those who may see in a state 
administered monopoly some means of 
advancing their own selfish interests 
whether or not the general good is 
served, and on the part of those who 
unselfishly seek the solution for the gen- 
eral good. For these latter will have 
lost faith in the private carriers and will 
feel that, inefficient and wasteful as 
much bureaucratic work may be and is, 
it may be preferable to the product of 
cynical self interest in the conduct of 
such affairs. If, on the other hand, the 
business in its attitude before the public 
shows a real determination to make serv- 
ice its first incentive and reward merely 
the incident thereto, shows in short that 
it has ideals, then it seems to me there 
is no ground for fear that the business 
will not be allowed to grow and prosper 
to the fullest degree that it can, and in 
that growth become one more force look- 
ing to a better civilization than any we 
have yet attained. 


Actuarial Society Meeting 

NEW YORK, Nov. 22—At the annual 
meeting of the Casualty Actuarial So- 
ciety, held here last week, Harwood E. 
Ryan, general manager of the National 
Council on Workmen’s Compensation In- 
surance, was elected president. Other 
officers chosen were: Vice-president, 
G. F. Michelbacher, secretary of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; vice-president, E. E. Cam- 
mack, associate actuary, Aetna Life; 
secretary-treasurer, Richard Fondiller of 
Woodward & Fondiller, consulting ac- 
tuaries; editor, Miss Olive E. Outwater, 
assistant actuary National Bureau of 
Casualty & Surety Underwriters; librar- 





ian, Edward R. Hardy, assistant mana- 
ger, New York Fire Insurance Exchange. 

An amendment to the constitution was 
made permitting a larger council mem- 
bership, and the following new members 
of the council were named: Sanford E. 
Perkins, actuary compensation and lia- 
bility department Travelers; John M. 
Laird, actuary Connecticut General Life; 
Everett S. Fallow, actuary; Winfield W. 
Greene, consulting actuary, New York; 
Charles G. Smith, actuary New York in- 
surance department. Henry Moir, vice- 
president and actuary Home Life; A. L. 
Kirkpatrick, Michigan Mutual Liability. 


Plan New Ohio Traffic Code 


COLUMBUS, O., Nov. 21.—At the sug- 
gestion of Governor Harry L. Davis, who 
is an insurance man, and Attorney Price, 
a conference of city solicitors will be 
held in Columbus soon to devise a new 
traffic code in an effort to reduce the 
number of automobile accidents. An in- 
vestigation of the situation is now being 
conducted by members of Mr. Price’s 
staff. It is expected that at the con- 
ference many of the solicitors will offer 
suggestions as to a means to reduce 
the number of accidents and cut down 
the number of casualties, and an effort 
will be made to harmonize these sug- 
gestions so that they can be made ap- 
plicable to all cities of the state. The 
death toll from automobile accidents in 
Ohio, as elsewhere, has reached alarm- 
ing proportions, to say nothing of the 
temporary injuries suffered by victims 
and the property loss incurred. Insur- 
ance men generally are showing a deep 
interest in the movement. 


Claim Association at Cincinnati 


Plans are under way to organize a 
casualty claim association in Cincinnati. 
L. E. Carney of the Hartford, and R. E. 
Jones of the Aetna were selected at a 
recent luncheon to make definite plans. 
Another luncheon will be held shortly 
when an attempt will be made to put 
the organization on its feet. It is hoped 
to build an organization similar to the 
Casualty Men’s Claim Association in Chi- 
cago. 


Stanley H. Christian has been ap: 
pointed superintendent of the check al- 
teration and forgery department of the 
Standard Accident at its New York 
branch. He was formerly with the Na- 
tional Surety at its home office and at its 
Chicago office. 





NEW RESIDENCE POLICY 


NATIONAL SURETY DEPARTURE 


Burglary Cover Liberal in Terms and 
Offered at Rate Which Makes It 
Most Attractive 


NEW YORK, Nov. 22.—A decided 
stir has been created in burglary under- 
writing circles through the issuance by 
the National Surety of a new residence 
theft policy so broad and liberal in its 
terms and at rates that will insure its 
wide sale, especially among. small 
householders. The contract covers 
both blanket and specifically, the ar- 
ticles specifically insured being enum- 
erated both as to character and amount. 
The policy is free from coinsurance and 
from technicalities, being so simply 
phrased as to be wholly understandable 
by the layman. 

In territory 1, which embraces Cook 
and Lake counties, Ill, the rate for the 
blanket cover is $18 per thousand for 
the first $5,000 and $6 per thousand 
thereafter. For specific insurance the 
rate is $10 per thousand up to $5,000 
and $5 per thousand thereafter. If. the 
theft hazard is excluded from the pol- 
icy a discount of 20 percent from the 
above figures is allowed. 

It is claimed for the new policy that 
as a premium is secured for insuring 
each article of jewelry, precious stones, 
watches, articles of gold, platinum and 
furs worth over $100, a lower rate per 
thousand can be granted, which will 
induce the householder owning a mod- 
est amount of property to seek the in- 
demnity. The specific coverage will 
simplify adjustments, thereby eliminat- 
ing a frequent cause of complaint in 
the burglary underwriting field. The 
contract is sure to open up a large 
avenue for new business and will also 
appeal to present policyholders. 





Opening Group Department 


The United States Fidelity & Guar- 
anty is opening a group health and ac- 
cident department with F. B. Curry in 
charge as superintendent. Mr. Curry 
started the group idea with the major 
baseball teams of the country and is 
now extending the plan generally. 





Ratify Capital Increase 


NEW YORK, Nov. 22.—Stockhold- 
ers of the Fidelity & Casualty at a spe- 
cial meeting held this week ratified the 
proposal to increase the capital stock of 
the company from $2,000,000 to $4,000,- 
000. The new capital is to be provided 
by transferring $2,000,000 from the sur- 
plus account to capital. 





Three New Assistant Secretaries 


NEW YORK, Nov. 22.—The Fidelity 
& Casualty has appointed three new 
assistant secretaries. They are William 
P. Harvey, bonding department: Lewis 
A. Nichols, statistical department, and 
Cornelius O’Leary, Jr., accounting de- 
partment. 





R. W. Reynolds Married 


Reginald W, Reynolds, special repre- 
sentative of the casualty department of 
the Aetna Life in Nebraska, was quietly 
married on Noy. 9 to Miss Fayette Osborn 
of Omaha. Mr. and Mrs. Reynolds will 
make their home in Omaha where Mr. 
Reynolds makes his headquarters as acci- 
dent special with the Aetna’s Nebraska 
service department. 





Shows Golf Liability Needed 


Walter Biskup, a caddy at the Sunset 
Hill Country Club at St. Louis, has filed 
suit for $30,000 damages against the clud 
and Homer A. Hoffman and _ George 
Blumeyer, club members. He states that 
on July 4 while acting as caddy for the 
men at the club he was hit in the eye 
by a golf ball carelessly driven by Hoff- 
man. His petition alleges that the sight 


of both his eyes was impaired. 
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Type gives the idea physical 
form—correctly planned it 
makes reading easy—by its 
form it attracts the eye. 
Modern equipment and long 
experience are necessary for 
satisfactory results. 


























Idea Man 


His job is to find new forms 
for old thoughts—to make 
insurance sales material in- 
teresting—to plan advertise- 
ments that invite reading— 
that carry conviction. He is 
a trained specialist with 
\ great information resources 
fs at his command. 

















There are still some 
attractive agency 
openings in the Atna 
organization. There 
may be an opportunity 
to represent the A2tna 
Companies in your 
locality. It will pay you 
toinquire. Write W. L. 
Mooney, Agency Sec- 
retary. 








































Artist 


The idea must be given concrete form 
—the picture must signal the atten- 
tion—must clarify and intensify the 
meaning. The master artist under- 
stands color, balance, form. He can 











Engraver 


make his figures live. 
The craftsman, with his ac- 
curate equipment, makes the 
fine printing plate that repro- 


duces the drawing correctly. 


He knows when the halftone 
is best—when the line cut 
should be used. 


Imagine a service that places all of these trained 
specialists at your call to render you any needed 
assistance in your local advertising problems. 


Imagine a service that even relieves you of the ne- 
cessity of seeking out these specialists, spending your 
valuable time in conferences and in explaining your 
requirements. 


Imagine a service that places at your elbow your own 
advertising and sales promotion manager to plan your 
business-getting campaigns and to press the button 
that brings them into execution. 


All this is included in the Etna Advertising Service, 
a service that is offered to all Agents of the Atna 
Affiliated Companies without cost. 


AETNA LIFE INSURANCE COMPANY 


(Accident and Liability Department) 


AETNA CASUALTY AND SURETY COMPANY 
AUTOMOBILE INSURANCE COMPANY 


OF HARTFORD, CONN. 














CASUALTY 

















36 ‘CASUALTY 





THE NATIONAL 


UNDERWRITER 





November 23, 1922 














1 


ACCIDENT AND HEALTH 














MANY DENGUE FEVER CLAIMS 





Industrial Companies Operating in 
South Find Loss Ratio Higher— 
Automobile Claims Lead 


PHILADELPHIA, PA. Nov. 
While claims with most industrial acci- 
dent and health companies have been 
about normal this year, the epidemic of 
dengue fever in the southern states is 
pushing up the loss ratio for all of the 
disability companies operating in the 
south, and particularly those writing 
monthly and weekly business. 

A. W. Wilsterman, superintendent of 
the industrial claim department of the 
General Accident, states that all of the 
industrial companies that operate over a 
wide area in the south have had their 
loss ratios advanced several points this 
year owing to the numerous dengue fever 
claims. Mr. Wilsterman states that the 
loss ratio was not above the average until 
recent weeks with most of the industrial 
disability companies, and that a favorable 
showing for the remainder of the year 
would have permitted the companies to 
come out with about an average expe- 
rience. 

Mr. Wilsterman says all disability com- 
panies, writing industrial or commercial 
business, are finding that automobile acci- 
dents are responsible for the majority of 
claims presented. Mr. Wilsterman says 
that the automobile presents a hazard not 
contemplated a number of years ago. It 
has never been estimated, Mr. Wilster- 
man says, Just what proportion of claims 
the automobile is responsible for, but he 
believes that if all automobile accidents 
could be eliminated the companies would 
be making a handsome profit on their 
business. Automobile fatalities and acci- 
dents have kept the loss ratios of all acci- 
dent and health companies high, and the 
situation is getting worse instead of bet- 
ter. There are more automobiles being 
sold all the time, so that there is no 
reason to expect that the experience will 
improve. Mr. Wilsterman says that since 
the prohibition law went into effect com- 
panies have paid out thousands of dollars 
as a result of accidents occurring where 
automobilists have driven machines while 
intoxicated. Moonshine and automobiles 
form a fatal combination, Mr. Wilster- 
man says. He states that the large num- 
ber of automobile claims, while not un- 
expected, constitutes the outstanding fea- 
ture of 1922, insofar as claims are con- 
cerned, together with the recent dengue 
fever epidemic. In the industriai busi- 
ness Mr. Wilsterman says there has not 
been a noticeable tendency on the part 
of workers to malinger. Fake claims 
were not numerous this year. 


21.— 





Two Companies Double Capital 


The Missouri State Life has declared 
a 100 percent stock dividend, bringing 
its total capitalization to $2,000,000. 
Similar action has also been taken by 
the American National Life of Galves- 


ton, increasing its capital from $500,000 
to $1,000,000. 


New Texas Company Licensed 
AUSTIN, TEXAS, Nov. 21.—A license 
has beeti granted to the United Mutual 
Accident Insurance Company of Mexia, 
Tex., by the Texas department. R. L. 
Harper of Mexia is the general manager, 


Public Life to Write H. & A. 


Stockholders of the Public Life of 
Chicago voted to amend its charter to 
permit the writing of accident and health 
insurance at a special meeting held in 
Chicago last week. The company also 
voted for an increase in capital from 
$500,000 to $1,000,000 to be affected 
through capitalization of a portion of 
the surplus. An accident and health de- 
partment will be organized by the Public 
Life in the early part of 1923. 








DATA ON HEALTH EXPERIENCE 


Casualty Companies Will Compile In- 
formation for the Bureau of Personal 
Accident & Health Underwriters 


NEW YORK, Nov. 21.—Casualty com- 
panies, in addition to furnishing their ex- 
perience with accident hazards to the 
statistical committee of the Bureau of 
Personal Accident & Health Under- 
writers, are arranging to supply similar 
data with respect to health risks; the in- 
formation, when sufficiently complete and 
properly analyzed, to be used as a basis 
for future rate making. Generally speak- 
ing the offices will make a modest profit 
upon their accident writings this year. 
The gain, however, is likely to be offset 
by unfortunate results in the health 
branch. While the moral hazard still 
obtains to a degree in personal accident 
insurance, it is far more difficult to feign 
injury in such connection, than it is to 
get through an unwarranted health claim, 
particularly if the assured has the sym- 
pathy of the family physician. Despite 
the close study given the health business 
for years, underwriters have not yet been 
able to find a means for successfully cop- 
ing with fraudulent or excessive claims. 
It is these that are keeping the loss ratio 
up, and forcing honest assureds to pay a 
higher figure for their indemnity than 














they would be compelled to were all 
claims legitimate. 

Still another matter to which casualty 
company executives are giving thought 
is the suicide law of Missouri. In effect 
a recent supreme court decision in that 
state holds suicide to be an accident 
should the assured be insane when taking 
his life. As the presumption is that no 
man in the full possession of his faculties 
would voluntarily end his existence, the 
underwriters find small comfort in the 
court’s decision. They concede that it 
does open the way to compromise in 
certain cases, and to that extent it is help- 
ful. There have been a number of suicide 
claims paid in Missouri in recent years. 
Some of the underwriters are talking of 
added rates for the state or safeguarding 
in some way accident and policies issued 
there. Nothing concrete has been pro- 
posed, but the situation is being watched 
very carefully. 


Report on Metropolitan H. & A. 


AUSTIN, TEX., Nov. 21—The Metro- 
politan Health & Accident of Dallas was 
hit hard during the two months preced- 
ing Oct. 17 by the dengue fever epidemic 
in Texas, according to the report of ex- 
amination of the company which has 
just been made public by the Texas de- 
partment. The examiner reported that 
the losses on account of the dengue fever 
have been very heavy. 

The company secured its charter June 
15, 1920, but only a few policies on the 
monthly premium plan were issued prior 
to Feb. 27, 1922. The financial state- 
ment shows a total income of $980; dis- 
bursements $1,236, and liabilities $60. 








WORKMEN'S COMPENSATION 














U. S. JURISDICTION IS DEFINED 


Federal Court Says State Commissions 
Control As to Ship Employes 
Except Master and Crew 


NORFOLK, VA., Nov. 21.—Indus- 
trial commissions of the states of the 
Union have exclusive jurisdiction over 
employes on shipboard in territorial wa- 
ters, other than master and the crew, 
it was held last week by Federal Judge 
Groner at Norfolk in the case of Wal- 
ter Carr against the steamship Sarland. 
Dismissing the libel for lack of juris- 
diction, Judge Groner quoted the act of 
June 10, 1922, which provides: “That 
the jurisdiction of the district court 
shall not extend to causes arising out 
of injuries to, or death of, persons 
other than the master and members of 
the crew, for which compensation is 
provided by the workmen’s compensa- 
tion act of any state, district, territory 
or possession of the United States.” 
Commenting upon this provision of the 
act, Judge Groner said: 


“The language is not ambiguous, and 
its unquestioned purpose was to exclude 
the jurisdiction of the United States dis- 
trict courts in such cases. That Congress 
has the right is of course not contro- 
versy. The grant of judicial power con- 
tained in the constitution does not pass 
by the grant directly to the inferior 
courts of the United States. An act of 
Congress is necessary in each instance 
to clothe the court with any jurisdic- 
tion. District courts of the United States 
are courts of limited jurisdiction and 
depend upon acts of Congress for their 
jurisdiction. Congress in this particular 
instance having withheld jurisdiction, it 
follows that the court cannot exercise 
it.” 

Carr, complainant in the 
libeled the vessel in an effort to recover 
compensation for injuries suffered while 
in its employ. He was neither the mas- 
ter nor a member of the crew. 


Payments Prompt in Wisconsin 


MADISON, WIS., Nov. 22.—The Indus- 
trial Commission announces that in 35 
percent of compensation cases the first 
payment is made to the injured work- 
man by insurance companies, in less than 
two weeks after the injury. The law 


litigation, / 





only provides that the first payment shall 
be made after the fifteenth day after the 
injury occurs. One insurance company 
made first payment in 62 percent of the 
cases within two weeks after injury. 

Self-insurers are not so prompt. In 
only 18 percent of the cases did they 
make first payment within three weeks 
after injury. 

Wisconsin ranks much higher than any 
other state in the union in promptness of 
payment. In Oregon and California, 
the two other states that have good 
records, only 13 and 11 percent respec- 
tively, of the cases were paid within two 
weeks. 


Minnesota Ruling on Hernia 


ST. PAUL, MINN., Nov. 21.—Whether 
hernia is the result of an accident, is a 
question which is constantly troubling 
courts as well as insurance companies, 
and a recent ruling by the Minnesota 
state industrial commission on the prob- 
lem, Nov. 10th, establishes a precedent 
which will at least hold in so far as com- 
pensation insurance awards in this state 
are concerned. 

The question came up in the case of 
Frank Bulver vs. Clinton Falls Nursery 
Co., employer, and the Integrity Mutual 
Casualty Co., insurer. Bulver had two 
operations for hernia and demanded com- 
pensation, hospital and surgical costs, 
on the ground that the hernia was the 
result of a fall suffered during his em- 
ployment. The commission disallows all 
claims of the employe. 

A lengthy opinion in the case is filed 
by Chairman F. A. Duxbury of the indus- 
trial commission. He asserts the com- 
mission will stand by the rule estab- 
lished by the Wisconsin state supreme 
court in the case of Mead vs. Wisconsin 
Motor Mnf. Co.; “that applicant must 
prove that the accident was such as 
could produce a hernia, and that the 
hernia appeared immediately after the 
accident, and that it was followed by 
pain immediately disabling the appli- 
eant, and the applicant gave notice of 
the injury to the respondent.” 


Seeks Lump Sum for Broken Neck 


DETROIT, MICH., Nov. 21—For a 
broken neck, Harry Martin, a decorator 
in the employ of the board of education, 
petitioned for a lump sum of $7,000 in- 
stead of $14 a week for 500 weeks, 
awarded him by the compensation board. 

Eighteen months ago Martin suffered 
a bad fall and it is claimed that he will 
not live long. His wife wanted to start 
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a chicken farm and desired the capital, 
Inspector Allan Campbell, who presented 
the petition, said it was a wonder that 
the man had lived at all after his in- 
juries. The board gave its approval te 
the payment of the lump sum and the 
matter is now up to the workmen’s com- 
pensation board for action. 


Eye Useless, but Company Must Pay 


ST. PAUL, MINN., Nov. 21.—The Tray- 
elers must pay $1,800 to Stanley Hessley 
for the loss of his left eye while at 
work although testimony showed that 
the optic had previously been injured, 
The State Industrial Commission has so 
ruled. The company contended that in- 
asmuch as the eye had been injured pre- 
viously and was a total loss for indus- 
trial purposes, Hessley should be paid 
only for the time of temporary disabil- 
ity. Hessley injured the eye when a 
boy. A year ago while at work at Bab- 
bitt, Minn., he was struck in the eye by 
a rope which forced him to have it re- 
moved. 


Wisconsin Wage Figures 


MADISON, WIS., Nov. 21.—The Indus- 
trial Commission announces that a study 
of the workmen’s compensation cases 
settled during the first half of 1922 shows 
the average weekly wage of injured 
workmen to be $24.55. This compares 
with $22.99 during the second half of 
1919, $28.51 during the second half of 
1920 and $26.09 during the second half 
of 1921. The figures of the commission 
further disclose the fact that weekly 
wages rose steadily from $12.81 in the 
first half of 1915 until the peak of $28.51 
reached in the second half of 20 since 
which time they have been declining. It 
is expected that the second half of this 
year will witness an upturn. 

The commission reports that during 
1921 employers paid $24,499.37 increased 
compensation because of the illegal em- 
ployment of children and $19,910.50 in- 
creased compensation during 1921 be- 
cause of failure to observe safety orders 
issued by the commission. 
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INTEREST IS BUT SECONDARY 


Burglary Underwriters Are Not Greatly 


Concerned Over the Bankers 
Blanket Bond Proposition 


NEW YORK, Nov. 21.— Burglary 
underwriters have only a secondary in- 
terest in the proposition of a group of 
London Lloyds to write blanket bonds 
for members of the American Bankers 
Association at rates considerably below 
those now charged by the established 
stock offices. This particular form of 
coverage is primarily a bonding propo- 
sition. The bankers blanket bond em- 
braces practically every form of loss to 
which its holder may be liable. The 
participation of the burglary writing 
companies in the risk occurs only when 
the bank seeks straight hold-up or bur- 
glary indemnity for a larger amount 
than that provided for under the blanket 
bond. For example a bank, covered 
under a blanket bond to the extent of 
$100,000—and it must carry at least that 
amount, else the burglary companies 
will not write an excess cover—desires 
to get protection for the loss through 
hold-up or burglary of cash and securi- 
ties up to say $250,000. It makes ap- 
plication to the burglary insurance 
office, and is charged a premium gradu- 
ated according to the quality of the 
vault in which its securities are kept; 
the nature of its alarm system, and 
other factors. Similarly the tariff for 
hold-up indemnity is based upon the 
character and number of messengers 
employed in the institution and the ex- 
tent of the police protection afforded 
them when making their deliveries. 


Decision Hits Uninsured Banks 


OKLAHOMA CITY, OKLA., Nov. 20.— 
The attorney-general of Oklahoma has 
handed down an opinion that if securi- 
ties left with the county treasurers to 
secure deposits are lost or misplaced 
after having been deposited by him in 
a safe and secure receptacle provided 
by the county eommissioners, the *reas- 
urer and his bondsmen are not liable for 
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The Sign of Good Casualty Insurance 











Guarantee and Accident 
Company, Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, Ill. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








of Public Service 
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Over 60 Years 











Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 
F. W. LAWSON, President 


Over sixty years of public service faithfully pertormed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July ist, 1926 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. Genera] Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLOR 
Vice-President and General Manager 











C. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
Sec’y and Treas. 





Money-Making Contracts 
For Good Agents 








CASUALTY ADJUSTMENT BUREAU 


Tel. John 1114-5 90 William St., New York City 
THOS. GALBO, Genl. Mgr. 


Reliable—Investigations and Adjustments by Experts—Quick Service 
OUR REPUTATION is based on past performance—We show Results 
SEND FOR BOOKLET OF REFERENCE 

Liability, Compensation, Auto, Fire and Theft, Collision, 


Property Damage, Admiralty Subrogations 
Personal Accidents, Burglary, Plate Glass 
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Re-Insurance 


DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 
a Bianket Auto Excess Fire Covers in American Companies 











the loss. This opinion is a serious blow 
to many banks and opens the way to safe 
burglary and daylight holdup insurance. 
Many banks are required to deposit 
negotiable securities with county treas- 
urer as collateral for the deposit of 
public funds and it has been felt that the 
county treasurer would be responsible 
under his bond for the safe return of 
these securities. This opinion, however, 
relieves the county treasurer of liability 
after the securities are placed in a safe 
place, so that safe burglary and daylight 
holdup insurance constitutes the only 
means of protection open to Oklahoma 
banks. 





Bankers Sign with Mutual 


The South Dakota Bankers Association 
has entered into a contract with the 
Integrity Mutual Casualty of Chicago to 
handle all bank burglary and insurance 
and fidelity bonds for the member banks. 
This mutual, which only recently opened 
a campaign on these two lines of insur- 
ance, will cover the member banks 
through the association, the details being 
handled by the Burns Detective Agency 
in its South Dakota office. 
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UNIQUE IOWA BOND PROPOSAL 





Bankers Association Seeks Cover for 
All Members on Drafts Issued 
for Revenue Stamps 





DES MOINES, IA., Nov. 21.—Some 
surety company is going to sell the 
lowa Bankers Association the most 
unique bond ever purchased in the state. 
It will cover some 1900 banks which are 
members of the association and will 
protect the internal revenue collector 
in case any drafts issued by the banks 
in exchange for revenue stamps are 
questioned. Several surety companies 
have furnished propositions to Secre- 
tary Frank Warner of the bankers as- 
sociation but thus far none has been 
accepted. 

The situation is unique. It arises 
from the fact that the revenue depart- 
ment will not accept drafts in exchange 
for revenue stamps, under an old law 
enacted in Civil war days. This has 
proved most annoying and the bank- 
ers have begun a campaign for relief. 
They sent officers to Washington to 
see the revenue department and the 
postmaster general in hopes that post- 
offices might be permitted to handle 
the stamps. This is permitted to a cer- 
tain extent but bankers point out that 
stamps for such miscellaneous purposes 
as auto truck, theater licenses and the 
like are not handled by postoffices. So 
the plan of taking out a blanket bond 
to cover all the “banks in the associ- 
ation was devised and has been ap- 
proved by Internal Revenue Collector 
Bladine. This will protect him until 
the revenue laws are changed, as seems 
very likely to be done at the coming 
session of congress. Arrangements to 
have the law put up to the coming ses- 
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NEW YORK 
100 Broadway 
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BURGLARY INSURANCE 
CHECK FORGERY AND 
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Inter-Ocean Casualty 


Founded 1903 
CINCINNATI, OHIO 
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Increase over 1920 ......... 
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Commissioners, 

Health and Accident Insurance Only 
Write Home Office for desirable territory. 
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President Secretary 











Winfield W. Greene 


Formerly Special Deputy Insur- 
ance Commissioner of New Jersey 


Fellow Casualty Actuarial Society 
& American Institute of Actuaries 


Audits of Financial Advice on 
Insurance Statements: Underwriting 
Companies & Office and Actuarial 
Agencies Systems Problems 


35 Nassau St., New York 
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sion have already been made. Iowa 
has one-fifteenth of all the banks in the 
country and has more banks than any 
other state in the union. 


Nebraska Bond Business Active 


OMAHA, NEB., Nov. 21.—Surety agents 
in Nebraska are busy with the drive 
for official business. Many are closing 
up deals made before election and many 
are after newly elected officials whose 
promise had not been secured. 

The state treasurer’s million dollar 
pond is to be written by the Fidelity & 
Deposit, with $400,000 of it to the agents 
of the Aetna probably by reinsurance, 
and $300,000 to another company. The 
The bond of the state auditor, $100,000 
has been given to the Aetna. 

There is a stronger trend toward cor- 
porate suretyship in official bonds and 





this may be attributed to a threatened 
liability to the personal sureties on the 
million dollar bond of the receiver of the 
Nebraska Hotel Company. Then, too, 
there have been many bank failures and 
personal sureties on depository bonds or 
indemnifying bonds have been made more 
eautious. 





Harper With Hyman & Co. 


John S. Harper, of Strail & Harper in 
Chicago, has been appointed manager of 
the surety department of R. W. Hyman 
& Co., Chicago general agents for the 
Continental Casualty, the change to be 
effective Jan. 1. Mr. Harper, who has 
been special agent for the Hartford Ac- 
cident, covering surety bonds, is an ex- 
perienced hand at the business and has 
proven himself an able surety under- 
writer. 
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ATHLETIC INSURANCE 


Written by the SOUTHERN SURETY COMPANY of 
Des Moines, Iowa. 


Covers—Foot Ball, Soccer, Basket Ball, La Crosse, Ice 
Hockey, Base Ball, Tennis and all other sports as 
played by 


PROFESSIONAL, SEMI-PROFESSIONAL and AMA- 
TEUR TEAMS. 


Some very desirable territory open for producing agents. 
Write or wire— 


Ellis-Clark Co. 


437 Second National Building 
AKRON, OHIO 








Col, E. A. Hamilton, executive head 
of the Fidelity & Deposit, who enter- 
tained a notable galaxy of casualty and 
surety executives in Baltimore on 
Armistice Day, believes that where 
good fellowship obtains, misunderstand- 
ing tends to disappear and cooperation 
is fostered. It is the general belief 
among those who enjoyed Colonel 
Hamilton’s hospitality that such a 
gathering as. this will do much to pro- 
mote that spirit which will be of in- 
estimable benefit to the surety business 
as a whole. 

Since his entrance into the insurance 
business, Colonel Hamilton has proved 
on several occasions that he is a for- 
wardlooking executive whose interest 
in the surety business is not confined to 
his own company. Witness the two 
surveys of the country’s condition 
which were made at his direction in the 
fall of 1920 and the spring of 1921, 
respectively, when business was falter- 
ing. Those two surveys, the results of 
which were published broadcast, helped 
largely to dissipate the fog of pessimism 
and enabled industry to map out its 
course for the trip back to prosperity. 


High tribute is paid to G. A. Elbow, 
in charge of the Texas business of the 
Southern Surety, in a letter from Judge 
John M. Scott, deputy insurance com- 
missioner of Texas, to C. S. Cobb, 
president of the Southern Surety. 
Judge Scott expresses especial appre- 
ciation of the assistance rendered by 
Mr. Elbow in the launching of the new 
Texas Compensation Bureau, stating 
that he was thoroughly loyal to his 
company and at the same time gave 
valuable cooperation to the Texas de- 
partment. 


In celebration of the fifteenth anni- 
versary of the Massachusetts Bonding, 
its management gave a dinner at Bos- 
ton, Monday night, to a large number 
of its general agents. 


W. W. Dark, who recently resigned 
as secretary-treasurer of the Business 
Men’s Indemnity, of Indianapolis, has 
gone with the Providence Life & Acci- 
dent of Chattanooga, Tenn., as manager 
of the commercial department. This new 
position offers Mr. Dark a much greater 
fieid of operation as the Provident is a 
strong stcck company, 35 years old and 
operating in 20 states. Mr. Dark founded 
the Business Men’s Indemnity of In- 
dianapolis several years ago and prior to 
that was for 11 years an officer of the 
American Central Life of Indianapolis, 
of which company Mr. Dark’s father was 
one of the founders. He held the offices 
of both secretary and vice-president for 
the American Central. He has taken an 





Liability Position Wanted 
High grade experienced liability and workmen's compen- 
sation man desires connection at Kansas City, Mo. 
Would consider desirable general agency connection at 
that point. Capable of managing branch office—reasonable 
salary. For a and references 
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W. W. DARK 

active interest in national association 
affairs and is secretary of the Health & 
Accident Underwriters Conference and 
chairman of its statistical committee, 
having taken an active part in the estab- 
lishment of the statistical bureau a year 
ago. He has rendered good service to 
the business in looking after legislative 
matters for the Conference. Friends of 
Mr. Dark believe that he has made a 
connection which will give him oppor- 
tunities for organization and development 
work which will prove productive of a 
substantial business for the Provident in 
its commercial department. 


Spencer Welton, vice-president of the 
Fidelity & Deposit, continues as one of 
the aggressive executives of that cor- 
poration, and has not thought of trans- 
ferring his affections. This statement 
is made to correct an erroneous impres- 
sion that grew out of a notice appearing 
in these columns last week, announcing 
the retirement from the service of the 
Fidelity & Deposit, of W. L. Randall, 
who had been executive assistant to 
Mr. Welton. Mr. Welton is enamoured 
with his present position and is a mate- 
rial factor in developing the business 
of the Fidelity & Deposit. 


























Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Paid-in Capital $1,500,000 Write for Territory 








Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 





North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 











Chas. L. Nicholeon, President Harry R. Wood. Secretery 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY JUDICIAL, OFFICIAL and 


WAREHOUSE BOND MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 

















A Progressive Surety and Casualty Company 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Pub- 
lic Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 








Union Inpemniry 
Gompany 


Cash Capital $1,000,000.00 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


ea a REET 
SATISFYING 
SERVICE 


Executive Offices: 
830-836 Union Street 
- NEW ORLEANS 


Great Eastern Dept.: 
100 Maiden Lane 
NEW YORK 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protecti pete 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. ; 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 114®@ Marquette Bldg., Chicago 




















W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 
Macon, Ga. PLATE GLA 


An American Company WORKMEN'S 











SURETY COMMITTEE 
TO HOLD MEETING 


(CONTINUED FROM PAGE 31) 


office expense the margin of profit re- 
maining to the broker ranges from If to 
3 percent. It is not clear from his com- 
munication whether Mr. Depew treats 
of compensation business only when 
making his deductions, but if so, it is 
offered in rebuttal that if a broker clears 
3 percent on 10 percent business, upon 
the lines paying him 17% percent, his 
net return would be 10 percent. The 
brokers wield a power in the metropolis 
that they as well as the company man- 
agers appreciate, and the former have 
not hesitated to take a firm stand. 

It is recalled that when some years 
ago the president of one of the leading 
American fire companies opposed rais- 
ing the brokerage upon mercantile busi- 
ness in the New York Exchange terri- 
tory from 10 to 15 percent, his office 
was severely penalized, broker after 
broker quietly transferring their offer- 
ings to competing companies. Fear of 
like action has made the casualty man- 
agers timid, and explains in large degree 
the veil of secrecy thrown about the 
conferences lately held and_ those 
planned for the near future. 

As a concession to the New York 
broker the scale of commission upon 
liability lines, other than automobile 
lines originally proposed at 15 percent, 
was raised to 17% percent with 20 per- 
cent allowance for automobile business. 
Another point that rankles with the bro- 
kers is the 2% percent allowance to 
special agents, together with the grant- 
ing of office accommodations rent free. 
It is felt in many quarters that the spe- 
cial agency privilege, perfectly legiti- 
mate years ago when compensation and 
liability business was but vaguely un- 
derstood by brokers, and they were 
forced to get the help of specialists in 
order to properly rate and write risks, 
has becorve largely a farce. At the pres- 
ent time the business would not suffer if 
this class oF employers were disposed 
with, for it is maintained they are noth- 
ing more than brokers in the large 
majority -of cases, and the allowance of 
free office facilities is in effect rank dis- 
crimination. 

It is wholly probably that once the 
completed agreement reaches Superin- 
tendent Stoddard the brokers will ask 
a hearing upon it, and endeavor to se- 
cure at least a modification of such con- 
ditions appearing therein as they par- 
ticularly object to. On the other hand, 
the local agents would seem to be well 
pleased with the result of the confer- 
ence to date, for at a late gathering F. 
J. Cox and T. C. Moffatt, accredited 
representatives of the National Associa- 
tion of Insurance Agents, spoke most 
appreciatively of the courtesies extended 
them by the casualty company officials. 
The general agents feel that so far as 
they are concerned the tentative agree- 
ment leaves much to be desired. 


Will Honor the President 


December is to be “Johnson Month” 
for agents of the National Life, U. S. A. 
in honor of the company’s president, 
Albert M. Johnson. As a special in- 
ducement for the month the company 
is offering a number of prizes. All 
agents who qualify for honors during 
December will be sent a large, suitably 
framed enlargement of President John- 
son’s latest photograph. Mr. Johnson 
Raed popular with the men in the 
eld. 











Service Beyond the 
Selling Appeal 








N illustration of the variegated 

forms of service rendered through 
inspection service and by the various 
special representatives of casualty com- 
panies is given by the Travelers, in con- 
nection with an assured of the company 
in Illinois. The inspector, after going 
over the plant in an examination of the 
steam plant equipment, came to the con- 
clusion that much power was wasted 
and thus an extra expense was carried 
by the plant. He first recommended 
that a change be made in the firing and 
that some boiler setting cracks be re- 
paired in order that the plant might re- 
duce its outlay to two boilers instead of 
three, as then in operation. He then 
carried it further, making among other 
recommendations a change to a much 
higher grade of coal, the final result 
being that the plant had the same power 
with only one boiler instead of three, at 
a saving of about 35 percent in cost, 
in spite of the more expensive coal. 
This was a sample of the free service 
given by a company man. 


Chicago Adjusters Elect 


At the annual meeting of the Casualty 
Adjusters Association of Chicago, held 
last week, Frank J. Tomezack, superin- 
tendent of the claim department of the 
Zurich, was elected president. The other 
officers were: H. M. Webber, manager 
of the claim department of the Illinois 
Bell Telephone Company, vice-president; 
M. J. O’Brien, Casualty Service Company, 
secretary-treasurer. The Union Indem- 
nity of New Orleans and the Iowa Mu- 
tual Casualty were elected members, 
bringing the total membership to 36. 


Jewell Unfortunately Embarrassed 


FARGO, N. D., Nov. 22.—It was erron- 
eously recorded in a recent issue of The 
National Underwriter that a warrant had 
been issued at Mandan, N. D., for the 
arrest of C. S, Jewell, agent of the Mu- 
tual Benefit Health & Accident of Omaha, 
Neb, charging him with fraud in obtain- 
ing money. This statement was origi- 
nally published in a Bismarck, N. D,, 
daily newspaper from which The Na- 
tional Underwriter obtained its data. 
The Bismarck paper subsequently pub- 
lished a retraction. Mr. Jewell is one 
of the highly regarded members of the 
agency force of the Mutual Benefit, and 
has always conducted his business affairs 
in a commendable manner. 








Casualty Notes 


General Manager Jesse S. Phillips of 
the National Bureau of Casualty & 
Surety Underwriters is in Chicago this 
week. 


F. W. Benjamin, superintendent of the 
monthly premium accident and health de- 
partment of the Commercial Casualty of 
Newark, and H. G. Magaral, Jr., of the 
Norwich Union Indemnity, New _ York, 
were Pittsburgh visitors last week. 

Casualty and surety underwriters of 
St. Louis listened to an inspiring talk by 
Jesse S. Phillips of New York, manager 
of the National Bureau of Casualty & 
Surety Underwriters. He brought out 
the need for more active co-operation in 
the solving of the many problems now 
confronting the association members. 


The: Mineapolis office of the Pacific 
Mutual has taken over the Duluth terr!- 
tory for the non-cancellable and has 
put on a drive with good results. 

The La Crosse, Wis., agencies of the 
Time of Milwaukee have been consoli- 
dated. This action combines the former 
agencies of O. E. Skoglund and W. E. 
Walker. Mr. Watker has been appointed 
manager of the new agency. 





H. G. ROYER, Pres. 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health Policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 


C. O. PAULEY, Secy. & Treas. 


Central Business Men’s Association 
Westminster Bidg. 
CHICAGO, ILL. 
































Plate Glass Breakage In Store Fronts Through Defective In- 
wc stallation Can Be Minimized If The Architects Will Insert The 


‘5 Following Sentence In Their Glazing Specifications 


: Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 


neld Setting Blocks Used in Store Fronts must be listed by the 
the Underwriters’ Laboratories. 

ent 

em The above glazing specification would insure a degree of safety 
’ for plate glass in store fronts which would save millions of dollars 
, annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
the ' through the breakage of plate glass due to defective installation. 
cha, 

gi In combination with Imperishable Key-set Store Front Con- 
ta struction, self-adjusting Setting Blocks have become one of the 
one most important factors known in the conservation of plate glass 
oe in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 


nis Setting Blocks have been listed by the Underwriters’ Laboratories. 
aes | 

fs Make Safe Defective Installations 

a 

in Write for the name of the Zouri Distributor in your vicinity. 


the 
oli- 
ner 

E. 
ted 


Factery and Genera! Office 
1620 East End!Ave., CHICAGO HEIGHTS, ILLINOIS 















































Do all those who accept 


policies in and thus become 
“members of a mutual insur- 
ance company or association 
realize that they thereby 
guarantee its debts and also 


guarantee the good faith of 
its management ? 


EDSON S. LOTT, President 
United States Casualty Company 
80 Maiden Lane, New York 











